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ENERGY ECONOMICS 


[Text } 





CSO: 





AN exploration well, start- 
ed on Wednesday night in the 
Belmopan area known as the 
Riviera (and known to some as 
the Dump) has already shown 
great promise of oi] in com- 
mercial quantities, according 
to a Radio Relize report. 

The well is planned for a 
d- ** of 2600 feet, a depth 
the drillers hope to reach in 
14 days and nights of steady 
drilling. But a great deal 
is known about the geology of 
the land since eleven years 
ago the‘ Anchutz Petroleum 
company had done 
seismology and exploration 
work in the same general 
neighbourhood. 


In 1972 Anchutz had : come. 


across some oil at 3,200 feet 
but did not regard it as 
significant enough to jus- 
tify further exploration. 
Petroleum Relize Limited, 
the company conducting the 
exploration, is a subsidiary 
of the tuges Drilling Com- 
pany of Edid, Oklahoma and 
the optimistic forecast of 
oil in commercial quantities 
was made by its rig foreman 
Mr. Tony Griffin. Griffin is 
qucted as having told offi- 
cials that quantities of from 


3298/656 


extensive: 


EXPLORATION OIL WELL IN BELMOPAN BELIEVED PROMISING 


Belize City THE REPORTER in English 29 May 83 p l 


SN to 700 barrels a day would 
he considered adequate in 
today's high price market. 

REPORTFR cross checks with 
others in Belize who have 
experience in exploration and 
drilling in this country 
found them cautious in their 
approach to the Radio Belize 
announcement. "With their 
small rig and at their tire- 
table, Petroleum Belize may 
not have gone much heyond a 
depth of 500 feet, That is 
too shallow a depth to expect 
any reliable indicators", 
commented one source. 

"It's clear to me that the 
drillers are hasing their 
optimism on the findings of 
Anchutz ten years ago" com- 
mented another. ‘There appears 
to he more speculation than 
substance in the report.” 
commented another. 

Fleven years ago Anchutz' 
findings were analysed. The 
oil proved to he fairly 
high prade of petroleum, 
having an API rating of 40, 
But it remains to he_ seen 
whether Petroleum Belize will 
be able to tap into the vein 
which Anchutz found hack in 
1972, or with better luck, 
lock into an artery. 

















ENERGY ECONOMICS BELIZE 


BRIEFS 


ELECTRICITY FROM MEXICO--It appears that plans are going ahead for the Belize 
Electricity Board to buy electricity from Mexico through high power trans- 
mission lines from Chetumal which would patch into the northern supply grid- 
work. Last week a delegation from Mexico City headed by Ing Carlos Gutierres 
Romo, Deputy Manager of National Operations and consisting of a battery of 
engineers, Messrs Augusto Perez Segui, Jose Paz Alanis Rodriguez and Horacio 
Tinoco Burciaga, all of the Merida regional control center, arrived in Belize 
for talks with the Belize Electricity Board and the Minister of Energy and 
Communication, Mr Louis Sylvester. They were joined by the Mexican Ambassador 
to Belize, Lic Pedro Gonzales Rubio. The visit of the Mexican engineers 
coincided alsc with a visit of two engineers from the Engineering and Consult- 
ing firm Burns and Roe Inc, who are in Belize to advise on the construction 
of an electricity transmission line from Chetumal to Corozal Town, and from 
Corozal through Orange Walk to the Ladyville main generating plant. It is 
estimated that the transmission lines alone will cost Belize several million 
dollars, and there has been some criticism to the scheme on grounds that 
after all this expenditure, Belize will still be without an adequate gene- 
rating capacity of her own, but will have to depend on Mexico for much of her 
electric current. To counter this argument are ocher considerations: that 
Mexico does have a good and reliable generating capacity, and she can sell 
electrical energy to Belize, if she so chooses, at a price cheaper than 
Belize can generate her own, using conventional generators. [Text] [Belize 
City THE REPORTER in English 12 Jun 83 p 5] 


CsO: 3298/688 

















ENERGY ECONOMICS COSTA RICA 


GOVERNMENT ENERGY MEASURES IN PAST YEAR ANALYZED 
San Jose LA NACION in Spanish 13 May 83 p 4A 
{Article by Maria Elena Carvajal: "The Ups and Downs of Energy Policy"] 


{Text} Some of the initiatives pushed in the energy sector during the first 
12 months of the Monge administration have not yet been finalized while 
others have triggered bitter debates, such as the rise in electric power 
rates, 


The situation regarding petroleum exploration will not be cleared up so long 
as the hydrocarbons bill is not passed in the Legislative Assembly; this 
bill also contains provisions for future exploration of black gold on 
national territory, to be handled by foreign enterprises. 


In the meantime, the administration has been maintaining that it will con- 
tinue only with the drilling of two petroleum wells, one of them with 6,000 
meters at Watsi, Baja Talamanca, and the other one with 4,000 meters in that 
same area. Although engineers are still looking for the precise place to 
drill, it was decided in the beginning that it would be in Tuba Creek, in the 
vicinity of Cahuita. 


On the other hand, ever since the Ministry of Industry, Energy, and Mining 
also took over the manufacturing sector--which had earlier been under the 
Ministry of Economy and Commerce--it has made several efforts in this field, 
such as the industrial development plan and the reforms for the three indus- 
trial zone projects; but since these initiatives have not yet been finalized, 
it is not easy either to anticipate what its future policy will be in that 
area. 


Looking at other aspects of the energy sector, which the ministry is in charge 
of, such as fuels, it was announced that fuel prices would be reduced to pro- 
mote production, but the SNE (National Electricity Service) has just begun to 
start the plan; since the results of the decision to be made by that agency 
are not yet known, there are still some unknowns in this regard. 


In contrast to that step, a reduction in electric power rates for domestic 
use was granted several days ago without including the production sectors; 
this has triggered protests from industry and commerce. 














Exploration Activities 


Although government authorities have announced that the first petroleum well 
in Baja Talamanca would be finished this month, it was announced recently at 
the RECOPE (Costa Rican Oil Refinery) that the drilling is nowat a level of 
4,100 meters and that the completion date of that job could not yet be deter- 
mined exactly. 


It was stressed that the two wells would cost the country $10 million, accord- 
ing to the agreement signed with PEMEX (Mexican Petroleum). In November 1982, 
the investments made by RECOPE up to that month had come to 509,163,887 
colones. 


The government authorities also stated that those petroleum wells will be used 
to obtain information that could then be sold to foreign enterprises which 
want to conduct petroleum exploration activities in the country. In this way 
they justify the idea that any investment made by Costa Rica in this field 
would yield profits instead of causing losses. 


Fuels 


Regarding fuels, the Monge administration agreed to reduce prices on those 
which directly affect the production sectors after learning of the decision 
of venezuela and Mexico to reduce their crude prices as happened throughout 
the world. 


But at the same time those two countries also announced that they would revise 
the San Jose Pact through which Costa Rica, Guatemala, Honduras, El Salvador, 
Nica)'agua, Panama, the Dominican Republic, Jamaica, and Haiti would buy petro- 
leum from Mexico and Venezuela on favorable terms. 


According to that agreement, the above-mentioned nations would pay for 70 per- 
cent of the crude imports with spot cash and 30 percent would be covered by 
5-year loans, at an interest rate of 4 percent, although they could be extended 
into 20-year loans with an interest rate of 2 percent, when the money is used 
for development projects. 


The step taken by Mexico and Venezuela in revising those terms for the coming 
renewal of the San Jose Pact, in August of this year, is causing trouble for 
the Monge administration since it is not yet known what the policy of those 
two countries will be regarding the agreement and what saving Costa Rica will 
attain as a result of the reduction in crude prices on the international 
market. 





That situation however reflects the uncertainty in the handling of the situa- 
tion by RECOPE, an agency which not only had problems in managing its funds 
as well as it domestic and foreign obligations, but which also, by decision 
of the various administrations, granted subsidies and made investments in 
other government agencies. 

















Electric Power Rates 


The ICE (Costa Rican Electricity Institute), the National Power and Light 
Company, and other enterprises supplying electric power to the various parts 
of the country are also in trouble due to their foreign indebtedness and the 
credit shutoff abroad. 


In view of this situation, the administration--when it comes to signing the 
agreement with the IMF--decided that those services would have to be sold at 
their real price. Nevertheless, the rise (92.5 percent) granted in electric 
power rates in October 1982 for the ICE, produced such a reaction from the 
people of Costa Rica that the administration several days ago had to back 
off. 


Concerning other fields in the energy sector, efforts have been made during 
this first year also in the area of mining and the publication of a geological 
map was also finalized. 


5058 
CSO: 3248/901 

















ENERGY ECONOMICS COSTA RICA 


DISCOVERY OF FOUR HYDROCARBONS DEPOSITS ANNOUNCED 
San Jose LA NACION in Spanish 27 May 83 p 6A 


[Text] RECOPE (Costa Rican Petroleum Refinery) announced yesterday that four 
possible deposits of hydrocarbons (petroleum, oil, gas, or a condensation of 
those latter two products) has been spotted during the drilling of the first 
exploratory well at Watsi, Talamanca. 


RECOPE petroleum exploration manager engineer Pedro Afonso, who made the 
announcement, revealed that, to determine whether the fuel is commercially 
exploitable, it will be necessary to run production tests, after the drilling 
of that well has been finished; the well will reach a depth of 6,000 meters. 


The official also said that these same tests will have to be conducted in a 
place called Campo del Diablo, north of Talamanca, where experimental wells 
were drilled to a depth of 250 meters. 


He said that there are various strata where petroleum comes out and it only 
remains for us to determine whether it is commercially exploitable although 
it has been calculated that the output very probably would come to more than 
30 barrels per day. 


He noted that the consultants and experts from the World Bank, who supported 
Costa Rica in this field, are very much interested in the production tests 
in that area but that it is still necessary to get financing to purchase the 
necessary equipment. 


Watsi 


Engineer Alfonso explained that, when the drilling depth of 4,100 meters was 
reached, electrical and mechanical recordings were made for which purpose 
engineers lowered a probe whose instruments make it possible to determine 
the physical characteristics of the rock and their content in terms of 
fluids (gas, water, oil, and others). 


He added that the results were analyzed by PEMEX (Mexican Petroleum) in 
Mexico and that four possible deposits of hydrocarbons were determined in 
the first well at Watsi, Baja Talamanca. 























Alfonso made it clear that the porosity and fluid saturation data of the rock 
in that area enable us to define a possible deposit of hydrocarbons. 


The drilling of that well, also called San Jose, and another one with a depth 
of 4,000 meters, in that zone along the Atlantic, will be financed with a 
loan from PEMEX which amounts to $10 million, according to RECOPE. 


Several days ago it was announced that the Economic Council had decided to 
suspend the second drilling operation; upon consulting with Engineer Alfonso 
on that matter, he said that the Refinery had not received any official 
communication regarding that step. However, they are a government executive 
agency and they have to follow directives issued in this matter by the 
administration. 


For the time being, he said, we continue with the same program which was 
begun several years ago, when we decided to drill two petroleum wells. 


Campo del Diablo 


As for exploratory activities in that area, Engineer Alfonso proved to be 
very optimistic when it comes to running the production tests for the purpose 
of exploiting petroleum concentrated here. 


He expressed the opinion that the crude is good. He also commented that they 
are negotiating with the World Bank to get the financing necessary so as to 
purchase the equipment required for the production tests. 


5058 
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ENERGY ECONOMICS COSTA RICA 


CATSA NOT TO PRODUCE MORE GASOHOL AT PRESENT 
San Jose LA NACION in Spanish 30 May 83 p6A 


[Text] CATSA (El Tempisque, Inc., Sugar Mill) will not produce any more gaso- 
hol as a result of the lack of raw material for the processing of alcohol 
necessary for the pertinent mixture with gasoline. 


The lack of sugar cane will not make it possible to start the CATSA distillery 
operating, as announced by CODESA (Costa Rican Development Corporation, Inc.) 
chairman, engineer Juan Bonilla Ayub. 


He also explained that the distillery, installed at CATSA will start working 
the moment enough sugar cane is available. It is expected that the 1984 cane 
output will go up and this will lead to a rise in alcohol production as well 
as increase in the mill's sugar processing capacity. 


Bonilla pointed out that plans are being made--through the establishment of 
sugar mills in some sectors close to CATSA--for the manufacture of original 
molasses which are intended for the mill, instead of cane, in order thus to 
promote the operation of the distillery. 


The policy coordinated with the Ministry of Energy and Mining, the CODESA 
president said, is that no more gasohol be used this year but that the alcohol 
be processed in the future entirely for export purposes to take advantage of 
the good price of that product on the international market and thus to generate 
foreign currency earnings. 


Therefore, he said, gasohol will be discontinued although there are still 
some stocks at the RECOPE (Costa Rican Petroleum Refinery) for the rest of 
the year. 


Talking about the possibility of selling CATSA to a Spanish consortium, Bonilla 
observed that one cannot hold that enterprise's plans up because it is for 

sale since the interest of the buyers will also depend on the greater effi- 
ciency introduce! in plant operations. 


He said that the mill should preferably remain in Costa Rican hands. However, 
he added, we cannot think of renegotiation other than in cash terms without 
losing the prospect of a transaction that would really solve CODESA's economic 
problems. 


5058 
CSO: 3248/901 














ENERGY ECONOMICS COSTA RICA 


SUBCOMMITTEE PROPOSES PIPELINE BE BUILT IN NORTH 
San Jose LA NACION in Spanish 5 Jun 83 p 4A 


[Article by Eduardo Amador: "Proposal for Oil Pipeline Construction in 
Northern Zone" ] 


[Text] The oil pipeline will have to be built in the country's northern 
zone, according to a proposal by the Subcommittee on Ecological-Environmental 
Affairs of the Committee appointed by the Executive Branch to draft a project 
that will permit the construction of a facility of that type here. 


In the report that was submitted, the subcommitte states that the route along 
which the pipeline could be built through that region is the least risky one, 
in spite of the fact that the line layout is longer between the two oceans 
and that there are more rivers whose flow rate considerably increases the 
rainy season. 


The study was drafted by engineers Luis Guillermo Zamora and Harry Castillo 
Valle; Dr Pedro Leon Azofeifa; Guillermo Canessa, M.S., and Carlos Villalobos, 
M.S.; attorney Rodolfo Infante and Messrs Alexander Bonilla and Roberto 
Sawyers. 


On the other hand, the subcommittee which analyzed the economic aspects im- 
plied in the construction and operation of the pipeline made the point in 
its report that the country could annually get between 60 and 80 million. 


The report also indicates that, during the first 3 years of the project, jobs 
would be created for 10,400 man-hours, with wages and social benefits amounting 
to 3,372 million colones,. 


Engineers Max Soto and Javier Montejo--who is the general coordinator of the 
committee that is studying the possibilfty of building that pipeline--also 
worked on that subcommittee. 


Study 


The Subcommittee on Ecological-Environmental Affairs in a priority fashion in 
its report recommended that, before any contracting or hiring for the construction 





of an oil pipeline, it is necessary to include a series of environmental 
impact studies which would make it possible to evaluate the effect on the 
various ecological systems and the human environment. 


It adds that, if the administration's decision, for economic, legal, or 
political reasons, is to go ahead with the project without conducting those 
studies, it would unquestionably have to guarantee the conduct of those im- 
pact studies during the phase prior to actual construction work, parallel to 
the design phase, once the project contract has been awarded. 


On the other hand, in justifying the reasons why the oil pipeline should be 
built in the northern zone, the experts said that the southern region has 
been partly devoted to the conservation of resources through national parks, 
biological preserves, protected zones, and native reservations. 


The experts add that there are vast portions in the northern zone which are 
devoted to agricultural and livestock activities which is why a smzller 
number of critical areas would be involved and therefore the environmental 
impact would likewise be less. 


The subcommittee also pointed out that there is a difference of levels between 
the northern zone and the southern zone; the former is less irregular, which 
would cause less erosion problems. 


The subcommittee also added that an oil pipeline would to a lesser degree in- 
fluence the infiltration and runoff systems in the north than in the south. 


The report furthermore emphasizes that there is less earthquake activity in 
the north, The experts recalled that the southern region is influenced by 
the fracture zone of Panama, an area of intermediate earthquake activity, 
associated with the Cocos and Nazca beds. 


They stated that the northern region would be more easily reached by land and 
that access to a terminal station, located along the northwest coast, would 
constitute less exposure of the "Domo de Costa Rica,” to big tanker traffic; 
this would also make it possible to avoid movements of those big tankers off 
the Pacific shore and would imply a decline in transportation costs. 


They also emphasized that, if the general model of currents in the norhtern 
zone is considered, a possible spill would cause less damage along the shore 
and would hit the tourist areas of Costa Rica less hard. 


Among points they consider negative in view of the possibility of building 
the oil pipeline inthe north, there is the fact that the line layout between 
the two shorelines is longer; that there are numerous rivers in the region 
whose flow rate increases considerably during the rainy season, which causes 
frequent flooding. 


They also said that the placement of a terminal station on the Pacific, near 


the border with Nicaragua, could affect one of the most important porgy and 
shrimp fishing areas. 
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They also commented that, in picking the location, it is necessary to consider 
the presence of Bolanos Island, an important refuge for nesting pelicans and 
aquatic birds; it is also necessary to consider all those other areas which are 
important to the feeding and reproduction of species in danger of extinction. 


Importance 


On the other hand, the report of the Economic Subcommittee states that one of 
the companies interested in building the oil pipeline among other things 
offered to build landing strips, ten camps with the necessary utilities, two 
earth piers on both oceans, plus dredging the bays at an approximate price 


tag of $136 million. They also declared their interest in building 50 kilo- 
meters of roads. 


As a benefit to the country they also mentioned the construction of a highway 
along the oil pipeline which would provide the advantages of a dry communica- 
tion line and which would increase the possibilities of developing the regions 
through which the oil pipeline might pass. 


The report also declared that one of the proposals in the hands of the adminis- 
tration suggests that the demand for a possible oil pipeline in Costa Rica 
would involve heavy oil coming from the Arab countries, Mexico, Venezuela, and 
the Caribbean which would open up the possibility of building a refinery in 
Costa Rica for synthetic intermediate products whose byproducts (granulated 
sulfur) would generate profits of something like $83 million per year, working 
at a capacity of 800,000 barrels per day. 


The report also stated that the government is not aiming for any participation 
in the capital of the company that owns the oil pipeline but specifies that 
the offeror will have to state the moment as of which ownership of the oil 


pipeline and installations will be transferred to the state in perfect condi- 
tion. - 
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ENERGY ECONOMICS COSTA RICA 


DIFFERENCES SURFACE REGARDING OIL DRILLING PROJECT 
No More Government Investment 
San Jose LA NACION in Spanish 31 May 83 p 2A 


[Text] The State Economic Council ruled at its meeting yesterday that the 
government will not invest any more money in oil drilling. 


This decision was announced by First Vice President Alberto Fait Lizano, coor- 
dinator of the Council, who noted that to date, the country has spent $10 mil- 
lion on the drilling work now underway in Talamanca. 


The contract signed with Mexican Petroleum (PEMEX) for the drilling of two 
deep wells was for that amount. 


The first well was to be 6,000 meters deep and the second 4,000. However, the 
official said, work on the first well, which is still not completed, will cost 
the amount allotted for both. It was also originally estimated that the first 
well would take 280 days to drill, but work has gone on for cover 400 days. 


Fait added that the executive president of the Costa Rican Oil Refinery 
(RECOPE), Dr Roberto Dobles, has been entrusted with a study to determine how 
much the Costa Rican counterpart would be. 


Nevertheless, he said, the position taken is that the government should not 
spend any more money on this type of project. 


The vice president recalled that the Executive Branch is pushing the Hydrocar- 
bon Bill in the Legislative Assembly so that such activity would be in the 
hands of private enterprise. 


By way of an example, he said that if any company finds oil in our subsoil, 
it will be required, in order to work it, to sign an agreement with the govern- 
ment stipulating a series of clauses that must all benefit the country. 


The Economic Council also decided at yesterday's meeting to extend the period 
of subsidies that the government grants to cottage fishermen for the sale of 
diesel fuel for another 90 days. 
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Fait said that the Ministry of Agriculture and Livestock and the National 


Production Council are working on a plan aimed at eliminating that aid in 
the near future. 


Real Cost of Drilling $28 Million 
San Jose LA NACION in Spanish 3 Jun 83 p 4A 


[Text] First Vice President Alberto Fait Lizano said yesterday that the real 
cost of drilling the first oil well in the Talamanca zone is nearly $1.2 bil- 
lion colons ($28 million). 


The statement was made at a meeting held yesterday afternoon at the Presiden- 
tial Mansion, in which former President Jose Figueres Ferrer and former Min- 
ister of Energy and Mines Fernando Altman Ortiz also participated. 


Also attending the meeting were Minister of Industry, Energy and Mines Calixto 
Chaves; the executive president of the Costa Rican Oil Refinery (RECOPE), 

Dr Roberto Dobles; the executive director of the National Electricity Service 
(SNE), Rafael Carrillo Lara; the manager of Oil Explorations, Pedro Afonso; 
and the executive director of the Presidential Mansion, Olmedo Castro. 


The meeting was called by former President ligueres, who has been concerned 
over information released in recent days to the effect that the government 

will not continue the oil drilling program and that it is backing a hydrocarbon 
bill providing that transnational companies will do such work. 


Both Figueres and Altmann emphasized yesterday that it is necessary for the 
country to continue the exploration program. "Otherwise," said the former 
minister of energy and mines, "we would be giving them the success of this 
program on a silver platter.” 


Cost 


In stating that the government will fully respect the agreement signed with 
Mexican Petroleum (PEMEX) for. completion of the drilling, Fait said that the 
agreement stipulated that 10,000 meters are to be drilled in two wells, one 
6,000-meters deep and the other 4,000. The cost would be covered by $10 mil- 
lion loaned by Mexico for 20 years at 2 percent interest. The Costa Rican 
counterpart would be $18 million. 


However, he recalled that the $28 million (approximately 1.2 billion colons) 
is the amount that will be spent solely on the first 6,000-meter-deep well. 


Fait said that PEMEX is ready to do the second drilling without additional 
cost besides the $10 million. However, the country would have to pay its 
share, approximately 300 million colons. 


The vice president noted that the government is not in a position to do such 


spending, which, according to estimates, would be a daily outlay of 1 million 
colons. 
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The official added that while the previous administration had the idea that 
it could spend huge sums of money on drilling, the policy of the current 
government is that such a thing should not be done. 


He recalled that the hydrocarbon bill had been proposed, which would facilitate 
the arrival of transnationai companies to carry out such projects. 


"If they find oil, they will have to make a fair agreement with the government," 
the vice president emphasized. 


Government Involvement 


For his part, former Minister Altman emphasized that it should be the govern- 
ment that would continue the oil drilling. 


He claimed that to date, such drilling has been a success and he reiterated 
that the work done to date should not be served up to the transnationals "on 
a silver platter." 


Altman said that the San Jose 1 well, which is now being drilled, is active 
and "has shown the country that there is a possibility of finding oil.” 


For his part, former President Figueres said that a few weeks ago, he traveled 
with Altman to the area where drilling is being done in the Talamanca region. 
There he saw the work of 11 PEMEX operators, along with Costa Rican geologists, 
geophysicists and engineers working with great dedication. 


"To abandon what they have done or to fail to drill the second well would be 

suicide," the former chief of state warned, recalling that Mexico practically 
made a gift to Costa Rica with the $10-million loan for 20 years at an inter- 
est rate of 2 percent. 


Figueres observed that the money spent on such work apparently amounts to 
enormous sums, but he commented that compared with what is spent on buying 
oil ($200 million a year), it is nothing. 


He added that he thought it would be a crime to call in international enter- 
prises to come to our country to see whether or not there is oil. “If we know 
what we have, we can charge what we want,” the former president said. 


Figueres stated that based on talks with technical personnel working on the 
drilling, he believes that the effort made is fully justified. 


Finally, he praised the work done by RECOPE throughout the country in the field 


of exploration, which will make it possible to have a general idea of Costa 
Rica's oil potential. 
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Confusion Over Loan 
San Jose LA NACION in Spanish 4 Jun 83 p 2A 
[Article by Lafitte Fernandez R.|] 


[Text] Contradictory statements by two of the highest government officials 
yesterday gave rise to doubts about systems of financing the oil exploration 
program. 


The oil prospecting plan was negotiated and designed by the previous adminis- 
tration and its cost is an estimated $28 million, to be financed through a 

loan granted by Mexico in accordance with financial systems provided for in the 
San Jose Pact. 


First Vice President Alberto Fait said yesterday that as a result of a deci- 
sion by the Central Bank, only $10 million of the $28 million will be accepted 
in order to finance the rest of the program through local contributions. 





However, the executive president of the issuing institute himself, Dr Carlos 
Manuel Castillo, told LA NACION last night that no decision has been made 
along those lines and no instructions have been issued to the Costa Rican 
Refinery (RECOPE) to reduce the loan. 


In the midst of the confusion caused by the contradictory statements, former 
Minister of Energy Fernando Altmann said that he did not understand why they 
rejected the $18 million being loaned for 20 years at an annual interest rate 
of 2 percent. 


He thought that there may be an attempt to use the argument of local contri- 
butions in order to bring about the failure of the oil exploration program. 





Altmann also said that it is not true that 750 million colons have been spent 
on the program, as claimed, because it is not even known how much has been 
spent. 


The former official held a meeting with Vice President Fait two days ago in 
order to discuss the future of the oil project, after it was announced that 
it would soon be halted. 


Also participating in the conference was Minister of Energy Calixto Chaves; 

the executive president of RECOPE, Dr Roberto Dobles; the former president of 
the republic, Jose Figueres; the executive director of the National Electricity 
Service (SNE), Rafael Carrillo; and Olmedo Castro, executive director of the 
Presidential Mansion. 


Before beginning the meeting, Fait said that the real cost of the oil drilling 
in Baja Talamanca is 1.2 billion colons. 


However, Altmann said that Dr Dobles showed a study in which it is allegedly 
stated that expenditures total 440 million colons ($10 million). 
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However, he said that expenses not connected with explorations were included 
in the report. Among them were $3 million earmarked for an energy program 
being carried out jointly with the World Bank. 


He also said that expenses were included from other projects carried out with 
the University of British Columbia, Campo Diablo operations and other geolo- 
gical prospecting inthe Pacific. 


Fait admitted yesterday that the amount spent on oil drilling is not known 
and he said that a study had been requested from RECOPE to determine how much 
has been invested in the program. The study will be turned in on Monday. 


Contradiction 


The San Jose Oil Pact. enables the country to buy oil consumed here from Vene- | 
zuela and Mexico, by paying only 70 percent cash and the rest on credit. 


Of that 30 percent, countries favored by the pact can devote resources to 
finance energy programs, meaning that the credit turns into a 20-year loan 
at an annual interest rate of 2 percent. 


Altmann said that during the Carazo administration, an oil exploration plan 
had been approved at a cost of $28 million, which included prospecting extend- 
ing from the Limon Basin to the Santa Clara Plains in San Carlos. This would 
be financed by financial methods set forth in the San Jose Pact. 


The plan included the drilling of two oil wells costing $10 million. Altmann 
specified that according to the original pact, no local counterpart was needed 
to finance the plan. 


The former minister added that at the meeting held with Fait two days ago, 
they were told that the $18 million in financing had been rejected, which 
surprised him because a loan with favorable conditions had thus been turned 
down. 


This story was confirmed yesterday by Fait, who noted that financing such an 
amount with domestic savings "is only a matter for the Central Bank, which 
alone can know why it did what it did." 

IMF Limits 


He estimated that it is possibly the limits imposed by the International Mone- 
tary Fund (IMF) in making an agreement were being taken into account. 


However, Castillo said last night that no such measure had heen taken. 


The vice president added that the government's position is to continue the 
oil programs until the budgeted $28 million are used up. 


He emphasized that the current administration has a basic difference with 
respect to the oil prospecting plan of the Carazo administration because it 
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believes that first, a new hydrocarbon law must be passed enabling the country 
to continue to work and explore for resources without any need to risk large 
sums of money. 


He explained that the two oil wells programmed will cost $10 million and that 
the remaining $18 million correspond to other expenditures and investments paid 
to the Mexican firm COMESA, which serves as a liaison between RECOPE and Mexi- 
can Petroleum (PEMEX). 


Altmann said that he will become a fierce opponent of the hydrocarbon bill be- 
cause it "hands over national sovereignty and endangers the country's political 
stability, among other things." 


Minister's Statement 
San Jose LA NACION in Spanish 5 Jun 83 p 4A 
[Article by Maria Elena Carvajal] 


[Text] Talamanca--Minister of Industry, Energy and Mines Calixto Chaves said 
yesterday that the oil agreement signed with Mexico should be respected and 
the two oil wells planned in Talamanca drilled. 


Chaves said that it would be irresponsible to suspend the drilling, which 
costs $10 million. 


First Vice President Alberto Fait Lizano noted last Thursday that to date, the 
country has spent $28 million on oil drilling, with $10 million loaned by 
Mexico and $18 million put by the government as its counterpart. 


Chaves said that he did not want to get into a controversy over what Fait 
said and pointed out that to date, the Central Bank has not informed him of 
anything about the suspension of an $18-million loan which Mexico would re- 
portedly grant to continue drilling. 


Chaves, along with the executive president of the Costa Rican Oil Refinery 
(RECOPE), Dr Roberto Dobles, the manager of oil explorations, Pedro Afonso, 
and members of the Limon community, visited the area of oil drilling, accom- 
panied by a group of newsmen from various news media. 


RECOPE officials said that the San Jose 1 well is being drilled at a depth of 
4,400 meters and that they have earned 122,577,151 colons. 


When Dr Dobles Mora was asked why the data does not coincide with information 
from Vice President Fait, he answered that he did not know the sources. 


1 


Based on information, all geological exploration, gravimetry, marine and seismic 
geophysics, infeastructure and the drilling of the San Jose 1 well, have cost 
421 million colons so far. 
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It was specified, however, that the sum corresponds to studies made throughout 
the country. It also corresponds to other analyses made to find coal mines. 


The visit to the drilling site included the executive president of the National 
Production Council (CNP), Rodolfo Solano Orfile, who agreed with Minister 
Chaves that this is not the time to suspend the drilling of the first well. 


"If we then determine that there is no oil, then we must make the necessary 
readjustments in order to determine whether it is suitable to continue with 
the second,” he said. 


For his part, Limon official Marvin Wright Lindo said that the government 
should continue the work. He added that the Limon people will fight to be 
taken into account in any decision on the work. 


Draft Law on Hydrocarbons 
San Jose LA NACION in Spanish 6 Jun 83 p 4A 
[Article by Eduardo Amador] 


[Text] First Vice President Alberto Fait Lizano admitted that there are trans- 
national enterprises interested in continuing the oil drilling. 


That is why, he said, the Executive Branch has sent the hydrocarbon bill to 
the Legislative Assembly for consideration, which bill would allow those com- 
panied to do the work. 


The head of the Unidad coalition in the Assembly, Dr Oscar Aguilar Bulgarelli, 
said that his reports on the interest of certain transnationals in carrying out 
the plan are fully confirmed and that for several months, representatives of 
the companies have been in the country. 


He said that it would be "a crime," after the government has invested millions 
of colons in drilling with good success, for it to say that it will "gradually" 
turn over all information gathered to transnationals for their use. 


Law 


Fait said that the Executive Branch submitted the hydrocarbon bill to the 
Legislative Assembly because it knows that there are private foreign companies 
interested in oil operations in Costa Rica. He did not mention their names, 
but he emphasized that there are several of them and that in the days ahead, 
he would give their names. 


He expressed his hope that the Assembly would promptly handle the hydrocarbon 
plan, which was published in LA GACETA on 24 May. 


Among other things, the bill stipulates that the government has absolute, in- 
alienable and imprescriptible control over the sources and deposits of hydro- 
carbons and associated substances within the national territory, whatever the 
physical state in which they are found. 
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It also establishes that the Ministry of Industry, Energy and Mines will deter- 
mine policies on hydrocarbons and associated substances, mainly with respect 

to the choice of areas for exploration and operations, the formulation of 
criteria for preselection, bids, and other principal aspects of direct contract- 
ing, the administration of reserves of hydrocarbons and associated substances, 
oil and gas pipelines, multipurpose pipelines, port terminals for hydrocarbons 
and other means of transport 


In addition, the bill determines requirements for partnership contracts. It 
stipulates that individuals or corporations that want to carry out such con- 
tracts for oil exploration and operations will have to meet the following pre- 
conditions: being duly registered in the Hydrocarbon Registry, which is 

in the National Registry; being established in Costa Rica and complying with 
the formalities of the Commercial Code and other laws and provisions pertinent 


to their domicile; and having appointed a legal representative in Costa Rica 
with adequate powers. 


The plan contains a total of 72 articles and 2 transitory paragraphs. The 
articles set forth the profits of contractors and the participation of the 
government if there is oil. 


The bill is also clear in stating that the contract signed is only for the 
extraction of crude oil. 


Sellout 


Dr Aguilar Bulgarelli felt that the plan went against the country's interests 
because it is "an incredible sellout." 


He recalled that the current work in Talamanca was not done without prelimin- 
ary studies. "The analyses done ahead of time showed a high possibility of 
finding oil." 


In addition, he emphasized, work there is being done through a loan from 
Mexico, which is very beneficial, because it is for 20 years at an interest 
rate of 2 percent. "In this country, no one has received a cent for the 
work." 


On the other hand, he was surprised that the Executive Branch had arranged 
a loan several months ago from an international financial organization totaling 
$3 million, to be used for oil exploration. 


"That is why, now that we are told that there is a high possibility of finding 
oil, I am surprised that they should want to turn those studies over to 
transnational companies." 


Dr Aguilar Bulgarelli said that in the days ahead, the Unidad coalition would 
meet with the party's leaders in order to analyze the bill. 


"I have personally made a study of the plan and I believe that it has some un- 


constitutional aspects. I also have other objections because of the exagger- 
ated privileges it includes for surrendering national resources." 
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PEMEX Aid, Agreement 
San Jose LA NACION in Spanish 6 Jun 83 p 4A 
{Article by Maria Elena Carvajal] 


[Text] The executive president of the Costa Rican Oil Refinery (RECOPE), 

Dr Roberto Dobles, said that no rent is being paid on the equipment provided 
by Mexican Petroleum (PEMEX) for the drilling of two exploratory wells in 
Baja Talamanca. 


Dobles also refused to give the date on which such payments were to begin. 
Rather, he confined himself to saying that the cost of the rent is $10 million, 
as stipulated in the agreement signed with PEMEX by the Carazo administration. 


There has recently been confusion about the cost of renting such drilling 
equipment for the completion of two oil wells in Talamanca because, according 
to Alberto Fait, the $10 million have already been spent on drilling in Watsi, 
which will be 6,000 meters deep, while Dobles and Minister of Industry, Energy 
and Mines Calixto Chaves say the opposite. 


In addition, both officials claimed that they are unaware of the rejection of 
an $18-million loan that will be the country's counterpart for such drilling. 
Fait said that the Central Bank had rejected it. In addition, the president 
of the issuing institute, Dr Carlos Manuel Castillo, said that no decision has 
yet been made. 


Costa Rica would obtain the loan as a beneficiary of the San Jose Pact, through 
which 70 percent of the oil imports from Mexico and Venezuela are paid for in 
cash, while 30 percent can be used as a 5-year loan at an interest rate of 

4 percent. This term can be extended to 20 years, with interest of 2 percent, 
if the resources are used on development projects. 


According to Minister Chaves, this second option is the one that will be ap- 
plied in the $18-million loan and in his opinion, the country would have a 
difficult time obtaining resources abroad under such conditions. 


Mexican Support 


Chaves also emphasized the aid given so far to Costa Rica by Mexico in oil 
explorations and he said that practically no nation has given technical coopera- 
tion to the country in such an unselfish manner. 


This feeling of solidarity is shared by expert PEMEX technicians in Talamanca, 
who believe that for the first time, the company's equipment has left Mexico 
to provide support for other nations and under very favorable conditions. 


During a visit made on Saturday by representatives of the Limon community, 
government officials and newsmen from different news media, PEMEX technical 
personnel stated that the drilling of the first San Jose 1 well was done fol- 
lowing seismic and gravimetric studies in the area. 


20 

















PEMEX'’s technical inspector for drilling, Armengol Morelos Ibarra, explained 

that at the present time, from 10 to 15 meters a day are being drilled and it 
is possible that a depth of 5,500 meters will be reached in two months. How- 
ever, he warned that it is difficult to give an exact date because it is also 
necessary to make analyses of data learned during the drilling. 


Another PEMEX technician, Manuel Castaneda Dominguez, said that as work has 
gone ahead, the amount of gas in the rock has increased, a very positive sign 
in his opinion. 


However, he repeated that at the conclusion of the drilling, it will be possi- 
ble to make the production tests to determine whether there is oil that can 
be extracted commercially. 


Castaneda also stated that the depth of 6,000 meters was determined following 


studies made by Mexican professionals and that to date, previous calculations 
have been accurate. 


He emphasized that Costa Rica has benefited from the PEMEX equipment contract, 
with rent remaining at the approximate level of two years ago. 


Disagreement 
Spokesmen who asked not to be identified said unofficially that there is dis- 


agreement among PEMEX personnel over information circulating in previous days 
concerning a possible suspension of oil exploration. 





They believe that the prestige of Mexico is at stake over the attitude that 
the Monge administration could take. 


They even said that it is likely that the Mexican ambassador to Costa Rica, 
Luisa Maria Leal Duk, will soon make a visit to the drilling zone. 


In presentations made by officials from the Mexican enterprise on Saturday, 

it was emphasized that the information obtained from the country on the subsoil 
will be of great importance for future oil exploration in the Atlantic Basin, 
which also includes San Carlos. 


On this detail, they agree with statements by local officials, who have empha- 
sized that studies made in the area not only include the search for oil, but 
an analysis of other hydrocarbons as well. 


One of the points emphasized the most is the possibility of working coal in 

the Volio zone in a year and a half, an area where, according to RECOPE, it 

has been determined that it is possible to obtain 6/7 million metric tons a year. 
The international price is $60 a ton. 


RECOPE has claimed that along with these coal studies, infrastructure works 
and drilling costs for the first well (wages, fuel and materials, among other 
things), the cost now exceeds 422 million colons (not including PEMEX equipment 
rentals). 
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So far, Minister Chaves has backed the explorations because he believes that 
the agreement with Mexico must be respected. In addition, in his opinion, if 
oil is not found, the information discovered under better conditions with trans 
transnational companies, which have demonstrated interest in continuing to 
seek the black gold in Costa Rica. 


Drilling To Continue 
San Jose LA NACION in Spanish 7 Jun 83 p 4A 


[Text] The State Economic Council unanimously voted yesterday that the govern- 
ment should continue the oil drilling program now underway in Baja Talamanca. 


According to the decision, as reported by First Vice President Alberto Fait 
Lizano, the drilling of the San Jose 1 well will continue, followed by the 
second well in the Tuba Creek region. 


The work is being performed by Mexican technical personnel. According to the 
agreements and accords signed with that nation and the Mexican Petroleum 
Company (PEMEX), the first well will be 6,000 meters deep and the Tuba Creek 
well 4,000. 


For that purpose, Mexico has loaned $10 million (440 million colons at the 
free exchange rate), which are being spent precisely on renting the PEMEX 
equipment. At the same time, it granted another credit. of some $18 million 
(720 million colons, approximately) in order to complete a series of geophysi- 
cal and gravimetric tasks, road construction, and so on. The total oil pro- 
gram will cost $28.2 million, according to Fait. 


Of the initial 440 million colons, 295 million have been spent, while of the 
720 million colons, 441 million have been spent. This means that some 
280 million remain to be spent. 


Fait specified that although the $10 million might be spent on drilling on the 
first well, the second will still be completed because such is the intent of 
the agreement signed with the Mexicans. 


Divergencies 


It was not until yesterday that the oil drilling picture could be clarified, - 
since in the last two weeks, there had been a series of discrepancies between 
government officials on the future of the program. 


An initial provision of the Economic Council was to suspend the plan with re- 
spect to the second well due to the fact that the country apparently did not 
have the necessary resources. 


Minister of Industry, Energy and Mines later said that the drilling work 
would continue because it was necessary to respect agreements signed with 
Mexico. 
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Within the framework of that discussion and another on the cost of. drilling 
came yesterday's meeting of the Economic Council, an organization that also 


ruled that the government would be responsible for drilling of the San Jose 1 
and Tuba Creek wells. 


In this connection, Fait recalled that the Executive Branch had already sent 
to the Legislative Assembly the hydrocarbon bill, which would permit transna- 
tional companies to do the work now being done by the government. 


However, he said that if the explorations now underway in Talamanca led to 
commercial production, the government would revise its energy policy in the 
face of such an important fact. 


In a bulletin released at the close of the Economic Council meeting, it was 
stated that the Costa Rican Oil Refinery (RECOPE) would continue its programs 


of energy research and development, following procedures established by the 
law regulating the enterprise. 


It also states that the government will never surrender national sovereignty 


or its natural resources, which will only be worked for the benefit of Costa 
Ricans. 


It also notes that the oil data obtained by RECOPE and kept in its custody 
will be marketed within the commonly accepted terms of international oil 
activity, for the purpose of obtaining the proper profit from the activity. 


"That information will never be surrendered, given away or sold for symbolic 
sums,"' the bulletin emphasizes. 
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ENERGY ECONOMICS 


ENERGY CONSERVATION COULD SAVE $20 MILLION ANNUALLY 


JAMAICA 


Kingston THE DAILY GLEANER in English 30 May 83 p 19 


{Text ] 


CSO 


*Egumates show 
that proposed energy 


conservation measures 
could reduce the use 
of ‘energy in the pub- 
le sector by up to 
15%, which would 
mean a saving of $20- 
million annually, Di- 
rector of Budget in 
the Minsitry of Fi- 
nance, Mrs. E. A. Le- 


wis, has said. 

It was also anticipated, 
JIS reported her as saying, 
rhat Ministries and depart- 
inents alone would save 
about $6-million per year 
on their bill of $40-mil- 
lion. 

Addressing a sem 
nar/workshop for energy 
co-ordinators in the public 
sector at the Scotia Bank 
building in Kingston on 
Thursday (May 26), Mrs. 
Lewis said that data col- 
lected last year showed 
that the energy cost to the 


sector, excluding Jamatca: 


Public Service Co. Ltd, was 
over $136-million annual- 


3298/689 


ly; made up of approxi- 
mately one million barrels 
of petroleum fuels costing 
$90-million and 188 mil- 
lion kilowatt hours | of 
electricity costing $46-mil- 
lion. , 

Pointing to the impor- 
tance of a successful en- 
ergy co-ordination 
programme to her Min- 
istry, she said that excess 
use of energy puts an addi- 
tional strain on the nation- 
al budget and on the 
scarce foreign exchange 
supply. 

Mrs. Lewis said in 1980 
there was a 14% decline in 
the volume of imported 
pertoleum as well as a 9% 
reduction in the island’s 
consumption. However, 
she continued, there was a 
45% increase in foreign 
exchange spent due to t 
rapid increase of 1979 
when the average price per 
barrel increased by 61%. 

“Any item of expendi- 
ture which costs approxi- 
mately $136-million for 
the public sector only and 
about 15 times that figure 
for the nation of approxi- 
mately 30% of the foreign 








exchange budget - any 
measures suggested to re- 
duce the strain on the na- 
tional budget and on our 
scarce foreign exchange 
supply ought to be of im- 
portance to the Ministry of 
Finance,” she said. 

Mrs. Léwis said that it 
was estimated that Jamai- 
<a’s imported energy costs 
in the ~~ would vary 
according ‘to the rate of 
economic-growth; the rate 
of increase in OPEC oil; 


the rate of relative growth 
of high energy-using as 
compared to low energy- 
using industries as well as 
the degree of development 
of local energy resorces. 


Consequently economic 
growth will ultimately de- 
pend on the efficiency of 
my A and the success 
in eloping alternative 
and renewable, she said. 
She commended the 
Ministry of Mining and 
Energy for the zest with 
which it has tackled the 
energy plan and for the 
success it has achieved so 


far within the private sec- 
tor. . 





TRINIDAD AND TOBAGO 


ENERGY ECONOMICS 


MANNING PUTS HEAVY OIL RESERVES AT 1 BILLION BARRELS 


Port-of-Spain TRINIDAD GUARDIAN in English 1 Jun 83 p 18 
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ENERGY ECONOMICS 


TRINIDAD AND TOBAGO 


GOVERNMENT PROPOSES TO REVISE TAX ON PETROLEUM 


Port-of-Spain TRINIDAD GUARDIAN in English 2 Jun 83 p 1 


[Text ] 


CSO: 


Lig SE, SUPPLEMENTAL Petro 
oie trons the oll take by 


is to be usted down 
But members of the ministerial 


nature of the a ect, age A 
about" Minister 
Errol Mahabir. 


of the rates et 
P nicable under the Supplemen 
etroleum Tax; or. 

In the event a reduction is pro- 
posed, what measures if any, es 
the petroleum companies be 
quired to introduce in order to off. 
set > = oe economic effects 
on the national economy, par- 
pone ob in areas of.investment and 


pe oyment. 

Ry ps A has since 
report =r now being 
"ites. by Se slag tain on th the 

was 
pane of the Pounder Committee’s 
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will drop. : 
“We would r be able to abie fo oe of the 


view that there was need for i- 
tical input into certain areas before 
ramen could be put into 


Many of the areas which the 
Pounder Committee considered, 
Mr. Mahabir said, would involve 


en, ly in the t of 
slowing activities the 
southern y where 


taken to make any recommendation 
Cabinet. 


Asked what ; perce they had 
in mind, Energy Minister, Mr. 
Patrick Manning said the minds of 
the committee members were 
‘“‘completely open.” He said the oil 
companies had. ‘submitted docu- 
ments to justify their case that the 
tax was burdensome. 





TRINIDAD AND TOBAGO 


ENERGY ECONOMICS 


CASSIA I OFFSHORE WELL PRODUCING HIGH RATE OF GAS 


Port-of-Spain SUNDAY GUARDIAN in English 5 Jun 83 p 1 
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ENERGY ECONOMICS TRINIDAD AND TOBAGO 


BRIEFS 


TRINTOC RESUMPTION--San Fernando--The Point Fortin refinery, owned and oper- 
ated by Trinidad and Tobago Oil Company Limited (TRINTOC), has shut down its 
refining operations because of an arrangement to supply the Pointe-a-Pierre 
refinery with crude. Insufficient crude brought refining operations to a 

halt a month ago. A senior official said the refinery will be back on stream 
by today. Since the arrangement which went into effect from January 2, this 
year, TRINTOC has already stopped refining on a number of occasions. TRINTOC 
is getting crude from its own fields as well as from Trinmar and Trinidad 
Tesoro and the average daily intake is 52,000 barrels. [Text] [Port-of-Spain 
TRINIDAD GUARDIAN in English 21 May 83 p 4] 


AMOCO COST CUTTING--AMOCO Trinidad Limited is on a cost cutting exercise and 
that is one of the main problems affecting oil contracting firms working for 
the company resulting in mass retrenchment. The company sent out letters to 
the contracting firms and one fell in the hands of the Oilfields Workers’ Trade 
Union (OWTU) president Mr George Weekes. Mr Weekes charged that the company 
was using the international situation in oil to bring pressure in the oil in- 
dustry. Mr Weekes said that the OWTU was concerned over the situation. AMOCO 
said in its letter that over the last several years the economy of petroleum 
exploration and production was such that the company was able to cope with the 
increase in costs of operation in Trinidad and Tobago. However, they were 
sure that the contractors were aware of the deteriorating state of the indus- 
try internationally which was adversely affecting the viability of all petrol- 
eum operations in Trinidad and Tobago. This unfavourable economic environment 
within the industry has put us into a situation of having not only to exercise 
strict control over our expenditures but also to cut costs drastically. The 
company went on: “Accordingly, we are advising you that we do not anticipate 
improving any increases in rates schedule, price lists in the foreseeable 
future.” The company told its contractors it hoped that on serious considera- 
tions of this matter they would find it possible to revise their rates--price 
lists accordingly--"so that we may be in a position to do business with you." 
[Text] [Port-of-Spain TRINIDAD GUARDIAN in English 1 Jun 83 p 1] 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


CHILEAN, ARGENTINE VIEWS OF BEAGLE DISPUTE 
Multiparty Group Favors Treaty 
Santiago TERCERA DE LA HORA in Spanish 9 Jun 83 p 7 


[Text] The ambassador to Buenos Aires, Sergio Onofre Jarpa, said that the appeal 
from the Argentine Multiparty group for signing a peace treaty with Chile expresses 
the desire of the vast majority of the trans-Andean people. 


He noted: "I have had constant contacts with the leaders of the major political 
parties and with production and labor leaders, and it seems to me that there is 

a unanimous position of putting an end to the southern dispute and of reaffirning 
our friendship and support for a peaceful policy." 


Jarpa, who is in Santiago where he was summoned by the foreign ministry to report 
the details of his latest negotiations in Argentina, commented yesterday on the 
state observed at present in the relations between the two countries. 


He remarked: "The appeal from the Argentine Multiparty group expresses the desire 
for peace and friendship with Chile that is shared by the vast majority of the 
Argentine people. I think that, similarly, we Chileans want this to be the path 
toward our cooperation and our neighborly relations." 


The ambassador added that the political parties would maintain this position at 
the time when they come to be in the government. "Of course, it is not an oppor- 
tunistic position, because it is based on a profound conviction." 


Tension 


On another topic, in response to questions, the ambassador cited some signs of 
tension noted in the southern area which were disclosed by Buenos Aires newspapers. 
There is the case of an Argentine helicopter which landed in the Chilean area of 
Manantiales. Those newspapers claimed that "at the last minute" a confrontation 
between Chilean and Argentine aircraft was avoided, inasmuch as there had been a 
"red alert" for both Air Forces. 


He said: "I think that those are measures which are always adopted when circumstan- 
ces that are not normal arise, until a situation is clarified. 
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"As we progress toward the final solution, there will be an end to the states of 
nervousness that may have arisen, or the catastrophic or tragic news that may have 
been published.” 


Generally speaking, he warned that there are sectors interested in creating a 
tense atmosphere, particularly through press reports or headlines which are often 
not based on reality. 


He said: “After all, I do not believe that either of the two governments has an 
intention of leaving the mediation, nor of undertaking military adventures or 
war threats. 


"It would be insanity at the present time, and it always has been; but particularly 
under these circumstances which are being experienced by the two countries in this 
part of the world." 


Treaty 


Another aspect which has been rather confused in public opinion is the signing of 
a peace treaty, and Ambassador Jarpa explained it thusly: 


"In the first place, I hope that this document can materialize within a ‘short 
time,’ but as part of the process. 


"I hope that progress can be made in this regard, which is one of the points cited 
by His Holiness in connection with the mediation. A peace treaty is a very impor- 
tant step which is being considered in the proposal." 


Solution 


Jarpa then explained the meaning of his statements about a "prompt" solution to 
the dispute, because the two countries are ready for an agreement. 


He observed: "I have said that we are very close, not in terms of days, but rather 
in terms of intentions. I believe that the idea that there is a need to put an 
end to this situation soon is making increasingly forceful progress in the opinion 
of the public of both nations and in that of the authorities as well." 


Historian Rejects Bioceanic Principle 
Santiago EL MERCURIO in Spanish 12 Jun 83 Sec C p 3 


[Excerpt] "Our country has no desire for expansion. No one has ever prohibited 
Chile-from having rights in the Atlantic. In fact, at the end of the colonial era 
we had a right to an area extending from the Santa Cruz River; the entire Patago- 
nian section was Chilean; the entire Strait was Chilean, as was Tierra del Fuego 
also. By tradition, Chile has always been an Atlantic and Pacific country." 


The foregoing statement was made by the historian and former diplomat,-Oscar Pino- 


chet de la Barra, in commenting on the assertions of certain trans-Andean sectors 
that have accused Chile of having desires for expansion toward the Atlantic Ocean. 
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He was also categorical in declaring that the so-called bioceanic principle put 
forth in the neighboring nation, whereby Chile should have access only to the 
Pacific, "does not exist." 


Pinochet de la Barra stated that this idea has no validity, “either in the law or 
in the tradition of the two countries. Chile has a right to the Atlantic, and at 
the present time the eastern mouth of the Strait of Magallanes is located in the 
Atlantic and it projects water toward the Atlantic." 


Peace Treaty 


The historian noted that the papal mediation process involving the southern dispute, 
"after undergoing so many upsets, is embarking on a path which I deem the most 
feasible one." 


He attached great importance to the peace treaty proposed by Pope John Paul II on 
23 April 1982, concerning which the Argentine Multiparty group has issued an appeal. 


He said: "The papal proposal could still take years to be accepted by Argentina, but 
peace in the southern area Coes need to have a guarantor of the quality of John Paul 
ane” 


He declared that this treaty could be signed as an offshoot from the papal proposal. 


Pinochet de la Barra claimed that, "When the Argentine Multiparty group has express- 
ed agreement with this treaty promptly, it seems to me that it should be given shape, 
while the years elapse and the in depth solution is found.” 


He added: "Chile has carried out the mediation process, which dates back to 1979, 
quite well." 


The specialist explained that after the arbitrator's decision was announced in 1977, 
the governments held some direct, parallel negotiations, giving a reminder of the 
meetings held in Mendoza and Puerto Montt. 


Regarding those meetings, he commented: "In a way, they were not set up exactly in 
ways whereby the issue between the two countries could be clarified, because in 
diplomacy there can be no parallel negotiations. That would be the cnly aspect 

in which they might deserve some criticism." 


He noted that some recent criticism of the progress made by the process might 
refer precisely to those meetings in Mendoza and Puerto Montt: "On many occasions, 
the points discussed there came as a surprise to the negotiations of the two 
foreign ministries." 


Similarly, he added that Argentina has been guided more by political aims than by 
legal aims in this process. He said: "First in thematter of the decision, by 
declaring it void, and subsequently in the handling of the mediation, there were 
obviously political reasons, for if one studies the legal reasons, one does not 
find an excuse for the Argentine position in any of them." 

















Papal Mediation Ensures Peace 
Santiago TERCERA DE LA HORA in Spanish 13 Jun 83 p 2 
[Article by Oscar Pinochet de la Barra: "The Pope, Guarantor of Southern Peace"] 


[Text] The mediation by Pope John Paul II has been of extraordinary importance for 
preserving peace in the extreme south. The commitment of January 1979 will be viewed 
by history as one of the most efficacious devices in this respect. 


The second goal sought by the mediation was the attempt to find a formula for an 
understanding regarding the demarcation of the southern sea, after the Argentine 
military government, with an impulsive, unadvised decision, declared the finding 

of the British Crown in 1977 on the boundary of the Beagle Channel "irreparably 
void"; and, as a result, confirmed Chilean sovereignty over Picton, Nueva and Lennox 
Islands, in accordance with the 1881 Boundary Treaty. 


The mediator's proposal of 12 December 1980 was accepted by Chile "although it grieves 
us.” But there was no acceptance on the part of Argentina. Now that 2 and a half 
years have elapsed, we must submit to the evidence: The present Buenos Aires govern- 
ment, that of the Armed Forces, feels that this proposal is unacceptable because it 
does not attribute land to Argentina, only water. Since the Argentine military 
nationalists base their petition for Chilean islets on the existence of an alleged 
bioceanic principle (Argentina in the Atlantic and Chile in the Pacific), which Chile 
rejects, it appears inevitable to agree that so long as either side fails to change 
its view, the current papal proposal, even though it may be "just, equitable and 
honorable," will not constitute the basis for a future treaty. To force a settlement 
that is not fully developed is lacking in all realism. As has already been noted in 
this column, Chile, for its part, must withdraw the acceptance of a proposal which 
has not been perfected.As a Chilean, it does not seem to me to be an appropriate 
solution to allow Argentina to install navigational aids on our own coasts south of 
the Beagle. Why deceive ourselves? It would mean becoming deluded with a very 
dangerous future, and with a source of conflicts for the future. I am certain that, 
if there were a Parliament in this country, such permission would never be approved 
for Argentina or any other country. 


But the most important thing still remains with us. The Pope is a guarantor of south- 
ern peace, and should continue to be such. This plan for a peace treaty between 

Chile and Argentina, which he proposed on 23 April 1982, is an excellent idea. Every 
effort of both governments should be concentrated on drafting it now. 


It has been claimed that the Argentine military have been reluctant toward that agree- 
ment. Fortunately, as of 30 January 1984 they will no longer be in the government. 
If they have been unwilling to sign an agreement that would ensure peace south of the 
Beagle, there must be some reason. We are not so blind as not to see it. 


Nor am I a deluded person, trusting in the prompt understanding with an Argentine 
civilian government, for the mere reason that it is such. The issues involving 
boundaries between our countries have never been easy, but never until now has 
there been a standstill in the existence of relations, with all their abundant and 
important features, because of our border difficulties. That is something brought 
to us by exacerbated military nationalisn. 
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Nevertheless, decisions such as those just approved by the Argentine Multiparty 
group (which might have been adopted jointly with the Chilean Multiparty group) 
lead to guarded optimism. At the meeting of the five parties comprising it at the 
residence of former President Frondizi, they expressed views which by now had seem- 
ed to be forgotten by these fraternal countries. Their intentions appear to me 

to coincide totally with the Chilean aspirations: "Bonds of unalterable peace and 
perpetual friendship"; then the pledge "to abstain in perpetuity from resorting, 
either directly or indirectly, to any type of threat or use of force"; and, final- 
ly, "the need for the Vatican to maintain its mediation." 


These are all words which carry a different stress, so far removed from the arro- 
gant tone used by those who are not always suited for a correct exercise of diplo- 
macy. 


The message from the Multiparty group affords a real hope for peace. 
Border Tensions Jeopardize Peace 
Rio de Janeiro O GLOBO in Portuguese 12 Jun 83 p 32 


[Article by Paulo Torre: "Chile and Argentina: Tension on the Border Threatens 
Peace" ] 


[Text] Buenos Aires---The "red alert" which occurred 2 weeks ago on the border 
between Argentina and Chile was not an isolated incident, because there have 
already been several similar ones in the area, as O GLOBO was told by reliable 
sources. The tense atmosphere between the two countries was confirmed by the chief 
of the Chilean delegation to the negotiations on the Beagle Canal, Col Ernesto 
Videla, and was denied by Argentine President Reynaldo Bignone. 


Diplomatic sources claimed that the state of tension on the extreme southern border 
is constant. Invasions by military aircraft of both countries on the borders have 
already evoked mutual notes of protest, which have been kept secret by the Buenos 
Aires and Santiago foreign ministries. 


According to the informants, there is no doubt that Colonel Videla was exaggerating 
when he cited the presence of a pre-war atmosphere between Chile and Argentina. 
However, they note that the threat of a war is always latent as a result of the 
tension in the extreme southern part of the continent. 


One source commented: "Although both governments have been reiterating the fact 
that they wish a peaceful solution to the dispute over the Beagle, the possibility 
of a war has not been precluded by the ‘hawks’ on both sides." 


During the past few days, the Beagle issue has returned to the front pages of news- 
papers with consecutive statements by President Bignone and the military chiefs 
that there will be no war with Chile. Nevertheless, despite the pressure from 

the political parties and the Church, thus far the government has not accepted the 
Vatican's proposal to resolve the issue, nor has it agreed to sign a treaty with 
Chile pledging not to resort to force in resolving the border dispute. 
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Drums of War 


Preceded by rumors (categorically denied) that there had been a troop movement in 
the extreme south, the report concerning the "red alert" in Patagonia and Tierra 
del Fuego exploded like a bomb in political circles. A conservative leader, Alvaro 
Alsogaray, went so far as to request the politicians to avoid statements on the 
issue, because crucial times were approaching. 


The leader of the Intrausigent Party, Oscar Alende, was clearer, stating that the 
Chilean president, Augusto Pinochet, might resort to war to divert attention from 
the serious internal problems in his country. 


He remarked: "Like Galtieri, Pinochet, in his desperation, could use the external 
threat to disguise the difficult situation that he is facing." 


The newspaper LA NACION, usually the best informed on diplomatic affairs, went so 
far as to comment that, if there were not an agreement soon, it is possible that 
the Vatican's mediation in the negotiations would be suspended. 


On the other side of the Andes, Colonel Videla was talking about a "pre-war atmos- 
phere," which he attributed to the indecision of the Argentine Government: 


"The tense, uncertain atmosphere is due to the fact that Argentina does not know 
what to do. It is not knownwhether the Pope's proposal is going to be accepted or 
refused. This has actually created a pre-war atmosphere, which clearly demonstrates 
the need to resolve the dispute immediately." 


The ‘Red Alert’ 


On 25 May, the date of Argentina's national holiday, the radar at the Rio Gallegos 
base, 27,000 kilometers south of Buenos Aires, picked up a squadron of Chilean 
military aircraft flying over the border. The "red alert" was immediately issued, 
so that the pilots would be prepared for interception. But the base commander 
chose to consult the Air Force commander, Brig Gen Augusto Hughes, before giving 
the order for take-off. 


Hughes, with a stop watch in his hand, waited 2 minutes before authorizing the 
interception. When the time ended, he received the notification that the Chilean 
aircraft were returning to their country. It was later explained that the aircraft 
were seeking the occupants of a Canberra bomber which had had an accident on Argen- 
tine territory. Shortly beforehand, an Argentine helicopter had to make an emergen- 
cy landing in the Chilean locality of Manantiales. 


However, the incident showed that a mere mistake in communication could become the 
fuse for an armed conflict capable of converting the Southern Cone into the scene 
for another war. 


The Argentine Government attempted to minimize the event. Bignone said that the 
"red alert" had occurred because “electronic alarm systems are highly sensitive." 
Hughes, for his part, noted that this happens frequently in defense systems, owing 
to erroneous flight plans, aircraft off course because of weather or mechanical 
problems, etc. 

















Bignone, Hughes and the commander of the Navy, Ruben Franco, gave assurance that 
Argentina wants to resolve the Beagle conflict peacefully, with the Vatican's 
mediation. 


Frondizi's Concern 


The political party most concerned over the possibility of a war is the Integration 
and Development Movement (MID), headed by former President Arturo Frondizi. Angel 

Centeno, the party's expert on foreign relations, declared that if Argentina refus- 
es the Vatican's proposal or if the papal mediation is interrupted, Chile will have 
recourse to the International Court in The Hague, where it will obtain a finding 

in its favor. 


He said: "If this happens, some will think that the only solution is force." 
Frondizi linked the issue to the British military presence in the Malvinas: 


"Since the installation of a British base in the Malvinas, the Beagle problem, which 
has always been major and dangerous, acquired greater urgency. Our country cannot 
run the risk of confronting two conflicts simultaneously." 


The MID newspaper EL NACIONAL cautiously disclosed a rumor from London to the effect 
that the dreaded Nepalese "Gurkha" mercenaries were in Chile, supervising the 
construction of a British base in the extreme south. EL NACIONAL gave a reminder 
that, during the Malvinas war, a damaged British helicopter was found in that area, 
and noted that Great Britain is seeking an agreement with Chile to have an air base 
near the islands. 


MID favors the immediate acceptance of the Vatican's proposal made in 1981. Accord- 
ing to the party, the proposal grants Chile sovereignty over the three main islands 
of the Beagle Canal (Nueva, Lennox and Picton), but it does not give it a maritime 
projection to the Atlantic. Based on that interpretation, the so-called bioceanic 
principle upheld by the Buenos Aires government: Argentina in the Atlantic, Chile 
in the Pacific, would thereby be guaranteed. 


The most intransigent opponent of the proposal, Adm Isaac Rojas, has a different 
interpretation. According to him, the Holy See's plan grants Chile not only Pic- 
ton, Lennox and Nueva Islands, but also the islets farther south, in the middle 
of the Atlantic Ocean. 


Projection Toward Antarctica 


In fact, what is in dispute are not the islands, but rather the maritime projec- 
tions allowing access to Antarctica and to a region with great fishing and mine- 
ral resources. Three days ago, Chile rejected the so-called "bioceanic principle." 
Immediately thereafter, President Bignone made the agreement contingent on the 
acceptance of that principle. 


The seriousness of the situation prompted the Multiparty Front (comprised of the 
five leading Argentine political groups) to hold an emergency meeting last Monday. 
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At the conclusion of the meeting, the political leaders asked the government to 

sign a treaty with Chile whereby both countries would pledge to preserve their 

bonds of friendship and to solve their border disputes peacefully, in addition to 
continuing negotiations on the Beagle issue within the framework of the Holy See's 
mediation. A similar proposal has been made by the Vatican, in view of the impossi- 
bility of an agreement over the short term. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


TEXT OF 1981 REPLY TO POPE'S PROPOSAL PUBLISHED 
Buenos Aires LA PRENSA in Spanish 17 May 83 pp l, 4 


[Article by J. Iglesias Rouco: "The Reply to the Pope"; for additional 
coverage on this topic see JPRS 83761, 24 June 1983 No 2698 of this 
series, pp 13-1Z/ 


[Text] With the Beagle "proposal" by the Vatican, a very strange situation 
has existed here, which among other things shows the nature, not only of 
this government, but of the largest part of the political class of this 
country. Almost everyone talks here about what they say they do not know 
(at least officially), keeps quiet about what they know and at the same 
time demand to be informed on something they have already been informed 
about. Some even go as far as to advocate or reject the "proposal" and 
simultaneously demand information on its contents. As if that were not 
enough, the government now reveals that the Pope will be asked to mdify 
several of the terms of his initial plan, without recalling that it was 
precisely what he has been doing for the past few years without any success 
at all, and without taking into account that the Pope cannot change the pro- 
posal publicly after having refused to amend it privately. In short, our 
civilian and military "leaders" declare, deny, proclaim and declaim, always 
hiding the truth and always behind the back of the nation. 


The truth is that the present Beagle problem has been dragging on for more 
than 20 years. Already by 1960 Argentina and Chile had signed four documents, 
which Chile did not ratify subsequently, pursuant to which Argentina showed 
itself willing to give up Picton Island and control of shipping in the Tierra 
del Fuego canals. Years later, on 12 March 1970, CONASE /National Security 
Counci]/ wrote a study on the strategic perspectives of the zone in which it 
practically gave the main Beagle islands, including Nueva Island, up for lost. 
In January 1981, when this daily and this writer revealed the details of the 
"Pope's map," those who today raise their voices did not even want to admit 
having been informed, with very few and honorable exceptions. For more than 
two decades we have been sliding rapidly toward the precipice. Responsibili- 
ties greatly exceed those of the various military regimes suffered since then. 
However, even so, today, in the midst of the abyss and in full fall, too many 
"leaders" of this country, uniformed or not--in certain areas the "civilians" 
are more uniformed than the military--continue bent on handling this problem 
behind all sorts of masks, with their eyes fixed only on their "internal" 
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interests. Something similar is happening with the Malvinas War. According 
to our sources, not even the so-called Malvinas Commission entrusted with 
investigating the political and strategic leadership of the war, has ade- 
quate information. For example, several paragraphs of the text of the 17 
May British proposal, which are in the possession of the commission, are 
allegedly not the same as those of the original document. 


Despite the "denials" of one and the other, the situation of Argentina in the 
south and in Rome is very delicate and could easily end in a catastrophe, 
perhaps much more serious than that of the Malvinas. The country needs, 
therefore, to place itself in a state of assembly and air all aspects of 
the controversy thoroughly, without any more disguises or concealments. 
The decision must be that of everyone, primarily that of those who have to 
contribute the blood and suffer the pain of war. The same goes for the 
objectives to be reached one way or another. It must be made particularly 
clear that whatever is done in the Beagle Channel will also be done in the 
Malvinas and vice versa. Both problems were always very closely linked but 
since 14 June they are a single thing in practice. 


The Argentine Reply 


LA PRENSA and the author gf this article have always sought, in the midst of 
the intentional official fog, to offer all the necessary news elements so 
that decisions having to do with our southern patrimony can be made with full 
knowledge of reality. For that purpose, on 7 January 1981, we made known 
the "proposal" from Rome, and for a similar purpose, today we publish the 
reply sent by Buenos Aires to the Vatican on 17 March 1981. 


As the readers will be able to see, they are mistaken who say that the 
Argentine Government did not reply to the Pope, as are those who declare that 
it rejected the "proposal." For the rest, in the reply, Argentine aspirations 
with respect to modifications of the papal plan of 12 December 1980 are 

very clear, which makes the present official "leak" in the sense that those 
modifications will now be requested completely inexplicable. 


The complete text of the Argentine March 1981 reply is as follows: The 
Argentine Government has made a study of the document Your Holiness, in your 
status as a mediator, has had the kindness to deliver to it on 12 December 
1980. 


The dignity of the suggestions and advice contained in the aforementioned 
document and the importance of the questions involved have required time 
and careful thought, indispensable for making a constructive contribution at 
this phase of the mediation. 


The study was made—as the Holy Father was notified in the note dated 

29 December--with serenity, aware of the profound responsibility accruing to 
it with respect to a controversy in which the historical patrimony and vital 
interests of the country are involved. 














At that time the initial thinking of the Argentine Government was also ex- 
pressed in the sense that the renunciations, because of the magnitude of 
concessions the papal suggestions carried, were grave. 


Before transmitting the result of its thinking, the Argentine Government 
wishes to repeat once more, and very particularly, its firm willingness 

to find, with the help of Your Holiness, an honorable and definitive solu- 
tion to the controversy with Chile, even though for that purpose it be 
necessary to travel a difficult road. 


This government is aware of the immense value the preservation of peace 
represents and that for that purpose sacrifices have to be accepted. At 

the same time, however, it has the conviction that a true and lasting peace 
cannot be based on renunciations which seriously affect the patrimony of the 
nation and the sentiments of its people. 


With that spirit, and appealing to the profound understanding and paternal 
love of Your Holiness, it believes it necessary to transmit the thoughts 
which have come to mind from the thoughtful study of the suggestions by the 
August Mediator. 


To do this, it is necessary to evoke that which has been a basic requirement 
of the Argentine positions maintained before the Holy See throughout this 
process of mediation, particularly in the documents of 8 January 1979, 

21 October 1980, and finally ratified in the document dated 14 November 1980. 


On 8 January 1979, the Argentine Government delivered a letter to Cardinal 
Samore, who upon becoming aware of its contents said in the presence of the 
president of Argentine Republic, its minister of foreign relations and the 
apostolic nuncio in the country, that he would deliver it to Your Holiness 
"with the proper explanations" (on the Argentine position). 


It was said in the aforementioned letter that "The solution at which the par- 
ties arrive with the help of the Holy See requires a delimitation of the 
respective jurisdictions in the southern zone which reaffirms the natural 
defense and permanent destiny of Argentina in the Atlantic and Chile in the 
Pacific. For this, that solution will include an equative determination on 
the ownership of the islands in such a way that it will insure an insular 
Argentine presence in the southern zone that will neutralize the projection of 
Chile into the Atlantic." 


As a reply to the aforementioned letter, the Argentine Government received 
a document produced by Your Holiness on 20 February 1979 in which, among 
other concepts, said that the letter of 8 January "contains very useful 
concepts for better,understanding the position of your country," and that 
"the Holy See will keep very much in mind what Your Excellency considered 
suitable to express in the aforementioned letters." 


It was then stated (21 October and 14 November 1980) that the essential inter- 
est of Argentina resides in reaffirming its permanent destiny in the Atlantic 
and that it required the maintenance of its sovereignty over the islands in the 
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controversy and the reaffirmation of the natural border running from Cape 
Horn toward the south for 200 hundred miles along the meridian of the cape, 
all of this for consolidating a well for containment of the intentions of 
Chilean projection to the Atlantic. 


Argentina has found these intersts partially safeguarded in the suggestions 
of 2 December 1980, when it is proposed in them that part of the border 
with Chile in the southern zone be the meridian of Cape Horn from 12 miles 
from it out to 200 miles. However, since said limit is not measured from 
Horn Island, the Argentine interest is not satisfied. 


There exist, moreover, aspects of the suggestions by Your Holiness whose 
incorporation into a plan of integral solution will seriously affect the 
national patrimony and the aforementioned vital interests. 


In effect, in matters of land delimitation, the maintenance of sovereignty in 
the islands of controversy is not contemplated but rather a mere nonsovereign 
presence. Likewise, Argentina sovereignty and jurisdiction in the South 
Atlantic will be significantly restricted and conditioned by the possible 
establishment of a vast maritime zone established for certain common or 
concerted activities east of the meridian of Cape Horn, which would restrict 
the full exercise of the rights and authorities of a riparian state inherent 
to the Argentine Republic. 


The existence of such restrictions means, actually, the breaking of the 
natural and historical geographic and political continuity of the country, 
whose people for generations have assumed that their destiny is identified 
with the Atlantic. 


On that order of ideas, having arrived at a delimitation of jurisdictions 
based on the meridian of the Horn, the need for imposing a new denomination, 
that of "Austral Sea," to a space located in the Atlantic and limited to a 
maritime area lacking geographic character which categorizes it as a "sea," 
is not understood. 


The Argentine Government has, despite this, the firm desire that these 
obstacles be removed to facilitate the achievement of a definitive solution 
for the controversy. It would be feasible, through the disposition of an 
adequate sovereignty in islands, which practically and politically would be 
satisfactory as a support to a firm and definitive limit. It would also be 
necessary to avoid having Argentine sovereignty and jurisdiction in the 
South Atlantic deprived of real content in such a vast zone. 


In this new phase of the mediation, which began 12 December 1980, the 
Argentine Government trusts that the wisdom of Your Holiness will lead both 
countries to a needed conciliation of interests which will allow that type 
cf solution. In the search for suitable formulas, the August Mediator can 
count on the willingness of the Argentine people and government and with the 
direct collaboration of their representatives. 
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In another order of things, and with the hope of accentuating the positive 
elements of the papal suggestions, the Argentine Government allows itself 
to request some prior specifications which will contribute to facilitating 
the progress of this phase of mediation. 


a) So that Your Holiness may offer a complete solution with respect to the 
delimitation of ground, sea and air jurisdictions in the southern zone, 

it would be necessary to make the delimitations cf such jurisdictions from 
the meridian-limit on Grande Island of Tierra del Fuego. For this, it is 
well to remember that long practice and the acceptance of the tw countries 
have peacefully consecrated the useful criterion for such a delimitation. 


b) Under any supposition, it is vital for Argentina to maintain free 

passage from Ushuaia and the ports south of Isla Grande of Tierra del 

Fuego to the Atlantic, the Pacific and Drake Passage for Argentine and 
third country flag ships. 


For this purpose, and with respect to point 4), A), d), it is fitting to 
state that the facilities for the navigation of Argentine ships should con- 
sist in freedom of navigation. 


c) Likewise, with respect to the "straight base lines" and to the need that 
facilities for the navigation of Argentine ships through Tierra del Fuego 
channels be examined, contained in the suggestions by Your Holiness, the 
Argentine Government desires to state that the passages and canals of the 
Tierra del Fuego archipelago are international straits. 


It is proper to make clear, therefore, that the facilities it is sought to 
establish must consist of a more favorable system than that established by 
general international law for Argentine and third country flag ships in those 
international straits. . 


d) With respect to point 3) a), of the suggestions by Your Holiness it would 
be well to maintain the expression "and other international instruments in 
effect," contained in Document VAT 11/80, "IDEAS" 2), establishing the 
mention of the Additional Protocol o& 1983 and the Explicatory Document of 
1902. 


e) With respect to point 3) b), it is proper to state specifically that 
the status as a "Peace Zone" should not restrict the activities necessary for 
Argentina to fulfill its strategic responsibilities of a defensive nature. 


The Argentine Government hopes that Your Holiness in your immense good will, 
will understand the spirit of this presentation. 


The Argentine Government also wishes to express its gratitude to the Holy 
Father for his permanent willingness to help in the attainment of a solution, 
and his generous and promising offer to continue with the mission of 


mediator until the achievement of a final agreement. Buenos Aires, 17 March 
1981. 


8908 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ECONOMIST FAVORS IMPROVED NORTH-SOUTH DIALOGUE 

a] 7 
Lima LA PRENSA in Spanish 29 May 83 7 Dias del Peru y el Mundo Supplement p 37 
[Interview with economist Ivan Rivera; author, date and place not given] 


[Text] For the economic order and world trade to be lasting and just, Ivan 
Rivera, one of the most serious students of our economy, believes that the 
highly industrialized countries should understand their own need to promote 
the transfer of industries that rely heavily on natural resources and labor to 
the countries of the Third World. In a conversation with 7 DIAS, he expressed 
his belief that Peru and developing nations (of the South) should make their , 
voices heard in the dialogue with the nations of the North (the developed 
countries). Here is the interview: 


[Question] Why is the gap between the rich nations and others widening 
increasingly, despite efforts to narrow it? 


[Answer] The gap is not getting bigger. For example, in the industrial 
sphere, poor countries have increased their share of world production from 
about 7 percent in 1975 to 9 percent at present. What is happening is that 
the gap is taking a long time to close, which means that the poor countries 
have to endure a situation of lasting poverty (extreme poverty) while the rich 
countries enjoy wealthy circumstances (extreme wealth). 


[Question] What has our country contributed to the so-called horizonal dia- 
logue among developing countries? 


[Answer] The horizontal dialogue among developing countries has, from an 
economic and social standpoint, two fundamental virtues: the first is that it 
enables us to find complementary areas of trade, in other words, to promote 
specialization in production among nations in order to generate greater inter- 
national trade, with the consequent improvement of production and employment. 
The other element or virtue is that, through economic unification, it permits 
the development of an esprit de corps among developing countries so that they 
can enhance their bargaining power in their dealings with developed countries. 


The benefits of this horizonal exchange and the improved bargaining power are 
essential for countries to be able to emerge from underdevelopment, which is a 
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generalized problem that does not depend solely on them, but also on trade 
with the wealthy nations. 


[Question] Don't you feel that the North-South dialogue, between rich and 
poor nations, can yield more practical fruit, or in this case will the only 
accomplishment be mutual recriminations and ignored demands? 


With any major problem, such as the inequalities between the countries of the 
North and South, the first thing that should be done is to take a stance. 

This is what is happening among the countries of the Third World and those of 
the North. A general evolution is taking place, proceeding from very general 
statements to more specific ones. For example, at the last meeting of the 
United Nations Industrial Development Organization (UNIDO) in Lima, some quite 
specific positions were taken. 


[Question] What is hindering the dialogue? 


[Answer] The potential for industrial growth in developing countries is 
dampened not only by the protectionist measures taken by the industrialized 
nations, but also, in some cases, by "deflationary" measures adopted by those 
countries to curb inflation domestically. 


Simultaneously, a complete analysis has been done of what is called the new 
protectionism of the industrialized countries. In some cases, such as the 
European Common Market, there have been bans on the importation of products 
from the Third World, The same thing is happening in the United States, and 
that is why we are fighting with these industrialized countries to get them to 
restructure their productive apparatus to favor the transfer of the industries 
most appropriate to the Third World, from those countries to the poorer ones. 
The time will come when the countries of the North recognize the political and 
social need to make a real contribution to solving the problems of the coun- 
tries of the South, problems which they have often created themselves. 


[Question] Does this mean that in addition to the disagreements there are 
also areas of common interest? 


[Answer] Just as among the countries of the South there are points of con- 
currence in horizontal trade, so are there points of concurrence in trade and 
production between the countries of the North and the South, perhaps more so. 
One issue that has surfaced in debate in the last decade is known as "re- 
deployment.” It involves the industries that make intensive use of natural 
resources (electrical energy, for example) and manpower, which are being 
pushed out of the competition on world markets if they are located in northern 
countries. Specifically, in Western Europe natural resources are very scarce 
and labor very expensive, and there is practically no hydroelectric energy, 
just thermal energy based on very expensive petroleum. Industrial redeploy- 
ment, then, is a very high-level change between poor and rich countries, 
because it attracts investment toward the poor and generates trade between the 
two groups. 

















[Question] What do you think of regional or subregional cooperation, such as 
the Latin American Free Trade Association (LAFTA) and the Cartagena Agreement, 
which basically seem beneficial but do not yield any positive results? 


[Answer] Regional and subregional cooperation constitute the most realistic 
opportunity to begin horizontal dialogue among developing countries. In this 
sense, it is healthy to promote and develop this cooperation, because each of 
our countries, especially in the case of Latin America, has little develop- 
ment potential if it relies exclusively on its domestic market. It is doubt- 
ful, however, whether we can reach the highly competitive world market in a 
sudden or rapid way. The subregional markets, moderately protected, are an 
important step along the way to conquering world markets and achieving greater 
integration among developing countries, in that they provide for adequate 
scales of production to generate industrial economic progress within those 
countries. 


[Question] Do you think that this is an objective? 


[Answer] The idea or objective of developing regional and subregional systems 
is not in dispute. That is desirable, from the economic and social point of 
view. What is in dispute, however, is how these agreements have been put into 
practice. In the case of the Andean Group, very rigid programs were fomented 
that involved excessively detailed planning by those responsible for implement- 
ing them. They tried to improve the exchange of goods among the countries of 
the group, not to promote the exchange of factors of production within the 
group. In view of the little progres that has been made, the plan is being 
revamped now to make it more flexible. 


[Question] How can this mobility of the factors of production be achieved in 
the Andean Pact? 


[Answer] A fundamental achievement has been made through the Andean multi- 
national enterprises, which is an as yet unexplored experience. This progress 
will enable the Andean Group to replace the difficult task of moving goods 
within the group, with the task of moving capital resources in those coun— 
tries. 


If trade has not functioned among these countries because national interests 
preclude giving up markets—everyone wants to gain markets, not lose them— 
then the logical and sensible thing to do is to unite particular national 
interests through the multinational firms that are located in the various 
Andean nations. 


This has a dual benefit: It provides a lasting and more secure boost to 
inter-Andean commerce, while at the same time making it possible to create 
relatively large enterprises that can eventually become transnational and 
compete with any other company in the world. 


[Question] What policy would you choose for the industrial development of a 
country such a ours, one which seeks an industrial boom in itself, or puts 
that boom at the service of the consumer and the country in general, and aims 
at low-cost, sufficient production, and the creation of more jobs? 
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[Answer] A policy of industrial development in our country must meet basic- 
ally three objectives: first, economic and social development in general. 
There is no developed country that does not have strong industry. The 
majority of underdeveloped countries are characterized by weak industries. 
That is a historical fact, a historical pattern. Strong industry is a sine 
qua non condition for development. Thus, we must seek high growth in the 
industrial sector, so that in the long run it will make up at least 5O per- 
cent of the country's total production. This growth, however, cannot take 
place at the expense of other sectors, and cannot ignore the country’s fun- 
damental problems, such as employment and centralization. 


This is why the basic objectives should be the accelerated growth of produc- 
tion, the generation of employment and the decentralization of productive 
activity. 


[Question] Would you say that industry is responsible for activating the 
economy? 


[Answer] Industry in any country makes a significant contribution to the 
generation of employment, and it is the most easily decentralized activity. 
It is impossible to decentralize agriculture or mining; commerce can be decen- 
tralized to the extent that there are primary and secondary activities behind 
it. Industry is an activity that can decentralize the country. 


As far as employment is concerned, industry should generate more jobs. Fifty 
percent of our population is employed; these people work more than 12 hours a 
day, but the income generated or received is very low, so they are considered 
to be underemployed. It is this problem that industry must solve: to gen- 

erate well-paid jobs that will enable the country to emerge from under-devel- 


opment. 


[Question] What would be the solution to the problem of gaining markets? 


[Answer] An industry that generates manpower, an ideal industry with growth 
should at the same time capture broad markets to ensure growth. Given the 
present economic depression, low income levels and low buying power, it is 
impossible to consider developing industry on the basis of the domestic 
market. Therefore, we must look to the export markets, first of all neigh- 
boring countries through regional and subregional trade agreements; and—why 
not say it-—-in a second phase, the world market. For our industry to be able 
to export, it will have to use the country’s most abundant resources, which 
are its natural resources and its enormous work force of unskilled labor. 
There is a great latent capacity to work among the many underemployed people 
in our country, in urban as well as rural areas. 


[Question] What conclusion would you reach? 


[Answer] That the domestic consumer also benefits, because when an industry 
is competitive on the international market it has attractive prices on the 
domestic market as well. 


This must be accomplished within a reasonable tariff policy, because we cannot 
expect a young industry such as Peru's to compete on international markets 
without protection. There must be a solid export industry with considerable 
government support. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


GRENADA PUBLICATION IN TRINIDAD--'Grenada's Peril" 'We are not involved' 

and ‘analysis of PRG economy’ are three articles in the 8-page $1.00 

Volume No 6 for April-May 1983 issue of The Grenadian published in Trinidad 
for Iana Agro Enterprises. The issue closes with a comment on the "General" 
Hudson Austin call at the March 20 rally to Grenadian youth to "kill, I say 
Kill, comrades: Kill everyone of them and use them as manure for the banana 
and nutmegs.”" In another article ‘ambassador shot at' the paper first asks 
whether the rifle bullet which ripped into the 10-year-old daughter of Romulo 
Nucerte, Charge D'Affaires at the Venezuelan Embassy in St George's recently 
was meant for the child or her father. The article discounted robbery and 
suggested that the shooting was related the cooling relationship made so 
additionally by the April 26 statement in Moscow by Venezuelan Foreign 
Minister Jose Zembrano that Central American nations should be allowed to 
solve their problems by themselves and achieve peace without interference by 
the super powers. [Text] [Belize City THE REPORTER in English 12 Jun 83 


p 5) 
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COUNTRY SECTION ANTIGUA AND BARBUDA 


BRIEFS 


NEW ATLU PLEA TO GOVERNMENT--An agreement negotiated on behalf of all 
Government Non-established workers in the state of Antigua and Barbuda 
since August 1981 is yet to be signed by the Government. The Union has 
been very much tolerant because of the financial position of the Govern- 
ment. Many meetings have been held with those in authority and promises 
have been made but not fulfilled. The last agreement for these workers is 
some fourteen years old and employees with over twenty years service are 
still receiving only two (2) weeks vacation per year. The A.T.&L.U. has 
therefore asked the Government to sign this new contract so that the workers 
can commence to enjoy the benefits, or else the Union reserves the right 
to take any action which it sees fit. We have also suggested that the 
Government commence to pay the nine weeks back-pay in stages, taking one 
department at a time. In this way it would not be too heavy a strain on 


the Treasury. We want action now. [Text] [St Johns THE WORKERS VOICE in 
English 28 May 83 p 1] 
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COUNTRY SECTION 


PUP CONVENTION RETURNS SYLVESTRE, ADOPTS RESOLUTIONS 


Report on Elections 


Belize City BELIZE SUNDAY TIMES in English 5 Jan 83 p 1 


{Excerpt ] 


Many thousands of 
supporters and well 
wishers of the 


People's United Party 


on Sunday, May 29, 
packed the Belize 
City Centre for the 


party's national con- 
vention. 

The convention adop- 
ted 3 resolutions. One 
resolution calls for 
U.K. and U.S. support 
for the security of 
Belize, the other calls 
on all Belizeans to 
recommit themselves 
to the task of impro- 
ving the quality of 
life and the third 
called for the preser- 
vation of the natural 
resources of Belize 
for the well being of 
its people.(THE FULL 
TEXT OF THE THREE RE- 
SULUTIONS I8 ON PaGe 3) 

Delegates from all 
18 constituencies at- 
tending the convention 


48 


endorsed the official 


slate recommended by 
the Central Party 
Council and elected 


the Prime Minister Mr 
George Price as lea- 
der, Mr CL B_ Rogers 
as Deputy Leader, Mr 
Louis Sylvestre aa 
Party Chairman, Mr Da- 
vid McKoy First Deputy 
Party Chairman, Mr 
Flerencio Marin Second 
Deputy Party Chairman, 
Mr Fred Hunter Third 
Deputy Party Chairman, 


Mr Guadalupe Pech as 
Treasuner, Mr Jose 
Erales as Campaign 
Manager and Mr Sam 
Waight as Youth Or- 
ganiser. 
at home again. 

There is no doubt 
that Belizeans will 


stop buying in Chetu- 
mal if they are only 
paid 14 pesos for our 








Text of Revolutions 
Belize City BELIZE SUNDAY TIMES in English 5 Jun 83 p 3 
[Text] Resolution One 


WHEREAS the People's United Party, in fulfillment of its Manifesto did on the 
2lst September, 1981 lead Belize into Independence with full sovereignty, 
security and territorial integrity; 


RECALLING that the sovereignty, security and territorial integrity of Belize 
has received the endorsement and support of the vast majority of the community 
of nations including the United Kingdom and the United States of America in 
numerous international forums; 


MINDFUL that the continued existence of Belize as an independent, sovereign, 
democratic and peaceful nation with all its territory intact is conducive to 
the general peace, security and stability of this region of the Americas; 


RECOGNISING that the United Kingdom and the United States of America, have an 
interest in maintaining the Independence, sovereignty and territorial 
integrity of Belize and thereby of this region; 


WE the delegates of the People's United Party gathered in National Convention 
this 29th day of May, 1983 at Belize City RESOLVE: 


That the Governments and People of the United Kingdom and the United States of 
America be requested to continue their support of the Independence, sovereign- 
ty and territorial integrity of Belize in all ways possible and in particular 
that the United Kingdom be requested to continue to maintain its military 
presence in Belize for as long as may be necessary and that the United States 
of America be requested to continue and to increase its economic cooperation 
and assistance with military equipment to the government and people of Belize. 


Resolution Two 
WHEREAS Belize is a country blessed with resources of people, land and sea: 


MINDFUL that it is a cardinal tenant of the New and Progressive Revolution 
that these resources must be preserved and enhanced for the benefit of all 
Belizeans both present and future generations. 


AWARE that it is only by proper husbandry, protection and management of our 
resources that the continued prosperity of Belize can be assured; 


RESOLVED that this convention of the People's United Party call on all 
Belizeans and their government to re-dedicate themselves to the task of pre- 
serving, managing and enhancing the natural resources of Belize by practicing 
good husbandry so that the fertility of the Belizean soil, the richness of its 
seas and the well being of its people will be forever preserved. 
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Resolution Three 


CONSCIOUS of the rights assumed by the people of Belize on the attainment of 
sovereignty and independence; 


BELIEVING that work exalts and dignifies the human person; 
THIS CONVENTION RESOLVES to call upon the leaders and members of the People's 
United Party and all Belizeans to recommit themselves to their work and duty, 


thereby increasing the productivity and prosperity of our nation. 


Preconvention Speculation 


Belize City THE REPORTER in English 29 May 83 p 12 


[Text ] 


AT the national party con- 
vention of the PUP, which 
will take place at the City 
Center on Sunday there are 
expected to be three nomina- 
tions for Party Chairman, 


The incumbent’ Chairman, 
Energy Minister Luis Sylves- 
tre, is the candidate with 


is expected that the real 
competition will be between 
Minister o*¢ State  V.H. 
Courtenay an! Health Minister 
Assad Shomar. Prime Minister 
Price is expected to give his 
support to Courtenay for the 
party's top position and try 
to placate the ambitious 
Shoman with a lesser post, 


the weakest support, and it 


UDP Reaction 
Orange Walk PUEBLO in English 28 May 83 p 4 


[Text] On Sunday May 29th 1983, the PUP holds its national convention at the 
Civic Center in Belize City. There is a liberal wing within the UDP who has 
said that they support the Democratic Direction of the PUP and that they are 
prepared to abandon the UDP ship which is being blown by CIA winds. They say 
the PUP is good and that it is a pity that the PUP does not have more Shomans 
and Musas. The PUP's fortunes will depend on the results of their national 
convention. 


Leadership Infighting 
Belize City THE REPORTER in English 5 Jun 83 ppl, 6 


[Text ] A FIERCE POWER STRUGGLE within the PUP for the Chairman- 
ship of the Party and the right of succession to the age- 
ing and ailing Prime Minister between incumbent Energy 
Minister Luis Sylvester and challenger Education Minister 
Said Musa ended on the convention floor last Sunday with 


Musa being mauled by the Sylvester group. ° 


By a vete of 264 to 165 the 
delegates voted to keep Syl- 
vester as Party Chairman, but 
before the voting they lusti- 
ly booed Minister of Stete 


Harry Courtenay for nominat- 
ing Musa. 

City Center was czuwded 
last Sunday for the conven- 
tion and the anticipated 
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show-dowm with an estimated 
three thousand persons fill- 
ing the convention floor and 
the bleachers. Throughout 
Prime Minister George Price 
sat imperturbable and it was 
difficult to tell from his 
expression whether he was 
pleased with the result or 
not. 

Rooting for the Musa camp 
were Health Minister Assad 
Shoman and of course Minister 
of State, lIlarry Courtenay. 
Ranged openly against these 
and supporting Sylvester were 
Trade Minister Guadaloupe 
Pech, Agriculture Minister 
Florencjo Marin, Labour Mini- 
ater David McKoy and Works 
Minister Fred Hunter together 
with their delegations. De- 
puty Prime Minister Lindberg 
Rogers and Deputy Health 
Minister Mrs. Jane Usher 
maintained what appeared to 
be a neutral profile. 


MUSA .OMINATED 

Convention nominations pro- 
seeded smoothly, following 
‘he slate recommended by the 
Sentral Party Council, ap- 
proving the nomination of 
George Price as Party Leader 
and that of Lindberg Rogers 
as Deputy Party Leader tv 
acclamation. But when it was 
time to nominate the Party 
Chairman, Courtenay rose to 
nominate Said Musa. eevee 
be a nomination 
spuueh pentaie Musa, when all 
hell broke loose, Sylvester 
supporters began to boo a) and 
to jeer, and made a noise so 
loud that it prevented the 
speaker Courtenay from being 
heard, even though he was 
using a powerful microphone, 
The booing continued un- 
abated until C.L.B.. Rogers 
took the microphone and told 
his listeners to behave in a 
spirit of democratic. tole- 
rance. He reminded them that 
there were people from the 
opposition who were present 





and listening. This had an 
immediate effect in silencing 
the crowd,- Mr. Courtenay was 
allowed to continue his nomi- 
Nation speech and the voting. 
then took place, resulting in 
an impressive victory for the 
man who has been Party Chair- 
man since the very early days 
of the P.U.P, 


CORRUPTED FEh? 

By far the most revealing 
aspect of the convention was 
the pre-voting lobbying on 
the convention floor. The 
Musa camp had come prepared 
to fight. A large poster 
with Musa's photograph in the 
middle urged delegates to 
“put the Party in strong and 
capable hands." "There is no 
better candidate for Party 
Chairman" it asserted, 
Another Musa bulletin stated 
his case with reckless aban- 
don. 

"The PUP loyal and faith- 
ful supporters have said 
enough of CORRUPTION and 
wes, it screamed, "Let us 
join together and get him out 
as Party Chairman, a.post he 
is not fit to handle... Don't 
he a part. of the CORRUPTED 
few", 

There was still another 
printed piece, a letter en- 
titled "I Confess" purported- 
ly signed by PUP City Coun- 
cillor Danny Meighan and wit- 
nessed by one Bob Perez, In 
this "confession" Danny Meig- 
han allegedly admitted to 
helping to organize a picket 
line of the Prime Minister's 
Office and of the Fort George 
Hotel where’ the Prime Mini- 
ster had declared open 
conference, The picketing had 
also extended to a number of 
PUP City Councillors includ- 


ing present Mayor, Alvah 


GUESTS OF CUBA? T 
The Sylvester group coun- 
tered with two published 
statements - one a letter 


signed by Danny Meighan call- 
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ing the “confession”, a hoax, 
denying the detailed informa- 
tion codtained in it and as-~ 
serting categorically “that 
the statements attributed to 
me,. naning Councillors Harry 
Liu, Mayor Ferguson, Mark 
Cuellar’ and Bill Lindo ‘of 
being involved in an organis- 
ed plan to picket are untrue 
and unfounded", e 
Said Meighan in his rebut- 
tal letter: "Said Musa and 
myself have een having 
serious: differences of opi- 
nion regarding the direction 
which the People's United 
Party should take, Our dif- 
ferences came to a head foj- 
lowing the Nicaragua trip I 
took in company with Said 
Musa, Assad Shoman, Glen God- 
frey (whose name was subse- 
quently deleted from all the 
circulated copies) and Juan 
Duran in 1981, when I queried 
certain ‘activities of these 
people during the tour he- 
cause they were specie) 
guests of the Cuban delega- 
tion", | + 
The Sylvester camp also 
counteréd with a remarkatée 
2,000 word document entitled 
"Support the Prime Minister’s 
Slate", It took specific aim 
at "three lawyers" whom ‘it 
accused’ of "pushing to take 
over thé leadership of the 
party" and of wanting "to get 
rid of Nr..George Price, fr. 
Lindy Rogers and Wr, Lowis 
Sylvester". 
TROUBLE-MAKERS ti 
This ‘celebrated document, 
now known as the SYLVE 
DFCLARATION, goes on to make 
the following points: . 


1, That the three lawyérs 


are trouble-makers. 


2, That they have kno 
connections with Cubs 
and Russia ’ 


3. That they are pushing ‘to 
become the new leaders 
of the PUP . 
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4. That the PUP has been 
infiltrated with Comlu- 
nists. 

Sample Excerpts: 

"We know that two Councfl. 
lors went to East Germaify 
last December to attend a 
Russian sponsored seminar Gn 
sabotage and treason. We also 
know that there is a Cuban 
agent, .... who lives in Ben 
que Viejo del Carmen and wilo 
is financially footing the 
the campaign bills. We kwow 
that he gave out calendars 
last year in Fort George, 
Cayo North and Collet with a 
picture of comrade Fidel Cas- 
tro on them. Huge posters of 
Cuban and Russian tanks ard 
missiles were also distri- 
buted in these areas..." 

"Just last week a Cuban KGB 
defected and sought political 
asylum in Panama. He is pre- 
sently being interrogated by 
the intelligence services in 
Panama and already he has 
named two lawyers who are 
eeee and one employee of 
the DFU who are agents and 
who have received hundreds of 
thousands of dollars to pro- 
mote Cuban and Russian domi. 
nation of Belize...", . 

"The People's United Party 
is not a communigt party, but 
there- are at least three 
lawyers who have known con- 
nections with Cuba and Rus- 
sia, There are others in this 
Convention Hall who are fol- 
lowers of Communism and of 
the three lawyers,..." 

"The People's tinited Party, 
because of three power-hungry 
lawyers, faces a serious 
split within the rank and 
file of the membership. There 
is no need to call names as 
to their identities because 
we all know them. We also 
know that from the time they 
were allowed into the party, 
the PUP has been losing elec- 
tions..." 














COUNTRY SECTION BELIZE 


EDITORIAL SCORES BICKERING, PERSONAL ATTACKS WITHIN PUP 
Belize City THE REPORTER in English 12 Jun 83 p 2 


{Editorial ] 


[Text] The amount of fall-out coming from last week's PUP convention has 
permitted Belizeans to get a rare glimpse into the turmoil and rivalries and 
jealousies that crackle and burn within the ruling monolith that is the 
People's United Party. 


For the first time since 1954, when Goldson, Richardson and Jex were 
obliged to leave, the party has had a real challenge emerge full-fledged 
from within. For the last 29 years the party has been successful fighting 
off outside rivals who wanted to share power while managing to keep its own 
home hearth cozy and comfortable and safe for the "elect." 


The real surprise of last week came not from the rivalries which were allowed 
to show their face, however, but from the vituperation from the opposing 
sides which far exceeded anything seen on UDP free-wheeling convention floors. 
In that sense, the UDP has a lot that it can teach the PUP. 


If the voters of Belize were to believe even a fraction of what the rival 
candidates had to say about one another, both men should have trouble quali- 
fying for an election to public office. 


If it has been just a matter of name calling, one could attribute this to 
the heat of the campaign battle. But the charges which the captains of the 
People's United Party and the Ministers of its government hurled at each 
other were written charges alleging incompetence and corruption. They are 
serious enough to be independently investigated. 


We are especially troubled by the charge that a certain Minister of govern- 
ment accepted a substantial amount of money as a “legal fee" for obtaining 

a government contract for a client to become the exclusive supplier of postage 
stamps to the government of Belize. 


Recently there was a public outcry about an issue of $2.00 stamp commemorating 


the papal visit because the word "Welcome" was spelled wrongly on the first 
day cover. 
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Ministers of the Belize Government must not only be unquestionably honest; 
they must also appear to be honest and seriously dedicated to the work of 
developing Belize and improving the lot of her people. Responsibility for 
maintaining a clean and unsoiled house is clearly on the shoulders of the 
Prime Minister. It is he who is in the best position to know, or if he 
doesn't know, to find out, which government contracts have been awarded 
and to whom, and whether there was or was not any undue influence exerted 
in the securing of these contracts. 


The allegation that a Minister of government has used political influence 


for personal enrichment has been publicly made, and must now be publicly 
answered. No number of libel threats against the press will make it go away. 


CSO: 3298/692 
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COUNTRY SECTION BELIZE 


NEW WEEKLY PAPER, DISWEEK, APPEARS, SPEAKS FOR PUP LEFT 
Report on Orientation 
Belize City AMANDALA in English 27 May 83 p l 


[Text ] BELIZE CITY, Fri. May 27 
.. A new, expensive, sophisticated, 
and formidable weekly entered 
Auesgatahes ida ditties 
DISWEEK is edited hy young PUP 
leftist J: Aguilar and uses 
the ve array of type- 
faces owned by Stewart Krohn. 
These fonte had been gathering 
dust since Krohn's magazine BRUK 
-DOWN broke down a couple years 
8&0. 


REPORTER Editorial Comment 
Belize City THE REPORTER in English 5 Jun 83 p 2 


[Text] IT MAY NOT HAVE been, but the appearance last week of a new Belize 
weekly - the fourth in half as many years to arrive on the local scene - 
appeared to have been the long expected response of the organized left to 
recent trends and developments within the People's United Party. 


Coming as it did on the heels of the Prime Minister's return from Washington 
where he had talks with the great communicator, Ronald Reagan, and on the eve 
of the PUP convention, where the important party office of Chairman was up for 
grabs, the new publication DISWEEK seem intended to usher in the new dawn of 
"enlightened' socialism, the official birth of the Democratic Direction which 
has been seeing so many things wrong with the ideology and structure and 
leadership of the People's United Party. 


Out of the woodwork they came, the motely coalition of the new left, to give 
broad support for the media effort - a newspaper which is weak on news but 
strong on views, neatly packaged by use of the latest skills in graphic arts 
presentation, and whose premier issue had to be subsidized to the tune of more 
than a thousand dollars. One well known journalist referred to it as formida- 
ble and sophisticated. 
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It might indeed have been formidable if it had managed to accomplish what it 
had set out to achieve under the leadership of its mentor and financier the 
Attorney General, Mr. Said Musa, the same who on Sunday at the PUP Convention, 
made his bold bid for the No. 2 position within the PUP with such singular and 
far-reaching results. 


For if Mr. Musa had won the election as planned, the attendance of a jaunty 
new newspaper to chronicle his success and preach the doctrine of the demo- 
cratic direction would have been just the thing It would have shown that the 
left is hard-nosed and determined and powerful with the masses. It would have 
signalled to the world at large, and to Washington in particular, that the 
hemispheric left is united even in Belize and is determined to make its 
influence felt. 


With one fell blow it would have appeared to have silenced the arch-rival PUP 
right, taking away its influence within the party and obliging it to eat the 
bitter herbs of defeat. By toppling the entrenched Party Chairman Mr. Musa 
could have pushed his claim to succession to the ageing and ailing Mr. Price 
having ingratiated himself in the P.M.'s family through the back door, and 
could have made the Prime Minister himself a prisoner of his own party by 
calling the ideological plays from the Chairman's seat. It could have enabled 
him to take over the party in stages from within, thus saving him the infin- 
itely more difficult alternative of taking over the country the hard way. 


It was a big plan for a little man. But alas, it didn's work. At the crucial 
vote on the conference floor the incumbent Chairman, Energy Minister Mr. Luis 
Sylvester astonished his detractors with a singular triumph, driving back the 
challengers with a spectacular show of strength. 


Robert Burns had the right idea when he spoke of "the best laid plans of mice 
and men". They “oft go agley"” he pointed out. And this is what happened to 
the carefully laid scheme of Mr. Musa to seize power from within. 


But Mr. Musa and his newspaper and his backers lost more than an opportunity 
to seize power. He and his supporters had arrived with banners and buntings, 
armed with a published document which purported to be a "confession", admit- 
ting to a right-wing plot to destabilize the party and embarass the leader- 
ship. Predictably the Right Wing came to the convention armed too, not only 
with a signed document repudiating the "confession" as a hoax, but with an- 
other three page document which by a series of penetrating questions zeroed in 
on Musa's financial activity. 


"Let's talk about corruption” the unofficial document said taking up the theme 
introduced by the Musa camp, and proceeded to ask: 


"Is it true that Musa was the one who organized the underground to send Belize 
students to Cuba to study? 


Is it true that Musa earned more than $100,000 in 1978 and yet paid only $800 
in income tax? 
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Is it true Musa accepted the gift of a Ford Bronco valued at $14,000 which he 
subsequently sold to the government for $29,000? 


Is it true Musa accepted $60,000 in legal fees for securing a government phil- 
atelic contract for a fellow Palestinian? 


How did Musa find more than half a million dollars to finance the construction 
of the "Kremlin" building on North Front Street from his "meagre ministerial 
salary?" 


The questions asked have not been answered, but maybe DISWEEK will have some 
answers for Belizeans in the days and weeks ahead. But if not, the silence 


may be taken to mean that Mr. Musa has been seriously, perhaps lethally 
wounded in last Sunday's convention jousting. 


CSO: 3298/658 
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COUNTRY SECTION BELIZE 


DISWEEK CITED FOR REPORT ON PRICE'S ROLE IN PUP DISPUTE 
Belize City THE BEACON in English 11 Jun 83 pp 1, 10 


[Text] This is what Belize's newest newspaper Disweek had to say about 
Prime Minister George Price, in captioning his attitude at the heated P.U.P. 
convention held two weeks ago. 


Disweek is a somewhat sophisticated paper published by the defeated left 
wing of the ruling party, and hit the streets for the first time on the last 
weekend of May. 


In a special report on the Convention, the paper called the P.U.P. a "burnt- 
out case," and had this to say about George Price's reaction to the whole 
episode: 


Sitting through all these irregularities was the Party leader, George Price. 
Not once did he try to point our or correct any irregularity; not once did 
he attempt to stop the Party machine from its course of destroying all 
credibility of the Party, or of fostering the disunity and frustration that 
could burn it out. 


Instead, after Sylvestre passed over the agenda item, "Speeches by Dele- 
gates" (a traditional feature in every P.U.P. national convention), and 
called on Price to speak, he praised the convention as the most interesting 
in the Party's history, because it had worked the democratic process: 


He who had fought so hard against an "open" convention: Then he said, 
"For a while I was worried that things would turn out badly, but thank 
God all has turned out well." 


In defence of Mr Price, he perhaps saw nothing wrong in the way everything 
was handled. Perhaps that is his honest vision of how "democracy" in the 
P.U.P. works. So, please don't blame him. 





CSO: 3298/692 
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COUNTRY SECTION BELIZE 


DETAILS OF GUATEMALAN BORDER INCIDENT REPORTED 
Villagers’ Fears 
Belize City THE REPORTER in English 12 Jun 83 pp 1, 6, 12 


[Text ] 


SOME 300 BELIZEANS in the remote frontier village of 
Arenal are living on the edge of fear following the public 
execution of one man and a general] death threat against 
the entire village. 

The death *hreat comes from across the border - f7om 
the Kaibils, a regiment of feared Guatemalan jungle figh- 
ters based at Polvera end Poptin. The Kaibils, villagers 
say, have vowed to come across and wipe out their village. 
And last Sunday morning in broad daylight a group of Ksi- 
bils in uniform actually crossed the river and watches as 
three men in civilian clothes executed a villager by 
shooting him through the head, 

British and BDF army units 
have teen rushed to the area 


and the Belize government has 
lodged a strongly worded pro- 
test with the Guatemalan 
Government and at the United 
Nations. But the fear in the 
village among the people is 
palpable, and families which 
have lived for decades, co- 
existing peacefully and on 
the friendliest of terms with 
their Guatemalan neighbours, 
say they are taking the Kai- 
bil threat seriously. 
NO FMPTY THREAT 


"We went to Belmopan yes- 
terday to tell the Prime 
Minister that if he cannot 
give us the protection we 
need, we are going to abandon 
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the village of our fathers 
and move to another piace" 
Mr. Angel Naj, Chairman of 
the Village Council o 

Arenal, told the REPORTED 
Tuesday. 

The man who was executed 
Sunday was 45 year old Pedro 
Barreras, a Guatemalan campe- 
sino who settled in Arenal 
about a year ago. Not much is 
known about Barreras apart 
from what he told friends, 
that he was a lookout man for 
Guatemalan government autho- 
rities. 

TORTURED 


Six weeks ago Barreras went 
over to the Guatemalan side 
and for more than a month 








nobody saw him or heard from 
him. Reports in circulation 
said he was being held by the 
Kaibils, Then last Saturday,’ 
under cover of night, - 
reras returned to his thatch- 
ed house and his waiting han- 
mock. The following morning 
he told friends that the 
Kaibils had tied him up dnd 
had tortured him, They hed 
split his head open with 
clubs, he said, On Saturday 
morning the Kaibils relea 
him and told him he could gp. 
But he, fearing that they 
sere planning to meet him and 
kill him in the bush whe; 
nohody would see, took ch 
long way home. He did t 
arrive at his cottage until 
9 o'clock Saturday night, 
June 4th, 
AND EXECUTED! 

On Sunday morning, June the 
sth. at 11 o'clock the Kai- 
pills came for him. : 

They crossed the river up- 
stream, about seventeen of 
them in all. Twelve of them 
wore army uniforms. Of the 
other five, it is believed 
only two of these were civi- 
lians and the other three 
were army men. The two civi- 
lians earried nothing. They 
merely pointed out the house 
where Barreras lived and then 
disappeared, The other three 
brought sacks slung over 
their shoulders. In the sacks 
they carried collapsible 
automatic rifles. they walked 
into Barreras' house, seiged 
him and urged him to go with 
them. They would have needed 
to walk across the village 
foothall field, a distance of 
some 200 yards, to reach the 
Guatemalan side. 

SHOT IN THE HEAD 

Barreras did not want to 
go. He began to. resist, 
Finally he wrenched himself 
free! He ducked under an 
ancient barbed wire fence and 
madu a dash for it. He didn't 
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get far. One of the men open- 
ed fire, hitting him twice at 
the base of the skull. Both 
shots exited through his 
forehead. Barreras was dead 
before his body hit the 
ground! Then the trio turned 
and ranto the spot where 
their companions were waiting 
on the Guatemalan side of the 
football field, 

Two Belizeans stood from 
the safety of their homes and 
watched the execution. (ne 
was Angel haj, the Chairman 
of the Village Council, The 
other was Margarito Ryis 
Garcia, Vice Chairman rs 

Arenal (meaning sand bank) 
is an old Mayan village, one 
of ascore of places, in 
Belize which show evidence of 
ancient Mayan occupation. 
Nestled ina shallow valley 


among the foothills of the 
Maya Mountains, it was until 
recently, a peaceful farming 
commanity. The land is rocky 
ani hard, but good enough for 
corn, and as some enterpris- 
ing farmers have found out, 
the good drainage and high 
altitude causes it to produce 
a superior plant of mari- 
juana, 
CROSSING POINT 


But it is not only the 
superior marijuana that has 
focused attention on Arenal. 
The village lies directly in 
the path of the North-south 
border line connecting Gar- 
butt's Fall on the Mopan with 
Gracias a Dios Point on the 
Sarstoon. The Mopan River, 
which has its origin in the 


Cockscomb range of the Maya 
Mountains on the Belize side, 
winds through 50 miles of 
Guatemalan territory before 
re-entering Belize at Arena). 
The village itself has. a 
split personality being half 
Guatemala and half Belizean 








with two sets of teachers, 
two schools, two village 


organizations and a single 


communal football field 
through which the dividing 
line runs, \ 

Guatemalan guerillas, 
fighting to destabilize the 
Rios Montt government, must 
find the place handy for 
crossing and re-crossing. 
This at least is how the 
Kaibils seem to view the 
village for they have 
threatenéd to come across and 
annihilate it.Arenal does not 
have a_ resident policeman: 
nor does it have a Customs 
an! Immigration check-point, 
and it is only six Indian 
miles away from Renque Viejé 
del Carmen, about five miles 
along the same road from the 
farm owned hy one juan 
Duran, In Arenal people have 
always moved freely across 
the border. 


A DOURLF AGENT? 


The late Pedro Barrera had 
told friends that one of his 
jobs was to look out for 
querrelleros or rebels. There 
is some scattered evidence 
to indicate that he had been 
purposely planted in Arenal 
to sniff out possible 
guerilla activity, 


Six weeks ago when Burreras 
was detained by the Kaibils, 
he had crossed the frontier 
to report on something. He 
had told the authorities in 
Guatemala that he had spotted 
some guerillas at a place 
called Water Hole: on the 
Belize side, Guatemalan 
authorities then secured Be- 
lize permission to visit this 
place. According to one reli- 
able report the authorities 
found nothing. They had been 
given a “bum steer", 

This wrong information may 
have convinced the Kaibils, 
who are charged with the task 
of eliminating the guerrilias 
that Barreras was a double- 
agent, pretending to help the 
Guatemalan authorities but 
secretly in league with the 
rebels. 

Today battle-ready units of 
a British p-ratroop brigade, 
the same that fought in the 
Falklands War,and the BDF are 
doing round-the clock patrols 
in and near Arenal, and there 
is a state of alert along the 
Melcher border. Even the 
township of Benque Viejo, 
long immune to _— seasonal 
flare-ups, appears to te 
tense, as if half expectin, 
the Kaibils to come over. 

If they do come, they're 
sure to get a "warm" recep- 
tion. 








Blast at Guatemalan Provocations 


Belize City BELIZE SUNDAY TIMES in English 12 Jun 83 p 2 


{Editorial ] 


{Text ] 


Cc 
CSO: 3298/6Sz 


At least three incidents witnin the past year 
should convince Belize and the world that Guatemala 
is waging a cempaign of provocation against Belize, 
While our Government contimues to repeat its call 
for friendly ties and a peaceful solution to the 
unfounded Guatemalan claim to Belize, the military 
regime of President Rios Montt has shown nothing 
else but hostility towards our country, 


The worse instance of provocation haprened in 
Arenal village, on the Belize-Guatemala border, on 
June 5. Three Guatemalan soldiers identified by 


several villagers aithough they were in civilian 
clothes violated our territorial integrity and kile- 
led one of their countrymen living in Arenal, 

The incident sets a very dangerous precedent and 
we fully support our government's protest to the 
Guatemalan Government and the United Nations, It is 
our hope that the Guatemalan Government will take 
the necessary measures to prevent a reoccurence of 
the incident, We hope too that our friends at the 
U.N. will understand the seriousness of the situa- 
tion, | 

When Prime Minister Price met President Reagan in 
Washington on May 12 he asked the U.S. President to 
use his influence to ensure that the British troops 
presently in Belize remained for as long a time as 
necessary. The troops are here to protect Belize's 
territorial integrity and sovereignty which have co 
often been threatened in the past by Guatemala, The 
United States of America can rest assured that the 
people of Belize support Mr. Price's request. 

There are two other incidents that have also dis- 
turbed the peace of the Belizean people within the 
past year. 

Last July, four Guatemalan army officers, also 
dressed in civilian clothes, were found wandering in 
the area of an army base in the Cayo District. They 
had hand grenades in their posession. At that time 
the government also protested to the United Nations. 

Last August, two Belizeans from the town of Benque 
Viejo del Carmen, disappeared while in the Guatema- 
lan town of Melchor. They are still missing. The 
Guatemalans were quick to deny any knowledge of the 
whereabouts of the two men, 

Observers in Belize note that the three incidents 
have happened in the 15 months since General Efrain 
Rios Montt came to power in Guatemala in a military 


Oupe 
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COUNTRY SECTION BELIZE 


CHRISTIAN DEMOCRAT ARANDA CRITICIZED, ANSWERS BACK 
Activities in Orange Walk 
Orange Walk PUEBLO in English 28 May 83 pl 


[Text] This is free news that will make the local C.I.D. happy and which will 
make his political homework much easier. This one he won't have to file in 
his dossier; all he has to do is clip it and mail it to his boss. 


Two weeks ago, Dr. Theodore Aranda, the self-styled leader of the so-called 
Christian Democratic Party, accompanied by the rejected Estevan Bermudez, the 
pro-Toledo Star sympathyzer, paid a visit to "PUEBLO". 


Dr Aranda expressed his views on our newspaper and agreed with our analysis 
of the newspapers of Belize. He agreed that the “Amandala" was the mercenary 
type, and said that the "Toledo Star" was unpatriotic "at times", whatever he 
had in mind. 


Dr. Aranda's continuous visits to Orange Walk is for him to form a nucleus for 
his party. So far he has been very unsuccessful. He told PUEBLO" that "we 
can work together". 


If Dr. Aranda does not know or understand politics, probably he believes us 
the naive type who are ignorant about politics and the international political 
and economic situation. 


Dr. Aranda's so-called’Christian Democratic Party is affiliated to the inter- 
national Christian Democratic movement. This movement shares a common ideol- 
ogy, principles, aims and objectives. To give readers a brief impression of a 
Christian Democratic government, we shall mention that of the Salvadoran mili- 
tary dictatorship under Christian Democrat Jose Napoleon Duarte. Under his 
regime, thousands of Salvadoran patriots, foreign journalists and religious 
workers disappeared or were killed. 


"PUERLO" always denounced the attrocities and war crimes which the Salvadoran 
Christian Democratic government committed against its unarmed and defenseless 
civilians. Because of this, we can tell Dr. Aranda that "PUEBLO" and his 
C.D.P. cannot work together. It would not only be a double-standard, it would 
be inmoral. 
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Aranda's Defense 
Belize City THE REPORTER in English 5 Jun 83 pp 2, 4 
[Letter to the Editor] 
[Text] Editor Sir, 


It is really interesting how the Cayo Times accuses Christian Democrats of the 
atrocities of international, leftist movements. We, Christian Democrats, re- 
ject suppression of people, we oppose violence and we abhor the waste of human 
lives. We see them as self-defeating because democratic societies are not 
built under those conditions. They are only destroyed. 


We do not impose upon people, at gunpoint or otherwise. Instead we stress the 
positive principle of participatory democracy. That is, free and responsible 
citizens participate in building a just, progressive, democratic and peaceful 
society which they must constantly revise to acquire a greater degree of jus- 
tice, progress, democracy and peace. There is no place for murder, suppres- 
sion or violence in this principle. 


We, Christian Democrats approach it through reasoning, clarifying and improv- 
ing the ethical foundation of democracy so individual, personal and human 


rights, lives and dignity are not only respected, but enhanced and the condi- 
tions for their full exercise established. 


More and more people are getting to understand this principle, and are giving 
it wider and wider support at home and abroad. 


Signed: Dr. Theodore Aranda 
Party Leader 


CSO: 3298/659 
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COUNTRY SECTION BELIZE 


U.S. URGED TO ASSIST IN RESOLVING GUATEMALAN LAND CLAIM 
Belize City BELIZE SUNDAY TIMES in English 29 May 83 p 2 
[Editorial] 


[Excerpts] Once again our Prime Minister, the Rt Hon. George Price, has made 
it known in no uncertain terms that our sovereignty and territorial integrity 
are not for negotiation. Mr. Price made the statements during his recent two- 
week tour of the United States of America; after his talks with President 
Reagan at the White House and following his meeting with United Nationsl Sec- 
retary General, Sr. Javier Perez de Cuellar. 


U.S. press reports quote Prime Minister Price as saying that he would like to 
see the dispute with Guatemala settled in a peaceful manner, through dialogue, 
before the end of the year. Mr. Price speaks for the people of Belize who op- 
pose any land cession but support dialogue to end the dispute. 


It is our view that the Uniced States of America can play a major role in ef- 
forts to solve this problem. We only hope that President Reagan clearly 
understands our position as outlined by Mr. Price, if and when his government 
(or any other U.S. government) decides to play a more active role in the 
dispute that has for so long been a factor delaying the progress of Belize. 
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COUNTRY SECTION BELIZE 


PRICE HIT FOR FAILURE TO REPORT PUBLICLY ON U.S. TRIP 


Belize City THE REPORTER in English 29 May 83 p 12 


[Text ] PRIME MINISTER GEORGE PRICF 
has returned from his two 
week grand tour of the (nited 


States, and all week long the 
country has waited for a 
report, But so far there has 
been no official comment 
either from the Prime Minis- 
ter or any other member of 
the delegation. 

Unofficial sources say the 
Prime Minister and his team 
had ample opportunity to meet 
with investors in Washington, 
California, Georgia and Loui- 
siana and the message was 
well delivered - that Belize 
welcomes bona fide investors. 


Mr. Price has invited a 
number of businessmen to come 
to Belize and to see him on 
their arrival. It is not 
known whether this means the 
P.M. plans to take on invest- 
ment promotion into his per- 
sonal portfolio as Minister 
of Finance or whether he 
merely wants to cut’ through 
existing red tape. 


Semi official circles are 
now saying a number of poten- 
tial investors have been 
turned off in Belize because 
some ministers have been 
insisting on something per- 
sonal for themselves before 
they swill make a move. 
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COUNTRY SECTION 


CIVIL SERVANTS UNION PROTESTS GOVERNMENT ‘VICTIMIZATION’ 


Belize City THE REPORTER in English 5 Jun 83 ppl, 14 


[Text } 


A STRONG RESOLUTION approv- 
ed by the general membership 
of the Public Service Commis- 
sion at its annual general 
meeting last Saturday has 
called on the Price Adminis- 
tration to end its illegal 
victimization of public of- 
ficers. 

The PSI, which represents 
fully 80 per-cent of the 
corps of civil servants know 
as Public. Officers, passed 
its resolution by vociferous 
acclamation. In ominous tone 
it calls upon the government 
to protect the rights of pub- 
lic officers. 

"Having seen where it has 
become necessary for matters 
to be taken to the Supreme 
Court in order to ensure that 
the rights of public officers 
be adequately protected", the 


resolution pre-amble said, 
and 

"Having noted that the 
Constitution.,.. is being: 
contravened with impunity, 
(the Public Service Union) 
agree that this matter of 


grave concern be brought to 
the attention of the highest 
authority so as to improve 
the deteriorating situation 
relating-to Public Officers, 
and 


"Resolve that the present 
situation, leaving much to be 
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desired, cannot be considered 
acceptable and cannot. be 
tolerated, and 

“Purther resolve that every 
effort be made to protect the 
rights of Public Officers 
through more militant trade 
union action, and that this 
action may take whatever form 
considered necessary to re- 
dress the situation", 

In another resolution the 
Union has advised the govern- 
ment that it will take in- 
dustrial action if public 
officers are not considered 
for an immediate pay increase 
to compensate for a substan- 
tial lowering of living stan- 
dards due to increases in the 
cost of living. This resolu- 
tion states that: 

"The Public Service Union 
should seek to receive From 
the Gavernment a favourable 
response and an undertaking 
that incomes will be increas. 
ed effective Ist. August, 
1983, and 

"Further resolve that un- 
less there are extenuating 
circumstances, the Public 
Service Union Mast declare 


this matter a Trade Dispute 
and take whatever 
necessary to 
necessary 

protect the 
membership." 


action 
secure the 
increase and to 

interest of its 
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Meanwhile, the work of the 
Public Service (Revision) 
Committee, set up under the 
chairmanship of Mr. A.S, 
Frankson, to review the con- 
ditions of service for public 
officers has been completed 
and the report handed in to 
government. Home Affairs 
Minister Mr. Lindberg Rogers 
in acknowledging the report 
said it would be promptly 
considered and the recommen- 
dations assessed by an expert 
from Jamaica. 

This report, reliable 
sources say, takes a wide 
view of the whole spectrum of 
services and conditions sur- 
rounding the Public Service 
and recommends broad reforms 
which includeg in certain 
cases, increased remmeration 
for public officers. 
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COUNTRY SECTION BELIZE 


PAPER CLAIMS SPLIT BREWS IN PUP TOLDEO DISTRICT BRANCH 
Belize City AMANDALA in English 27 May 83 p 2 
[Editorial] 


[Text] it would seem that the Toledo district, for the last few years a hot- 
bed of politics, is heading for what may be described as a tribal war within 
the ranks of the governing People’s United Party. 


Roughly speaking, the Garifuna element within the PUP appear to believe that 
the Mahung family of Toledo, with the explicit support of Natural Resources 
Minister Florencio Marin and the implicit support of Prime Minister George 
Price, is attempting to do on a district level what the Price extended family 
has done on a national level, which is to say, monopolize all the levers of 
power-in politics, education, sports, medicine, and so on. 


For some time, this newspaper has been receiving letters and articles, some 
personal and some not so personal, attacking the Mahungs. While our gut reac- 
tion might have been predicted to support the Garifuna faction, our policy has 
been and will be not to support factions within the People's United Party. 

The reason for this policy is that no matter what any faction of the People's 
United Party might believe in, they all profess allegiance to Belize's de 
facto dictator George Price, Prime Minister. 


All Mr. Price does is use these factions against each other and amuse himself 
at their expense. 


PUP factions are caught between the proverbial rock and hard place. They are 
afraid to denounce the Prime Minister because they are intimidated by him, but 
it is this same Prime Minister who throws the stones and hides hands behind 
his back. 


The newspaper believes that the black minority of Belize is oppressed and en- 
dangered. But it should be clear to all and sundry by now that the answer 
lies not so much in politics but more in economic organizations and greater 
sociological maturity. 


If both the Mahung faction and the Lewis faction are in the PUP, and the Prime 
Minister and Minister Marin are supporting the Mahung faction, then the Mahung 
faction will win. And this is simply a case of adding one and one and getting 
two. 
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COUNTRY SECTION BELIZE 


SUGAR INDUSTRY LEADERS EXPLAIN FINANCIAL SITUATION 


Belize City AMANDALA in English 27 May 83 p 8 


{Text } NOTE: Following are excerpts from 2 release by the owners of Bel- 
ize Sugar Industries Limited. 


Everyone is aware of the financial crisis facing the Sugar In- 
dustry in Belize, but for those not intimately involved the  rea- 
sons may be obscure, Basically no one anticipated that the current 
period of exceptionally low world prices would be so prolonged. In 
real terms the world price of sugar is now lower than it was inthe 
depression of the 1930s. 

There are two major reasons for the continuing low world prices- 

(1) Worldwide over production of sugar. This is currently 
running at close to 100 million tonnes against consump- 
tion of some 92 million tonnes. 

(2) A lower than usual annual increase in consumption be- 
cause of - 

(i) worldwide recession 
(ii) the encroachment by alternative sweeteners. 

If all the sugar produced was freely traded worldwide this in- 
balance between supply and demand would rapidly correct itself. 
Unfortunately this is not the case as over 80% of the world's su- 
gar production is traded in protected markets of one kind or anoth 
-er, either for internal consumption or under bilateral or multi- 
lateral agreements. 

Where the major portion of any country's production is disposable 
on to a preferential local or export market that country has lit- 
tle incentive to reduce production. Indeed, in some cases, the 
result is often to increase production either to take advantage of 
high subsidies (e.g. EEC) or to establish a large level of annual 


production which could then be taken into account if historical 


performance is used as the basis for future preferential quota 
allocations. 


Where a country, such as 3e-i+, has limited jr:ferential out- 
lets the effect of the level of world prices on the profitability 
of the industry is profound. 

In Belize’s case, out of a production capacity of 115,000 long 
tons, we have preferential outlets for about 67,500 tons (41,000 
to EEC and 26,500 tons to the U.S.A.). After allowing for local 
consumption, of around 5,500 tons, the balance, roughly 35%, has 
to be disposed of at world prices. 

During 1962/83 world prices have fluctuated in the range of US 
cents 6 to 8 per lb ex-Belize. With world surplus production con- 
tinuing in 1963 adding to the already record level of stocks, there 
can be little optimism for any material improvement in 1964. 
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Belize is an efficient and cost effective sugar producer by in - 
ternational standards, but even the most efficient producer cannot 
begin to cover production costs at current price levels. The 
breakeven point between loss and profit for efficient raw sugar 
producers is around the level of US cents 17 per 1D F.C.B. as an 
average return on all sugar produced. But even at this level it 
would not be possible for Belize to service any debt incurred for 
modernisation or expansion. 

On strictly commercial considerations the solution is a reduc- 
tion cf production for sale at world prices, at least to the point 
where these sales combined with salés to preferential markers pro- 
duces a level of profitability acceptable to those who finance the 
business, be they bankers or stockholders. 

However from a national point of view there are wider social and 
economic factors which have to be taken into account, for example 
employment and foreign exchange earnings. In these circumstances 
a solution satisfying, as far as is possible, both the commercial 
and national requirements must be sought. 


CSO: 3298/659 
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COUNTRY SECTION BELIZE 


BRIEFS 


CURRENCY BLACK MARKET--Some businessmen in Chetumal, owners of hotels, shops 
and restaurants, are now paying about 14 pesos for the Belize dollar. Our 
investigations reveal that this is a local move in Chetumal. The move, how- 
ever, is having very little effect since the black market is still paying 
about 60 pesos for the Belize dollar. Mexican government officials, including 
the Governor of the state of Quintana Roo, have said that they welcome Beli- 
zeans who have been buying up goods in Chetumal because it helps the troubled 
Mexican economy. It also helps housewives in Belize to stretch their dollars 
but government has not been encouraging the practice. This is because sales 
of basic commodities at commercial outlets in Belize have dropped dramatical- 
ly. If the merchants in Chetumal are now discouraging Belizean from buying 
Mexican goods more of our dollars will be staying dollar. At the moment this 
seems unlikely since the black market is still buying Belize dollars like mad. 
[Belize City BELIZE SUNDAY TIMES in English 5 Jun 83 p 1] 


OPPOSITION PICKETING--Wed, June 8--Today a group of U.D.P. officials and 
supporters, led by Leader of the Opposition Hon Curl Thompson, picketed the 
Belize City office of Prime Minister George Price, while he was here holding 
his weekly "gaddy" clinic. The picketers were primarily concerned with the 
continued feuding within the Government Party and the accusations of corrup- 
tion within the party by its own officials and members. The picketers 
called for a public explanation from the Prime Minister and expulsion from 
the party and government cabinet of all those found guilty of corruption. 
[Text] [Belize City THE BEACON in Engiish 11 Jun 83 p 1] 


CSO: 3298/692 


72 











COUNTRY SECTION BRAZIL 


LIBYAN VISITS ARMS INDUSTRY; DETAILS ON PLANES’ RELEASE 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 9 Jun 83 p 6 


[Text] Brasilia--The envoy sent by the Libyan Government to resolve the stale- 
mate created by the holding of four airplanes in Manaus and Recife, Colonel 

Al Shariff (Qhadhdhafi'’s trusted man and a member of the top Libyan Army com- 
mand), arrived in Sao Paulo secretly last night. Today he will visit various 
sectors of the arms industry, thus initiating an effort not only to resume bi- 
lateral relations in all sectors but also to clear the way for expanding them. 


The above was announced yesterday by a highly placed diplomatic source in 
Brasilia immediately following an exclusive interview granted by the secretary 
of the Libyan Embassy, Abdulatif Khalifa Buker, to O ESTADO DE SAO PAULO and 
the JORNAL DA TARDE. In that interview, Buker explained how the final stage 
of negotiations by his government's envoy to Brazil was conducted. 


According to Buker, the negotiations resulting in the release of the five Libyan 
airplanes held in Brazil for 49 days were brought to a complete conclusion by 
Minister of Foreign Affairs Saraiva Guerreiro and an emissary of the Libyan 
Government, Colonel Al Shariff, last Thursday. The colonel had come to Brazil 
alone--and not with a mission, as had been reported--and, in addition to solv- 
ing the problem of the airplanes, he was able to normalize all bilateral rela- 
tions between Brazil and Libya. 


Buker's information agrees with that provided by a highly placed source in the 
Ministry of Foreign Affairs, who also said: 


"The formula agreed on for resolving the stalemate over the airplanes is not a 
new one. It was proposed by Brazilian diplomats over a month ago, just after 
the planes were seized. At that time, the formula for releasing the airplanes 
by stages was considered acceptable by both sides, and *he only reason it was 
not implemented was that there was resistance from some sectors within the Bra- 
zilian Government." 


Abdulatif Buker declined to comment concerning the origin of the formula ac- 
cepted by his government. But he emphasized: "The first Brazilian official with 
whom Colonel Aj Shariff held a meeting was Minister of Foreign Affairs Saraiva 
Guerreiro.- Th? colonel's mission in coming here was to he p resolve the matter 
of the airplanes. But he also cleared the way for cooperation between Libya 
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and Brazil in all areas, having succeeded in putting bilateral relations back 
on their normal course.” 


According to Abdulatif Buker, and contrary to what has been constantly reported, 
at no time were commercial or any other relations interrupted because of the 
episode. He denied reports that the sale of 120 Tucano aircraft had ever been 
jeopardized. 


The secretary of the Libyan Embassy declined to comment concerning Colonel Al 
Shariff's contacts in Brasilia. But the same diplomatic source said that in 
addition to talking to Minister of Foreign Affairs Saraiva Guerreiro and top 
officials in the Ministry of Foreign Affairs, the Libyan envoy held a private 
meeting with Minister of Army Walter Pire:, during which aspects of military 
cooperation between the two countries were analyzed. He also spoke privately 
with Minister of Mines and Energy Cesar Cals concerning the sale of petroleum. 


According to the same source, the Libyan envoy has been in Sao Paulo since yes- 
terday, having arrived there incognito. Beginning today, he will visit arms 
manufacturing industries. 


The secretary of the Libyan Embassy said that with the solution of the problem 
with the aircraft, everything is back to normal, "and there will be no effects 
on our relations, at least as far as Libya is concerned." 


And Abdulatif Buker continued: 


"Libyan-Brazilian relations have passed through a very critical period. But 
the wisdom with which President Figueiredo's administration handled the issue 
was very important in overcoming the crisis and in taking our mutual interests 
into consideration.” 


During the interview, the cibyan representative said that he had maintained the 
most complete silence throughout the episode--making no statements to the press-- 
in order to create a political climate that would facilitate a happy outcome to 
the negotiations. 


He added: "I would like to take this opportunity now, while I am speaking 
openly about the issue, to thank Minister of Foreign Affairs Saraiva Guerreiro, 
Minister of Air Delio Jardim de Mattos, and other officials and friends. Thanks 
to them--and because of their understanding--it was possible for us to reach a 
solution acceptable to both parties." 


Concerning his country's aid to Nicaragua--which is what led to the confiscation 
of weapons by Brazilian authorities--Buker was unambiguous: 


"Concerning Libya's support for Nicaragua, the Libyan people decided through 
their people's congresses to dedicate themselves steadfastly to the causes of 
freedom. The free people of Libya do not conceal their support for the strug- 
gle by the Nicaraguan people to defend their fatherland and their freedom, 
which are being threatened by U.S. imperialism." 


In Brasilia, the Ministry of Air declined to make any comment on the decision 
to send back the weapons seized from the four Libyan planes, and officials gave 


everyone the same answer: "It was a decision by the government, and we have no 
comment ." 


11798 
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COUNTRY SECTION BRAZIL . 


PIRES DISCLOSES MEASURES DESIGNED TO PROFESSIONALIZE ARMY 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 9 Jun 83 p 5 


[Text] Brasilia--The army will gradually reduce the number of military men 
holding offices unrelated to the service in such areas as the Office of the 
Presidency of the Republic, the National Intelligence Service, the National 
Security Council, the Military Househoid of the Presidency, and the Armed Forces 
General Staff, according to a decision contained in a circular from Gen Walter 
Pires, minister of army. The circular is dated 19 May, but it was not made pub- 
lic until yesterday, when it appeared in the NOTICIARIO DO EXERCITO, a periodi- 
cal published by the Army Center for Mass Media. Minister Walter Pires met for 
almost 3 hours last Tuesday with President Joao Figueiredo. During that meet- 
ing, the circular and other measures designed to emphasize the army's profes- 
sitonalization and its gradual withdrawal from politics were explained by the 
minister. 


According to military sources, the package of actions and measures to be imple- 
mented is the result of the experience gained by the minister during the 4 years 
he has headed his ministry. It details the general recommendations contained 

in a document issued following a meeting by the Army High Command on 22 March 
of this year, during which the minister of army stressed the army's obligation 
to maintain a high level of operational efficiency and to be concerned strictly 
with its constitutional duties. Aiso banned are public statements by officers 
concerning political matters as well as “superfluous expenditures and the hold- 
ing of inappropriate offices." 


Various measures aimed at debureaucratization are specified in keeping with the 
national debureaucratization program. Another measure concerns the avoiding of 
"superfluous expenditures, inappropriate offices, and unnecessary ostentation 
by cultivating austerity and moderation at all levels and in all sectors of 
activity.” 


Concerning discipline, the circular says that officers are to "excel in discre- 
tion by putting a stop to statements concerning nonmilitary matters and activi- 
ties linked to politics" and "to command by example, considering example to be 
a basic virtue of commanding officers at all echelons." 


Concerr.ing the Army Staff, the circular calls for an intensification of work 
"to refine Brazilian military doctrine, including the area of logistic support, 











by using what can be learned from recent conflicts, especially in the Southern 
Hemisphere."' Another measure calls for "consolidating existing legislation by 
incorporating the changes that are in effect and eliminating those that are out 
of date, the purpose being to produce a single document in this field. Regula- 
tions concerning the rendering of salutes by officers will also be amended by 
abolishing some of the older requirements." 


Concerning the General Staff, the Training and Research Department, the army 
commands, and the area military commands, the circular calls for encouraging 
the reading of publications of military interest, stimulating officers and en- 
listed men to write works of a professional nature, and encouraging research 
and inventions of professional interest. 


Actions and Measures 


About 800 officers currently hold offices unrelated to the service, and the 
minister's objective is to gradually reduce that number by requiring compliance 
with the legislation in effect, which states that an officer may not remain on 
detached service from the army for more than 2 years. 


According to the circular, the army wants to see "rotation in offices unrelated 
to the service so as to prevent military men from staying in those posts too 
long." 


The Army Intelligence Center [CIE] will give "prioricy to the production of 
intelligence meeting the interests of the Brazilian Army." According to mili- 
tary sources, that agency will engage primarily in the providing of information 
on matters of an internal and professional nature, while also remaining alert 
to the behavior of officers in the reserve. The CIE will no longer act as an 
agency of the “intelligence community." 


In the field of psychological action, emphasis will be placed on "activities 
aimed at strengthening the moral values, unity, and democratic spirit of offi- 
cers and troops. The image presented to the public both inside and outside the 
service will be that of a powerful and operational ground force that is dedi- 
cated to its work in the barracks, united, and ready to fulfill its constitu- 
tional missions." 


The circular urges all army organizatic.is to "stimulate aware discipline in all 
situaticns and the outward expression of attitudes concerned with good military 
training.” 


Concerning the operational level of the service, the circular calls for 
strengthening the idea that "only the practical character and objectivity of 
training will lead to the acquisition of skills and reflexes which are indis- 
pensable to the soldier and to the development of operational efficiency in the 
various groups." 


Other measures include an increase in the number of tactical exercises in groups 
up to the unit level and of unannounced tactical exercises for the executing 
echelons, as well as a simplification of the documentation used in military 
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training and special attention to the carrying out of staff exercises with 
charts and in the field. 


In the field of military education, there will be a study of the possibility 

of including duly qualified Class 1 reserve officers as well as competent civil- 
ian teachers on the army teaching staff and reducing to a minimum the use of 
officers from the active roster; a revision of the regulations for selecting 
teachers and instructors, the purpose being to reduce the restrictions that now 
govern appointments; the adoption by the military schools of instruction man- 
uals as reference sources and the updating of those manuals; and a reduction 

in the volume of planning and syllabus documents, restricting them to what is 
essential to school activities and avoiding overlapping content. 


11798 
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COUNTRY SECTION BRAZIL 


IMPLICATIONS OF RAPPROCHEMENT WITH YUGOSLAVIA DISCUSSED 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 5 Jun 83 p 5 
[Article by Carlos Conde] 


[Excerpt] Belgrade--An old prediction said that Brazil's opening-up to Europe's 
communist countries would begin with a moderate nation and, to the extent pos- 
sible, one independent of the Soviet Union. That prediction has been fulfilled. 
Yugoslavia fills those conditions very well. Technically, it does not belong 

to so-called East Europe, since it is not a member of the Soviet bloc. 


Geographically, it occupies a basic strategic position between the two Europes, 
and it likes to present itself as a country that has no regard for the blocs. 
A moderate leader of the nonaligned countries, it is courted by both of the 
superpowers. 


That was the European communist country chosen by Minister Saraiva Guerreiro 
for an official 3-day visit that begins today. His visit was facilitated by 
the fortunate circumstance thet the Sixth Session of UNCTAD is being held in 
Belgrade at this moment to discuss the main problems of the developing world. 
First, there was the decision to send someone as politically important as the 
minister of foreign affairs to that top meeting, and it made the next decision 
easier. Guerreiro could have confined his role in Belgrade to that of head of 
the Brazilian delegation to UNCTAD, as so many heads of governments and foreign 
ministers are doing. But the Figueiredo administration wanted to go farther 
and make Guerreiro's first visit to Belgrade an official visit to Yugoslavia. 
It was a clear political gesture. 


scope 


This action must not lead to the erroneous conclusion that Brazil is undertaking 
a rapprochement with East Europe. For the moment, the trip to Belgrade is an 
isolated step that cannot have any effect, at least in the short term, at the 
level of foreign ministers in other capitals. More than that: without the 
UNCTAD meeting, there would have been no official visit to Belgrade. 


According to Brazilian diplomatic analysts, there are a number of circumstances 


preventing a closer rapprochement with the communist bloc. For one thing, 
there has been no significant change in the restrictions placed by important 
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sectors in Brazilian society--among them the military--on a rapprochement with 
Fast Europe. Furthermore, this is said to be not the most favorable moment for 
such a move. Closing the gap in Brazil's balance of payments requires diplo- 
matic as well as economic carefulness. But when the experiment is limited to 

a country such as Yugoslavia, there are no major problems. There is a delib- 
erate effort on the part of the West to protect and help that country and even 
to use it as an example in the face of the Soviet bloc. 


Another erroneous conclusion would be to think that by drawing closer politi- 
cally to Yugoslavia, Brazil is emphasizing its ties with the nonaligned coun- 
tries. Some of the best Brazilian diplomatic sources vehemently deny that pos- 
sibility. They assert that Brazil will not go beyond its role as an observer, 
and they say that strengthening Brazil's position and thus converting it to the 
status of a full member is unthinkable. 


The Figueiredo administration does not deny that it feels very much at ease 
honoring moderate countries such as Yugoslavia within the group of neutrals. 
Brazil was very uncomfortable when Cuba recently occupied the position of head 
of the movement. But the Brazilian attitude became relaxed politically when 
Cuba had to wind up its mission and hand the baton over to India. The speech 
delivered in New Delhi by the representative of Brazil's Ministry of Foreign 
Affairs was Brazil's clearest statement within the context of the neutral coun- 
tries. The official visit to Belgrade reinforces Brazil's support of the mod- 
erate group, to which Yugoslavia belongs. 


11798 
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COUNTRY SECTION BRAZIL 


ENGESA SUBSIDIARY TO BUILD NAVAL BASE IN COLOMBIA 
Brasilia CCRREIO BRAZILIENSE in Portuguese 1 Jun 83 p 8 


[Text] ENGEXCO, a subsidiary of ENGESA [Specialized Engineers, Inc.], is being 
contracted by the Colombian Government to build a big naval base on that coun- 
try's Pacific coast. The catch is that construction of the big base, which is 
expected to cost about $200 million, will be paid for in coal. To arrange the 
details for absorbing that coal, Vito Antonio di Grassi, ENGESA's vice presi- 
dent, met yesterday with Minister of Mines and Energy Cesar Cals, from whom he 
received support for the deal. 


Engineer Vito Antonio di Grassi guaranteed that the naval base would be built 
by a group of Brazilian firms with ENGEXCO participating in the negotiations as 
an intermediary, since it is a trading company. He did not say whether all the 
facilities, including military installations, would be built by Brazilian firms. 
He gave assurances, however, that Brazil is overcoming the competition from 
three countries interested in the project (Great Britain, France, and Sweden) 
which are trying hard to keep Brazil away from the contract. 


During the talks, the engineer announced to Minister Cesar Cals that if Brazil 
accepts payment in coal, the deal will be closed and work can start before the 
end of the year. The naval base is to be completed in mid-1986, according to 
the timetable established by the Colombian Government. ENGESA's vice president 
also told the minister that the deal is valuable to Brazil because consulting 
and engineering firms will have a great deal to export to Colombia as a result 
of the project itself and also because of the impact the project will have in 
that country and in other countries around the world. He did not say whether 
the deal included the sale of Brazilian arms. 
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COUNTRY SECTION CHILE 


GEOPOLITICAL VALUE OF ANTARCTIC SETTLEMENT RECOGNIZED 
Buenos Aires LA PRENSA in Spanish 2 Jun 83 p 2 


[Text] Santiago, 1 Jun (EFE)--The Antarctic should be settled and 
Chilean bases rehabilitated because of their geopolitical importance, according 
to Pedro Romero Julio, director of the Chilean Antarctic Institute (INACH). 


The director of INACH feels that at least two of the Chilean bases in the Ant- 
arctic territory should remain on the peninsula itself, in the Wedell Sea 
sector. 


At a press conference held as part of the Month of the Sea program, Romero 
proposed, not only settling the area, but also, encouraging scientific research 
and promoting tourism in the region. 


Patrimony 


In his report, the director of the Chilean Antarctic Institute categorically 
rejected the possibility of seeing the territory internationalized or declared 
the common patrimony of mankind because "a territory that is administered by 
an international treaty cannot be considered in that manner." 


For that reason, he believes that "Chile should strengthen the system and not 
allow the Antarctic Treaty signed in 1959 to be given up.” 


He pointed out that the entire world has its eyes on the Antarctic because it 
is a land with a future and there are possibilities of working great mineral 
and live resources, at a time when food and energy reserves are growing scarce 
in other areas of the world. 


In reviewing the historic background, the director of INACH said that the ex- 


periences of adventurers in the past have been replaced by the "incredible 
interest" now seen. 


Rights 


The speaker emphasized that Chile's rights are based on the nearness of the 
area and legal aspects sanctioned in documents and historic texts. 








He added that according to the limits observed by countries that are signator- 
ies of the Treaty, Chile and Argentina superpose their territories by 21°, 
while with Great Britain, the superposition is 23°, which affects the neighbor- 
ing country more. 

"The Chilean objective,” Romero continued, "is to consolidate national sover- 
eignty between 53° and 90° longitude. Chile is a power in this specific area 
since it has the veto right at specialized meetings.” 


Hydrocarbons 


With respect to resources, Romero said that there is a possibility of finding 
hydrocarbons in the Bellinghausen Sea on the continental shelf between 75° and 
90° longitude and south of parallel 65, as well as in the western region of 
the land of O'Higgins. 


Romero also deems it fundamental to avoid any kind of pollution of the Antarc- 
tic territory, not only because of the possible damage, but also because of any 
repercussion on Chile as the closest country. 


Settlement 


In the meantime, the Chilean Air Force (FACH) continues to move forward on a 
program to build housing in order to establish a settlement near the base it 
maintains on King George Island in the South Shet and Islands. 


Journalists traveling on board a FACH transport plane to the territory, which 
is over 2,500 kilometers south of Santiago, reported that the first of the 

20 houses that will form the first civilian town on the continent has been 
built next to the Lieutenant Marsh Base. 


The sector chosen for the housing is near a 1,000-meter-long runway, built by 
FACH engineers in 1982. The runway can handle operations by large planes 
throughout the year. 


The houses were built in the city of Punta Arenas to be erected on concrete 
piers sticking out of the snow covering King George Island, where FACH has a 
center of meteorological observations. 


Paul Menard, owner of the construction company in charee of the Antarctic pro- 
ject, stated that the homes are extraordinarily well- t in order to with- 
stand the winds of 200 kph and the pclar cold. They are equipped with thermic 
panels in order to maintain a suitable inside temperature. 


FACH has not officially stated who will live in the town being built, but 
there are reports that they may be families of Air Force personnel assigned to 
the base, rotated twice yearly. 


The idea is to set up a community center with the essential services for some 
100 persons. University experts have also completed studies to determine 
whether it is possible to grow any kind of vegetables and plants with the 
greenhouse system. 


The facilities in the Antarctic territory which Chile claims and where it has 
three more bases are located near the Soviet Bellinghausen base, whose members 
have good relations with Chilean aviators. 
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COUNTRY SECTION CHILE 


RELATIONSHIP WITH ARGENTINA VIEWED IN HISTORICAL CONTEXT 
Santiago EL MERCURIO in Spanish 26 May 83 p A3 
(Commentary by Enrique Bernstein: "Chile and Argentina" ] 


[Text] If it were yesterday instead of today, the date would be more appro- 
priate for paying homage to the Argentine nation on another anniversary of its 
independence. 


Nevertheless, it is a good time to pause and review the state of relations 
between two brother countries. 


They could not have been born under better auspices. Let us recall the asylum 
and protection given to Chileans in Mendoza during the Reconquest and the vic- 
tories won together in Chacabuco and Maipu. When O'Higgins and San Martin 
embrace , it was not a mere gesture of affection between comrades in arms. 
Rather, it was a symbol and, at the same time, a mandate for both peoples. 
Later, the liberating expedition of Peru ratified the real brotherhood existing 
between Chileans and Argentines. 


It is not surprising that in 1826, both governments should have signed a treaty 
sanctioning the solemn commitment to maintain “forever the friendship and under- 
standing" imposed by the "identity of their principles and community of inter- 
ests.'' They ratified it in jdentical terms in another treaty signed in 1855, 
adding a clause on obligatory arbitration. From that time until 1982, Chile 

and Argentina were bound, without any solution of continuity, by the commitment 
to use peaceful means to settle international controversies. Such controver- 
sies were bound to arise in such extensive areas. 


In addition, in the legal field, both countries set true examples for the 

world. They signed the first known treaty in history on arms limitation. 
Decades would go by before the great powers would do so and not before the 
bloody losses of World War I. What is more, before the ruling of King 

Edward VII, Chile and Argentina signed in 1902 another convention considered 

by treaty makers as the most advanced of its time, inasmuch as all disputes of 
whatever nature arising for whatever reason had to be submitted for arbitration. 


In the course of 1/70 years of independence, there has been no lack of problems 
between the two brother nations. Some, of a very serious nature, led them to 
the brink of a fratricidal war, but all were resolved by peaceful means. 
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Their attachment for legal procedures has been a norm in mutual relations, 
at least a general norm. 


lf one looks at history, there have been many more years in which Chile and 
Argentina have maintained close cooperation in the bilateral and continental 
spheres than years during which some conflict temporarily separated them. 

I believe that one should remember this at a time when the continuation -- 
disadvantageous from every standpoint -- of the dispute in the southern zone 
could cause many Chileans to have doubts about the future of our friendship or 
worse, to view the understanding we have achieved as neighboring and complemen- 
tary nations as utopian. United, as we have been so long in the past, Chile 
and Argentina would carry formidable weight on the continent. It would be an 
essential factor for peace, order, harmony and cooperation. 


Because we must bear that great destiny in mind, it is necessary to preserve 
tranquillity. Let us not be aroused by the bellicose voices or rattling of 
sabers sometimes heard in the Andes. They cannot represent the mood of the 
Argentine people. Let us lend an ear to those -- they must be the majority -- 
who support peace, friendship and integration between both countries and who 
back the prompt and complete solution to the current dispute. 














COUNTRY SECTION CUBA 


REVOLUTIONARY PROCESS IN GUATEMALA 'IRREVERSIBLE' 
Havana PRISMA LATINOAMERICANO in Spanish May 83 pp 34-39 


[Text] Since the United States promoted the overthrow of the progressive 
government of Jacobo Arbenz in 1954, Guatemala has been the scene of un- 
ceasing popular struggle, in its most diverse forms, against the successive 
regimes which have held power thanks to military coups or postponed elec- 
tions, by means of which the government class has guaranteed the triumph of 
its most faithful servants. 


Also, since 1954 the implementation of one of the most violent repressive 
policies ever seen in Latin America has prevailed almost uninterruptedly. 


If one government has differed at all from another in this respect, it is in 
that, in recent years above all, each "new" regime has been more repressive 
than the preceding one. An example of this is the generalized and massive 
level on which repressive violence has been implemented under the present 
coup-sponsored administration of Efrain Rios Montt. 


The situation in Guatemala is further aggravated by the mantle of silence 
maintained by the governing classes and the large monopolies on information-- 
or disinformation--concerning both the popular struggle and the repression. 


With regard to this disinformation campaign, the representatives of Guatemal- 
an National Revolutionary Unity (URNG) in Cuba agreed to draft this special 
documented analysis for PRISMA LATINOAMERICANO, which we are presenting to 
our readers. (D. H.) 


Guatemala, a Central American country in which the Mayan culture, one of the 
most important on this planet, flourished more than 1,000 years ago, is today 
waging the most decisive revolutionary war in its history. 


Over a period of 450 years the Guatemalan people have forged their combat 
tradition, confronting their enemies in the most varied fashion--resistance 
war against the Spanish invader, rebellions and uprisings against the colon- 
ial authorities first, and then armed rebellion, trade union struggles, 
protest demonstrations and strikes against repressive regimes supported by 
the North American imperialists. 


The response to the liberation alternatives of which the Guatemalan people 
have made historical use to oppose exploitation and discrimination has been 
repression and death. 
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The present popular revolutionary war is being enriched by the combat devel- 
opment of the people and represents the continuation of their desire for 
liberty. Meanwhile, the enemy is using sophisticated and systematized 
counterinsurgency tactics in his effort to contain the advance of the lLibera- 
tion struggle of the peoples. 


Guatemala occupies a strategic position from the point of view of North 
American interests, given the influence which can be exerted over the rest of 
the region from this country. Although it is a small nation (108,889 square 
kilometers), Guatemala has great natural wealth: deposits of oil, nickel and 
cobalt, tungsten and antimony, gold, silver, lead, zinc, marble and gypsum. 


Its agricultural production for export is based on six products: coffee, 
sugar, cotton, meat, cardamom (for flavoring beverages) and bananas, these 
products accounting for 80 percent of its income. 


Where industrial and semi-industrial production is concerned, assembly and 
finished goods basically, using cheap manpower, this is a sector controlled 
by 105 subsidiaries of multinational companies, mainly based in the United 
States. 


The fact that production in Guatemala depends on the supply needs of U.S. 
industries iz -*!y4nifiécant. 


The presence of the United States in Guatemala since the beginning of the 
century became more visible, direct and violent beginning in 1954, with the 
military intervention. 


With the support and financing of the United States Central Intelligence 
Agency (CIA), Carlos Castillo Armas ousted the progressive and democratic 
government of Jacobo Arbenz, which was characterized by anti-imperialist, 
nationalist and reformist positions. 


Counterinsurgency Strategy 


The counterrevolution seized power and the dependent oligarchy was strength- 
ened through economic activities favorable to its interests. The first major 
exports of cotton were begun, livestock exploitation was launched and pros- 
pects for marketing cardamom were sought. 


Furthermore, tovverd the middle of 1956, oil concessions were granted to 
various North American companies. The Coordinating Committee for Agricul- 
tural, Commercial, Industrial and Financial Groups was established, and 
\nited States investments in industrial development were encouraged. 


Despite the fact that an effort was made to strengthen the system economic- 
ally and politically, a political vacuum developed due to the inconsistency 
of the antipopular government of Castillo Armas and the popular discontent 
caused by the fall of Arbenz, against which there were major protest demon- 
strations in May and June of 1956. 
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The period from 1956 to 1962 was characterized by important events, the Cuban 
revolution first and foremost. For the purpose of counteracting the revolu- 
tionary upsurge, the United States drafted the plan for the Alliance for 
Progress, which was destined to fail. 


On the regional level, the Central American Common Market was created to make 
the marketing of production more viable, in view of the low individual pur- 
chasing capacity of the various nations. 


On the national level, there were major demonstrations, which met with re- 
pression. On 13 November 1960, there was an uprising against the government 
of Miguel Ydigoras Fuentes, with the support of one-third of the army offi- 
cers. Some of the sponsors of this development later became the key guerrilla 
leaders of the epoch. 


Gradually, popular discontent increased, almost reaching the point of rebel- 
lion against the Ydigoras Fuentes regime (March and April of 1962). Again 
the protests were repressed. 


In view of this situation of poverty and shortage resulting from the exploit- 
ation, corruption, repression and sellout policy characterizing the regime, 
and the incapacity of the government to resolve the problem «f the crisis, or 
at least alleviate it with reform alternatives, the revolutionary movement 
urged armed struggle. 





A serious threat then developed for a regime which was politically weak. 


To deal with this threat posed by social processes which could not be halted, 
the imperialists, the members of the oligarcy and high-ranking military offi- 
cers began to implement a strategy of counterinsurgency which they had already 
planned. 


As an alternative designed to fill the political vacuum, they decided to 
militarize the regime. This step also was designed to unite the interests of 
the main power factors in Guatemala. 





The basic characteristic of this model lay in the fact that it incorporated 
the top-ranking military commanders in the economic interests of the oligar- 
chy. By involving these officers in direct participation in the activities 
of the dominant class, it linked them with the maintenance of the system. 
Thus to the repressive involvement of the army were added very specific 
economic interests. 


In order to ensure stability and cohesion among the armed forces, the oli- 
garchy and imperialism, the relations between the CACIF and the army command 
were strengthened. The military commanders became the trustees of political 
power. The oligarchy was incorporated in the state apparatus. 


In addition, the financial activities of the oligarchy and the army were 
expanded through the Agency for International Development (AID), a U.S. 
government body. 
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These measures included the establishment of Agricultural Financing, S. A. 
(FIASA) and the Army Bank, and they were accompanied by continued repression 
as the sole response to the reduced popular demand. 


The dominant classes were temporarily consolidated and the imperialist inter- 
ests seemed to be safe. 


This counterinsurgency plan in effect since 1956 entered into irreversible 
crisis beginning in 1981. 


The Armed Struggle 


The plan to use the guerrilla struggle method emerged as the sole alternative 
to make the just demands of the people viable. The social contradictions and 
the structural crisis in the system created unusual conditions which were 
favorable to the development of higher forms of struggle. 


The year 1962 marked the beginning of a new stage in the Guatemalan revolu- 
tion. The first effort to establish a guerrilla front in the Concua Moun- 
tains was made. That year saw the establishment of the Rebel Armed Forces 
(FAR). 





The political acceptance of armed struggle by the people's masses led to a 
very important qualitative step forward. It corresponded to the need for a 
historic channel for the popular thrust. 


The armed movement in the decade between 1960 and 1970 suffered a tactical 
defeat on the military level, but was far from annihilated. 





After that period, other political and military plans took shape. Based on 
self-criticism and the systematizing of earlier experience, they developed 
under other conditions and with more clearly defined and more profound char- 
acteristics. 


In 1975, the Poor People's Guery’1'- Army (EGP) was founded, and in 1979, 
after more than 8 years of clan. effort, the Revolutionary Organization 
of the People in Arms (ORPA) mad. lf publicly known. In that year, the 
Guatemalan Labor Party (leadership cell of the PGT) embarked on the path of 
Revolutionary People's War. 


An effort was made to counteract this new stage, which began to make the 
class struggle more acute, with a repressive policy which went as far as 
genocide, resulting in turn in an intensification of the struggle. 


With the development of the armed movement, the people had great prospects, 
open struggle reached its peak, and demands of a definite class and anti- 
imperialist nature were formulated by trade unions, settlers and students. 
These demonstrations of protest, unprecedented in Guatemala (between 1974 and 
1978), were brutally silenced. The main leaders of the mass movement were 
murdered. The alternative of Revolutionary People's War gained greater 
influence than ever before. The masses were speedily radicalized, and a high 
level of participation was achieved. 
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The massive incorporation of the people and the generalization of the guer- 
rilla struggle throughout almost all of the national territory, as well as 
the outstanding participation of the native population in the Revolutionary 
People's War, have been achieved by the revolutionary movement in recent years. 


The creation of the URNG in February of 1982, based on a proclamation of 
unity and five points for the future revolutionary, patriotic, popular and 
democratic government, was an important and historic landmark. 


Member organizations in the URNG include the Poor People's Guerrilla Army 
(EGP), the Rebel Armed Forces (FAR), the Revolutionary Organization of the 
People in Arms (ORPA) and the Guatemalan Labor Party (PGT), leadership cell. 


The development and strengthening of the guerrilla forces, reflected in their 
political-military activity, directly influenced the destabilization of the 
system in the political, economic and military sectors. 


As a whole, these factors made the already critical national situation even 
more tense. In this way, the dominant classes found themselves faced with a 
situation they could not possible have avoided. 


Power Crisis 


At the beginning of 1981, the development of the Revolutionary People's War 
as the main strategy of struggle led to a qualitative leap, resulting in the 
aggravation of the overall crisis in the power of the dominant classes. 


This leap became possible not only due to internal causes and factors, but 
also because they led to a national and international situation characterized 
by an overall crisis in the Guatemalan political-economic system and internal 
contradictions within the power factors (imperialism, army, oligarchy). 


Other important factors were the increasing international solidarity ex- 
pressed toward the revolutionary movements and the economic crisis in 
capitalism on a world level. 


In Guatemala, the economic crisis is evidenced by the flight of capital (more 
than a billion dollars between June of 1979 and December of 1981), a general- 
ized decline in the main farm export products, the rise in prices of imports, 
and the shrinkage of investments and foreign credit, as well as the breakdown 
of the construction and tourism sectors. 


All of the above is reflected in a critical fiscal situation and in recession. 


Where the political crisis is concerned, it is evidenced by the incapacity of 
the government and the parties to formulate consistent political proposals in 
an effort to resolve the national complex of problems, in the manifest lack 

of government credibility and support for the regime, international isolation, 
and the increasing solidarity expressed by democratic forces toward the 
Guatemalan revolutionary movement. 
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In view of this, the government finds that its maneuvering room has been 
reduced, and it is limited to the interchange of certain individuals and 
personages in public posts. 


The elements contributing to the military crisis are rooted in the incapacity 
of the army to contain the dynamics of the Revolutionary People's War, while 
the offensive capacity of the guerrilla forces is strengthening and develop- 
ing. This is combined with increasingly more complex activity and repressive 
actions on the part of the army against the unarmed civilian people, because 
of their inability to strike at the guerrilla forces. 


The social crisis inherent in the system is seen in serious labor, health, 
education, and housing problems and is becoming ever more acute at present 
thanks to the scorched-earth and genocidal policy pursued against the peasant 
settlers, basically natives, and the exploitation of the Guatemalan people 
being pursued by the greedy oligarchy. 


This widespread crisis has caused serious ruptures and contradictions among 
the power factors involved in the counterinsurgency plan drafted by the 
imperialists to safeguard their interests in the country. 


On the otner hand, the army is plagued by internal contradictions. Following 
an electoral fraud promoted by sectors committed to the continuation of mili- 
tary power, a coup d'etat occurred on 23 March 1982, sponsored by the imper- 
ialists and supported by other army sectors. 


Within a short time, two of the three military leaders in the government junta 
were ousted, and Gen Efrain Rios Montt had proclaimed himself president. 


Later there were two further attempted coups, the last led by Gen Francisco 
Luis Gordillo Martinez, one of those ousted from the government junta. The 
official fear of discontent within the army ranks is a permanent factor. 


In this whole picture it should be noted that the oligarchy, lacking finan- 
cial solvency on the international level, has practically lost confidence in 
the army as the guarantor of its interests. It has withdrawn its capital 
from the country and is not making investments, just as it refuses to finance 
counterinsurgent projects while accusing the army of incapacity, which has 
led to mutual! charges of blame. 


The imperialists, for their part, have not succeeded in reconciling their 
allies, whom they urge and encourage, with their aggressive policy, to 
develop an overall counterinsurgency plan, which serves only to make the 
struggle more radical and to precipitate their defeat. 


A series of factors are making direct imperialist intervention in Guatemala 
more difficult, although not preventing it. 


In connection with these factors, mention should be made of the fact that the 
imperialists are currently experiencing one of the most acute political 
crises in their history, due to their warlike attitude and identification 
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with such reactionary regimes as those in Israel and South Africa, among 
others. Also, the balance of forces has turned against it on a world level, 
and public opinion in the U.S. is opposed to the interventiorist plan. Fven 
important sectors in the U.S. Congress itself are condemning the foreign 
policy of the Reagan administration. 


The counterinsurgency plan drafted by the imperialists is inadequate and un- 
productive in terms of the present situation. The only alternative remaining 
for the enemy is desperate maneuvering. 


An Important Tactic 


One of the postulates of the counterinsurgency plan calls for isolating the 
revolutionary movement from its social base, and the maneuvers of the govern- 
ment are directed toward this yoal. 


The development of the revolutionary movement in Guatemala has been neutral- 
izing and defeating all of the tactics and methods traditionally used in 
earlier eras, and in addition it has won ever-greater support and popular 
participation in the whole process of war. 


This has led the enemy to make his policy of terror more extreme, to the 
point of carrying out massacres. 


The revolutionary movement has become the determining political force, due to 
popular support and more particularly, the participation of the indigenous 
people in the war. 


The situation in Guatemala is caused )y a system which is maintained on the 
basis of terror and repression and against the will of the people. 


Despite the present conditions of the Guatemalan revolution, the total defeat 
of the enemy demands great effort. 


Rios Montt is surrounded by a complete team of specialists in counterinsur- 
gency. He has American, Israeli, Argentine and Chilean advisers planning and 
carrying out actions which raise the social cost of triumph. Experience in 
the world reactionary sector is used as a source of tactical schemes and con- 
cepts, and these advisers are pursuing a complex and dynamic, but ineffec- 
tive, overall insurgency plan. 


Its main characteristic is total political inconsistency, which means that 
the enemy must put in practice undertakings completely alien to their objec- 
tive potential. These desperate efforts turn against them, making their 
contradictions more acute and making the existing pvower crisis more profound. 


This last phase of consecutive political defeats, the prelude to final 


military failure, can be situated after the coup d'etat, which was initially 
conceived for the purpose of regaining the political initiative. 
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The coup, as an emergency measure used by the system, is directed toward the 
following goals: achieving realignment and unification of the power sectors, 
offsetting the international isolation, and raising army morale. To do this 
the cover of religion and a presumed struggle against corruption are used, 
and in addition, an effort has been made to slow the economic crisis. 


This maneuver, which at the beginning may have aroused some hopes in sectors 
not previously clearly defined, led to their later radicalization. 


Not long after the coup, there was already no doubt remaining about the true 
nature of the new government, which had even failed to play its role in 
mediating for the imperialists themselves. 


To date, the U.S. government has not been able to "normalize relations" with 
Guatemala or to legalize military aid to the regime with congressional sup- 
port, despite the fact that these were among the goals of the coup. 


The government has made propaganda an organic part of the activity of the 
state, for use against the people's interests and following the latest 
postulates of psychological warfare and "poliprop" (the bourgeois concept of 
adapting propaganda potential to politics). 


Aided by U.S. propaganda agencies, the regime is seeking to confuse the 
national and international public by distorting the reality in the country. 
Hunger, poverty, exploitation, repression and discrimination do not disap- 
pear thanks to commercial advertising, and if this is forgotten, the whole of 
the propaganda scaffolding may turn against those making use of it. 


In an attempt to calm the guerrilla efforts, amnesty was decreed and special 
courts were created. Simultaneously an effort was made to justify a new wave 
of massacres legally. On 26 May 1982, Rios Montt said the following to the 
Guatemalan Managers' Association: "Why should we engage in unsupported kill- 
ing? The amnesty gives us juridical support for killing, and those who do 
not surrender will be shot." 


Later, Minister of Government Horacio Maldonado Shad publicly admitted the 
inefficiency of this effort, to which the unanimous response was rejection 
and combativity on the part of all the revolutionary organizations. 


The secret military (so-called "special jurisdiction") courts met with rejec- 
tion and international condemnation, above all after the execution of four 
Guatemalan patriots (September 1982) whose crime was fighting for a just 


society. 


This law was adopted to provide those responsible for crimes against the 
people with cover. 


The Psychological War 


Within the context of the concepts of psychological warfare, the army has 
taken steps in an effort to halt processes brought about by the serious 
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economic, political and social conditions and corresponding to the scientific 
laws of historical development. 


The perpetration of massacres of the people by the army is designed to anni- 
hilate the social base of the guerrilla force in order to neutralize its 
potential. This is the nature of the military offensives. 


After the guerrilla forces occupy a village, the army massacres the popula- 
tion, using the criterion of the "lesser evil," according to its beliefs. 
The authorities try to justify these deeds by stating that without them, the 
consequences would have been worse. But the painful cost in human lives 
genocide represents also leads to a more definite, bold, intelligent, calm 
and effective upsurge in the struggle against the regime, contrary to its 
desires. 


The army had the idea of creating civilian militias, in order to show that 
the population supports it because it is prepared to combat the guerrillas. 


The plan for organizing detachments to "protect" the settlements and hamlets 
from "guerrilla attacks" was designed for the purpose of creating internal 
contradictions within the development of the struggle, and to this end, the 
army operates on the basis of terror, threats and coercion. 


On the other hand, the army is seeking to distort the true nature of the 
revolutionary people's war and make it appear to be a civil war. 


This tactic has a basic weak point: terror does not produce enduring effe* . 
The weapons given to the population today to "defend itself"' are becoming 
people's weapons. 


For the purpose of isolating the revolutionary movement politically on the 
domestic and international levels, a conspiracy of silence has been organized 
where the political and military activities of the revolutionary organiza- 
tions are concerned. To achieve this, the complicity of the international 
imperialist news agencies has been solicited, and the fiercest censorship is 
exercised within the country. 


Despite everything, the hope of triumph is ever clearer on the domestic 
level. The revolutionary message has reached the people through massive 
propaganda operations and radio and television interference organized by the 
guerrillas. 


The struggle of the Guatemalan people has become widely known on the inter- 
national level and has been discussed in international forums, where ever 
greater solidarity is being expressed by the democratic and progressive 
forces. 


Now the government is trying a new maneuver in order to gain some political 
acceptance. It has now announced approval of three new laws, pertaining to 
civil status records, the political parties and the national constituent 
assembly decree. 














After trying out various positions, ranging from the aboliton of the consti- 
tution to the declaration of a state of emergency, the government has now 
moved to the other extreme, with the expressed intention of returning to 
constitutionality. With this maneuver, an attempt is being made to apply 

a cosmetic democracy which will give the government some margin for action 
Jomestically and internationally. 


These laws have implicit within them measures against insurgency, whereby an 
effort will be made to control the population by means of complex computation 
mechanisms, to cancel out the opposition of the political parties and to 
encourage the proliferation of small party groups, since the required number 
of members for inscription as a party is being reduced, and thus the politi- 
cal scattering is being stepped up under the banner of presumed pluralism. 


At the same time, "the plan for coordination with private enterprise" is being 
implemented. Based on presumed military control of the guerrilla forces, 

this plan seeks to involve the oligarchy in the economic reactivation of the 
country. 


All of this is linked in coordinated fashion with the foreign policy of the 
United States. The statements made by Ronald Reagan during his interview 
with the head of the Guatemalan government in Honduras (4 December 1982) were 
noteworthy. He said: "Rios Montt has not received the credit merited by his 
efforts to respect human rights and by the success in his struggle against 
insurgency and to reduce corruption." Reagan also said that the resumption 
of military aid to the Guatemalan regime would be taken under advisement. 





The tactical maneuvers used by the Rios Montt government, which we described 
earlier, are only some of the most outstanding of those included in what has 
been baptized the "final war" against the guerrilla forces, the result of 
which they made haste in announcing, in a great publicity campaign, as 
"Victory '82." 


The political failures of the government are due to the extent to which the 
social contradictions in the country, allowing of no palliative measures of 
any kind, are becoming more acute. 


The reform alternatives lost any meaning in Guatemala years ago, and to an 
even lesser extent could the demagogy of Rios Montt constitute a political 
option. 


The revolutionary movement is moving calmly toward more effective political 
and military victories. The reality is becoming undeniable. The political, 
economic, social and military crisis is deepening. The guerrilla columns 
continue to advance. A people who have been the victims of an attempt at 
extermination will give yet further proof of their vigor and determination. 
The condemnation of the regime by the international community will be ever 
more resounding. The course of history cannot be held back, and an irrevers- 
ible process is under way in Guatemala. 














Political and Military Actions of the Member Organizations 


in Guatemalan National Revolutionary Unity (URNG) in 1982 
Annihilation Actions 3] 
Ambushes of Enemy Troops 98 
Harassment Attacks on Fixed Posts 22 
Battles With Enemy Troops 88 
Enemy Installations Destroyed 22 
Land Vehicles Destroyed 22 
Aircraft Destroyed or Damaged 23 
Sabotage Actions 201 
Occupations of Villages, Municipalities, 

Farms and Production Units 282 
Sections of Road Occupied 87 
Armed Propaganda Operations 692 
Radio Broadcasts 71 
Telecasts l 
Government Agents Executed 9] 
Economic Recovery Actions p 27 
Operations to Rescue Captured 

Combatants P 3 
Enemy Casualties (killed and wounded 3,075 
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CO-OP ACT AMONG NEW BILLS APPROVED BY HOUSE OF ASSEMBLY 


Roseau THE NEW CHRONICLE in English 4 Jun 83 p 1 


[Text ] 





Three bills that will 
greatly improve the 
nation's socia: ‘and econo- 
mic strata were approved 
by the House of Assembly 
when Parliament met on 
Monday 30th May. 

The Co-operative Act. 
1983, tabled in the name 
of Agriculture, Lands, 
Fisheries & Co-operatives 
Minister, Hon. Heskeith 
Alexander, provides for 
the creation of a  iund 
that will, in times. of 
negative growth, serve as 





a special reserve to such 


ailing co-operative institu- 
tions. 

Opposition Parliamen- 
tarian, Hon. Michael A. 
Douglas, representative of 


the Portsmouth Constituen- 


cy, in criticizing govern- 
ments proposal with 
regard to this bill, claimed 
that since the Credit 
Union Movement was the 
most financially 
productive and progressive 
co-operative institution in 
the State, they would, as 





aresult of the 10% levy 
on actual profits, 
therefore bear’ “the “Brunt 
of this proposition. In an 
effort to substantiate his 
rather elaborate disap- 
proval, Mr. Douglas 
sought an answer to _the 
question; "what exactly 
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was government going to 
do with the amounts col- 
lected as a result of the 
newly imposed levy?" 
Member of the Paix 
Bouche Constituency, Hon. 
Jenner Armour, thought 


, that the provisions under 


this section of the Bill 
was too broad. 

In presenting this new 
piece of legislation, the 
Minister stated that there 
were 22 Credit Union 
branches in Dominica, 
with approximately 34,000 
members; and with assets 
in the vicinity of $13m. 
He further declared that 
sean Wharventty outstanding 
was fixed at $13m. And 
that, besides the Credit 
Union Co-op. Movement, 





there were 28 other co- 
|operatives with a mem- 
| bership of some 2000. 

| "Sales from these 28 
co-operatives for 1982," 
said the Minister, “was in 
‘the region of $2m." This 
‘new move by the DFP 
| Government, he stressed, 
Twas a protective measure. 
| The revelation of these 





figures prove the great 
significance of the co- 
operative movement, and 
that approximately half 
the population of Dominica 
was actually directly 
involved in such 
co-operative ventures. 
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The second piece of 
legislation passed makes 
provision for a further 
amendment to the 
Customs Import & Export 
Tariffs Ordinance. In this 
amendment, a fixed rate 
or. household articles, 
besides alcohol and 
jewelry brought into the 
State by persons entering 
the State, was therein 
stint lated. 

There was then a 
further amendment to the 
Human Remains (Importa- 
tion Control) (Amendment) 
Act. of 1983. This new 
approach by Government, 
provides for the cremation 
or burial of human 
remains imported into the 
State for purposes of 
anatomical examination in 
the case of medical 
schools. On this particular 


subject, Opposition 
Senator, A. Federick 
Joseph, called on 


Government to secure the 
guarantee of such prac- 
ticing institutions that 
proper protective gear and 
clothing for nationals 
engeged in the handling of 
corpses will be provided, 
since it is Common know- 





ledge that such workers 
presently go about their 
daily chores using their 
bare hands. ; 


3298/693 


97 


Ywo Bills, one seeking a 
further amendment to the 
Banking Act. No. 11 of 


1974 and another 
approving the Treaty eés- 
tablishing the Organisation 
of Eastern Caribbean 


States (OECS),. which was 
signed in Basseterre, St. 
Kitts on June 18, 1981, 
went through their first 
reading. . 

In responding to a 
question on the indebted- 
ness of the Social Security 
and Government's direct 
commitment to this body 
from Sen. Bernie Didier, 
Prime Minister Charles 
declared that, besides a 
debt of $255,250 secured 
from the Social Security 
in the form of Debenture 
Bonds, Government was 
not, at this time, owing 
this institution any amount 
(of money). 

On the question of de- 
centralization of the 
laboratory services of the 
Princess Margaret Hospital 
Health Minister Charles 
Maynard told the House 
that the time for such a 
move was not ripe. 

Otner matters at that 
sitting included reports on 
Ministers activities 
overseas and some 
questions from Opposition- 
members of the House. 

















COUNTRY SECTION DOMINICA 


BRIEFS 


LABOR PARTY VICTORY--An opposition=-backed candidate scored a landslide vic- 
tory last night in a by election to fill a vacant seat on Roseau City Coun- 
cil. Trade unionist Alick Gage, supported by the reunited Dominica Labour 
Party, received 381 votes, compared with 106 for the candidate backed by 

the ruling Dominica Freedom Party, Reynold Xavier. In the provisional re- 
sults released, the Electoral Office said that only 510 of the 1,822 regis- 
tered voters turned out. Twenty-three ballots were spoilt. The poll was 
seen as a test of the popularity of the reunited Labour Party and the Domin- 
ica Freedom Party, which marks its third year in office next month. Yester- 
day, the Freedom party officially announced its backing for Xavier in the by 
election, necessitated when a former member of the council was dismissed for 
leaving the State without the knowledge of the council. Police said yester- 
day that Mr Xavier's home had been ransacked, following a political meeting 
in the area where the by election was to be contested. [Text] [Port-of- 
Spain TRINIDAD GUARDIAN in English 4 Jun 83 p 5] 


RELATIONS WITH TAIWAN--Dominica has established diplomatic relations with 
the Republic of China at Taiwan. The agreement was signed by Prime Minister 
Eugenia Charles, during a visit to that country May 5-8, on an investment 
seeking mission in the far East. During her stay in Taiwan, Miss Charles 
negotiated assistance for the Fishing and Banana Industries as well as for 
vegetable production, small farm developments and research in the use and 
development of Dominican sulphur. The Prime Minister also negotiated a line 
of credit for fishing boats and other Taiwanese products. The Republic's 
Charge D'Affaires, based in St Vincent, will also be accredited to Dominica 
and is expected to present his credentials to President Aurelius Marie soon. 
[Text] [Roseau THE NEW CHRONICLE in English 28 May 83 p 8] 
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COUNTRY SECTION ECUADOR 


CRITICAL SITUATION OF BUSINESS ENTERPRISES DENOUNCED 
Guayaquil EL UNIVERSO in Spanish 3 Jun 83 p 6 


[Text] It is a fact that the country's business system is on the verge of 
collapse, since the activities with which it is concerned are going through an 
accelerated process ot decline: sales are decreasing, bank credit is being 
progressively reduced, indebtedness is growing by the day and the outlays that 
have to be made are not only high but also continually increasing. 


Such a situation tends to become a catastrophe not only for business but also 
for the country, because, the business sector being a source of employment and 
indispensable capital, its liquidation would mean, on one hand, greater 
unemployment with the social consequences deriving from it and, on the other, 
greater scarcity and lack of goods produced by private initiative, which, 
insofar as these goods are foodstuffs, would result in higher levels of 
undernourishment and anemia among that part of the population lacking income or 
paid sporadically and poorly. 


The chief negative repercussion affecting business springs from the economic 
measures that the Monetary Board has adopted in its effort to renegotiate the 
foreign debt, a problem that is without solution and that, for this reason and 
because the 4-centavos-a-day minidevaluations constantly raise the level, tends 
to convert the country into an entity that is in arrears and incapable of 
settling its debts opportunely. 


Reliable estimates indicate that the foreign debt is growing by 80 million 
sucres a day as a result of the minidevaluations, which strengthen the American 
dollar; this increase will reach a point at which not even the wealthiest firms 
can bear it and bankruptcy and the dismissal of employees will follow, as well 
as the reduction of organizations that showed signs of strength and of having 
solid economic foundations to small-scale enterprises that would only do a 
modest amount of business and begin again when times are better, if that 
miracle should occur. 


What most concerns the business sector is the method of conversion of the sucre 
debt into the dollar debt, because it is following an interminable upward 
course that seems to have no end; that is to say, that, with the passage of 
time, the sucre debt is growing at a rate of 80 million sucres a day, an amount 
that the country is not in a position to absorb; still less so are the indebted 
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business firms, which face other very serious problems that have put their 
existence in jeopardy. 


It is necessary to put an end to these interminable minidevaluations, 
which--perhaps without a thorough and in-depth study of their efforts--were 
considered to be the country's salvation. This monstrous experiment is being 
applied also to the exchange of essential domestic products, and so it is that 
the prices of foodstuffs, medicines, textiles and other domestic products are 
increasing day by day. 


To provide a better measure of the seriousness of the situation, we would point 
out that foreign public and private debt service will require 800 million 
dollars this year, a sum representing 37 percent of the total value of exports. 
Thus, we are not employing a metaphor in referring to the crisis in the 
business system but, rather, reporting a truth that is hurting us more and more 
all the time. 


12336 
CSO: 3348/453 
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COUNTRY SECTION ECUADOR 


BRIEFS 


FRA-PNR DIALOG--Member of the legislature Carlos Julio Arosemena Monroy has 
told the press that it is possible the dialog that has been maintained with the 
Alfarist Radical Front (FRA) will lead to an understanding but pointed out 
that, while representatives of the Nationalist Revolutionary Party (PNR) had 
taken part in the meetings, he had not personally participated in the dialog. 
I hope that we will find the formula for an understanding that will be 
satisfactory to both the FRA and ourselves, he said. Asked if the PNR would 
support the presidential candidacy of Dr Hugo Ordonez Espinoza, Dr Arosemena 
replied: Rodolfo Baquerizo Nazur is our candidate and we are discussing 
various formulas for reconciliation. The lawmaker stressed that Rodolfo 
Baquerizo’s candidacy has been well received by our country's electorate 
generally, owing to his inherent qualities. Asked about the announcement on 
judging the president, Dr Carlos Julio Arosemena indicated that this point was 
under discussion but added, If I had been in the chamber at the time, I would 
have upheld the contention that, whether or not an election is mandatory, it 
should have been announced in advance, but I understand that a majority was 
lacking for this and it was resolved simply to continue discussing the reforms 
in numerical order. [Text] [Guayaquil EL UNIVERSO in Spanish 3 Jun 83 p 5] 
12336 


PCD SECRETARY RESIGNS--Ernesto Buenano Cabrera, secretary general of People, 
Change and Democracy (PCD), has announced his resignation from that party owing 
to his disagreement with the ideological line followed by its present director, 
whom he accused of “betraying the political doctrine of the late 

President Jaime Roldos." Buenano declared that, once the Supreme Electoral 
Court had confirmed Aquiles Rigail as the PCD's director, it was impossible for 
members of the committee investigating the circumstances of the former chief 
executive's accident to continue in the party's ranks, since they had fully 
discharged their duty upon presenting the nation with a complete technical 
report. [Text! [Guayaquil EL UNIVERSO in Spanish 3 Jun 83 p 5] 12336 


FORMER MINISTER CRITICIZED--Refuting the declarations made by former Minister 
of Government Carlos Feraud Blum, who is a Democratic Party candidate for the 
legislature in the forthcoming election, Rodrigo Borja, national director of 
the Democratic Left, has declared: "No one can change our position of firm and 
irrevocable opposition to the political and economic right and its explicit and 
implicit allies." Borja Cevallos added: “ile is not exactly a political 
adversary but, rather, resentful of the vote for his dismissal cast by the 
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Democratic Left because of the dirty ragdoll business and the costly Christmas 
presents that he gave himself with money belonging to the police. I would 
always prefer to confront an adversary rather than a resentful person. The 
former fights face to face; the latter, with his head hidden between his 
shoulders and his shifty eyes that do not dare to look straight ahead, breathes 
poison and bitterness through every pore. Dr Carlos Feraud knows, once and for 
all, that he alone bears the responsibility for his downfall. If he thought 
that the Left's parliamentary bloc was going to conceal the ragdoll affair, he 
was mistaken. Our representatives cannot be a party to such causes." [Text] 
[Guayaquil EL UNIVERSO in Spanish 3 Jun 83 p 5] 12336 
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COUNTRY SECTION GRENADA 


PROGRESS OF SUGAR CANE PROCESSING REPORTED 
St Georges FREE WEST INDIAN in English 21 May 83 pp 8-9 
[Article by Kevin Williams] 


[Text] NEARLY 7,000 tons of sugar-cane have been processed by the Grenada 
Sugar Factory in Woodlands, St. George's, since the start of the 1983 cane 
harvest in March. 


Factory manager Michael Kirton said that the first nine weeks of harvesting 
moved evenly this year than in previous years and there was very little vari- 
ation in the week-to-week supply. 


The average tonnage processed was 1000 tons a week, and the lowest was 619 
compared with 200 tons in the first week last year. 


Kirton explained that an important reason for the satisfactory cane supply was 
the formation of farmers’ harvesting teams which are harvesting one another's 
cane in rotation. 


Last January, the Calivigny/Marian team was recognised as the most outstanding 
team for its work last year. More harvesting teams were formed this year and 
competition is expected to be greater, he said. 


Attempts are being made to buy two cane-cutting machines to try and solve the 
harvesting problem. 


The industry is also gradually overcoming the problem of transportation in the 
field as indicated by the high rate of haulage. By the next crop, 10 more 
cane carts will be bought from Cuba to assist. 


In the last 10 weeks, 117,162 galfins of syrup, 8,596 gallons of molasses, 39 
tons of sugar, 17, 343 gallons of rum, and 858 gallons of spirits were 
produced. 


Kirton estimates that the total sales for this year will be $3.5 million as 
compared with last year's $3 million. 











But he fears that the 1983 harvesting target of 9,300 tons by the end of this 
month would not be reached, because of the start of the rainy season about two 
weeks ago. 


"If the rain continues falling persistently for much longer it would be uneco- 
nomical to continue grinding operations," he said. 


The roads and bad conditions in the field are hindering harvesting, and grind- 
ing is now down to four hours daily. Before the rain, the factory worked be- 
tween 14 and 24 hours daily. 


Kirton explained that the rain will affect the sugar content of the cane 
juice, and less cane would be ground. 


The factory is having problems with the heat balance and steam production, of 
the processing equipment, and this is affecting the rate of grinding 
considerably. 


A new $740,000 distillation plant being purchased from the English firm, John 
Dore & Company, is expected to arrive here in July. 


The plant will allow the factory to increase significantly its capacity, effi- 
ciency and possibility of diversification. 


Over the past weeks, seven technicians, five from Cuba and two from Brazil, 
were doing detailed analyses of the factory's chemical and mechanical aspects. 


The technicians are trying to determine the dominant technology for the way 
forward. They are also looking at diversifying the product line, including 
the production of high quality rum for export, clarified syrup for the local 
market, more methylated spirits, industiral alchohol and other products. 


Kirton said that a significant part of the industry's programme will be train- 
ing in new methods of production and that the management is now preparing to 
modify distillation practices to take advantage of the new plant. 


The new plant has a capacity of 500 gallons of fermented wash per hour. It 
will increase production of proof alcohol from 280 to 450 gallons per day. 


Kirton has expressed concern about praedial larceny and the wilful destruc- 
tion of cane fields, and said that the factory will be looking to take strong 
measures against offenders. Some five acres of cane, four in Westerhall and 
one in Mt. Hartman, were deliberately burnt. 
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COUNTRY SECTION GRENADA 


TELEVISION SERVICE CLOSING DOWN FOR ‘EXTENSIVE' REPAIRS 
St Georges FREE WEST INDIAN in English 28 May 83 p 3 


[Text] Television Free Grenada (TFG) has decided to suspend broadcasting 
temporarily, to carry out extensive overhauls and repairs to existing 
equipment, and install new equipment. 


The closure, which takes effect from next week Monday, came about because 
of the deteriorating quality of television transmission over recent weeks 
and months, according to a TFG statement. 


It said this resulted "in very poor picture quality, especially in some areas 
in St George's and almost total loss of reception in other parts of the 
country." 


"At this stage, it is therefore necessary to embark on an exercise of 
extensive overhauls and major repairs, and in some cases replacements, which 
will be costly and time-consuming," it explained. 


TFG said its equipment, inherited from the Grenada Television Company Ltd, 
underwent considerable and expensive equipment but its age and "constant 
wear-and-tear" over the years caused substantial deterioration that resulted 
in frequent failures. 


Its technicians have advised that the equipment is no longer capable of 
satisfactory repairs. 


TFG's transmitting equipment is located at Mardi-gras in St George's and 
Grand Etang, in St Andrew's. 


The equipment at Mardi-Gras, in particular, TFG said, has deteriorated so 
badly that it can now put out only one-tenth of its original capacity. 


"So that, despite the advantages gained by placing it on its present higher 
location, the signal is not powerful enough to penetrate all the surrounding 
areas." 
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TFG said its extensive overhauls and repairs to existing equipment will 
enable viewers to continue receiving external signals, while its attempts 

to install new equipment will provide an island-wide service when it returns 
on the air. 


TFG thanked viewers for their letters o. encouragement and great patience 
exercised during its period of difficulties. 
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COUNTRY SECTION GRENADA 


STATISTICAL OFFICE REPORTS INCREASED REVENUE FOR 1982 
St Georges FREE WEST INDIAN in English 28 May 83 p 6 


[Text] Government revenue, private remittances and other private transfers 
increased last year over 1981, according to a report from the Central 
Statistical Office. 


Government revenue amounted to $55.1 million last year, a 15 percent increase 
over 1981. Remittances and private transfers rose by 35.5 percent last year 
over 1981. 


There were increases in visitor arrivals in March, August and December, 
mainly for the Festival of the Revolution, the Caribbean Netball Tournament 
and Carnival. 


The report said the rise in December indicated a turning point from the 
decline in tourism of the last few years, and that the improved trend 
continued through January and February this year. 


Ministry of Tourism statistics showed an overall 7.2 percent decline for the 
whole year, whie statistics from the Immigration Department which uses a 
different definition for visitors, showed a 1.1 percent decrease. 


The number of cruise ships also fell by 20 percent over 1981, because a drop 
in the number arriving in the first part of the year. 


Domestic exports suffered last year, falling by 4.9 percent as_compared with 
1981. The main export crops, bananas and cocoa were down by 30.9 percent 
and 8.7 percent respectively, while nutmeg rose by .01 percent. 


Imports during the period rose by 3.1 percent over 1981. 


The Retail Price Index rose by seven percent last year, and the index of 
the value of retail sales showed a 23.4 percent rise last December over 1981. 


Prices rose by 6.75 percent this month over May last year. Increases are 


reflected in the price indices of food, alcohol and tobacco, clothing and 
footwear. 
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Increases were registered in the price of beef, mutton, cooking butter, eggs, 
bluggoes, soft drinks, beer, and polyester cotton and socks. 


The increase in the food index was not offset by decreases in items such as 
full cream and condensed milk, cheese and tannia. 
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COUNTRY SECTION GRENADA 


UNION OFFICIAL ANNOUNCES PRIZE TRIPS TO USSR 
St Georges FREE WEST INDIAN in English 28 May 83 p 2 
[Article by Patsy Lewis] 


[Text] The five best workers in the country this year will win a one-month 
holiday in the Union of Soviet Socialist Republics (USSR). 


Trades Union Council (TUC) vice-president James Wardally said at a workers' 
parish council meeting on Tuesday night at Butler House that these workers 
will be selected through their workplaces’ production and emulation committees. 
The private sector is also included. 


Reporting on the workers’ education classes being held in workplaces through- 
out the country, Wardally said these were successful and more workplaces 
were being added to the list. 


The programme is just beginning in the private sector, he said, and more 
workers there have been demanding classes. 


The Technical and Allied Workers’ Union (TAWU) of which Wardally is president, 
is now including worker education classes in its contracts with private 
businesses. 


More and more workers are joining the People's Militia, he said, and more 
militia units are being formed at the workplaces. He pointed out, however, 
that TAWU was having a difficult time organising training for these new 
groups. 


Wardally complained about workers’ poor involvement in the Centre for Popular 
Education (CPE), pointing out that CPE is the vehicle through which workers 
can be brought forward to build the country's economic base. 


Workers suggested that the CPE must ask pupils why they have been dropping 
out of classes, in an effort to bring them back. 


They also called for more centres to be opened in villages to make it easier 


for villagers to attend classes, and pointed that the current electricity 
black-outs were affecting the turnout. 
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Minister of Labour, Social Security and National Mobilisation, Selwyn 
Strachan, called on the workers to join the People's Revolutionary Govern- 
ment and the New Jewel Movement in ensuring that the fifth anniversary of 
the Revolution celebration next March is the biggest ever. 


Noting that next year will be the "Year of the International Airport," he 
asked workers to submit suggestions for a name for the airport, and sub- 
themes for next year. 


Towards the end of this year, Min Strachan said some technicians from the 
Democratic People’s Republic of Korea (DPRK) will come here to complete 


a feasibility study on the national stadium it has promised Grenada. 


The stadium, which the Koreans agreed to build during Prime Minister Maurice 
Bishop's visit there in April, will be completed by 1985. 


Permanent Secretary in the Prime Minister's Ministry, Benny Langaine 
brought the workers up-to-date on events in El Salvador. 


The meeting was attended by Curtis Augustus, general secretary of the 
Dominica Waterfront and Allied Workers’ Union, and assistant general 
secretary of the Caribbean Congress of Labour, here on a CCC course for shop 
stewards. 


TAWU's first vice-president Chester Humphrey chaired the meeting. 
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COUNTRY SECTION GRENADA 


FARM WORKERS AGAIN IN PROFIT-SHARING PROGRAM 
St Georges FREE WEST INDIAN in English 4 Jun 83 p l 


[Text] Some 11,430 in net profits made by the River Antoine estate in St 
Patrick's were shared out among its 93 workers on Tuesday. 


The money, one-third of total net profits for last year, was distributed to 
the workers by an official of the Agricultural and General Workers' Union 
(AGWU). 


The average amount received by each worker is around 160. 


Last year, the workers on that farm benefitted from some 10,715 in profit- 
sharing for the first time, the AGWU official said. That was one-third of 
net profits for 1981. 


The estate, producing mainly molasses, coconuts and cocoa, is managed by the 
Grenada Farms Corporation. 


Workers on seven estates in the country, five of which are privately owned, 
have so far benefitted from the profit-sharing scheme since it was introduced 
by the PRG more than three years ago. 


Uncer an agreement signed with AGWU in November last year, private agricul- 
tural employers formally agreed that one-third of net profits made by an 
estate should be paid to the workers, as stipulated under the scheme. 

The PRG has been managing the River Antoine Estate since 1980 when, using 
the workers’ genuine grievances, the counter-revolutionary Budhlall gang 


seized it for large-scale marijuana cultivation. 


The PRG condemned that action and subsequently appointed a commission of 
inquiry to look into working condition on the estate. 


As a result, the AGWU official said, steps were taken to remove the 
exploitative conditions that existed. 


He said plans are afoot to lease the estate for 10 years from its owners. 
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COUNTRY SECTION GRENADA 


BRIEFS 


HARBOR DREDGING--As work on the St George's Port expansion and improvement 
project continues, dredging of the harbour has begun and the new drain being 
built behind the Public Workers Union (PWU) building is far advanced. The 
9 million project, which began on March 14, will increase the number of 
ships capable of berthing in the harbour at the same time and improve dock- 
ing facilities. The dredging is being carried out by a barge from Seaworks, 
a Trinidad firm contracted to do the marine work, and the dredged area will 
be the site of a new schooner berth. Dredging is being done by a floating 
rig and a land rig and the area of sea directly at the mouth of the old 
drain in front the PWU centre, has already been dredged to about six feet 
below its previous depth. A temporary causeway for the land rig is almost 
completed. Sand and debris is being piled along the sides of the old drain 
which will be filled up when the water course is diverted. Surveying work 
is going on for relocation of the old number three baggage shed, which is 
being moved closer to the PWU centre. On the other side of the centre, the 
lower area of the new drain has been laid with large concrete slabs on its 
bottom and sides and the upper part, which is about 12 feet deep, is being 
prepared for the laying down of huge concrete culverts from Cuba. With 
relocation of the drain, the Tanteen playing field will be expanded, since 
the present drain cuts through it. Manager of the dredging works, Stanley 
Hagley, said work is going satisfactorily and is expected to take six months. 
[Text] [St Georges FREE WEST INDIAN in English 4 Jun 83 p 3] 
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COUNTRY SECTION GUATEMALA 


VALUE ADDED TAX PROGRAM CLARIFIED, REPLACES STAMP TAX 
Will Not Harm Exports 
Guatemala City PRENSA LIBRE in Spanish 19 May 83 pp 44, 46 


[Text] The value added tax (IVA) endeavors to rationalize the taxation 
of consumer goods and services by replacing the stamp tax (3%) in the 
sale of merchandise and in the rendering of services. 


The minister of public finance, Dr Leonardo Figueroa Villate, when 
announcing the tax reform yesterday, placed special emphasis on the IVA. 


Reasons for its Implementation 


It was explained that the stamp tax is one of multiple stages in cascade, 
because it is applied to the entire production and marketing process 
until the time the goods reach the consumer. It taxes exports, making 
them less competitive in the international markets and rendering this 
activity less profitable. 


The tax is pyramidal. That is to say, it is a system of taxation of 
taxes, whereas the IVA has the means for self-regulation, inasmuch as it 
only applies to the actual transactions of buying and selling taking 
place during one month. The buyers and sellers have opposing interests, 
while the exact opposite prevails with the stamp tax. 





It was also emphasized that with the IVA tax evasion would be reduced; 
its mode of operation is simpler and it also has other advantages, which 
were pointed out during the conference. 


Products not Subject to the IVA 


Among the activities and products not subject to the IVA are exports; 
land transportation; banking, financial and insurance services and other 
similar ones; non-packaged foods that form part of the basic basket; 
medicines and other goods for popular consumption; the sale of houses 
financed under the FHA system or with state resources or through housing 
cooperatives. 

















Stock on Hand 


It was explained that a tax credit will be granted in the amount of 37 
of the cost of the stock on hand on 30 June 1983, with the purpose of 
avoiding excessive increases in the selling prices. 


The producers of exempt goods, exporters and consumers of services not 
subject to the tax will be promptly reimbursed for the taxes they have 
paid on their purchases of goods and services affected by the IVA. 


It was reiterated once more that exports will not be subject to the IVA. 
Telephones, Water and Energy 


In answer to the many questions raised by the newsmen, Figueroa Villate 
referred to the situation in which the services of water, electrical 
energy and telephones will find themselves. 


As for water, it was stated that those who consume 30,000 liters per 
month will be exempt from the tax. 


Concerning telephone use, those who place a maximum of 400 local calls 
per month and pay the current rate of Q.4.00 will also be exempt from 
the tax. 


Finally, in relation to electric energy consumption, it was stated 
that the IVA will not apply to persons who consume less than 150 kilowatt 
hours. 


Books, School Equipment, Medicines 


Books and school equipment would be rated 0, while rentals will definitely 
be affected by this new tax. 


It was said that some other taxes would be eliminated during the course 
of the application of this tax reform, depending on the result of the 
calculated technical operations. 


It was also said that soaps, toothpaste and the shops and general stores 
will not be affected by the IVA either. 


The price of medicines will have to come down, since not only will they 
be untouched by this new tax, but they will be exempted from the stamp 
tax they have been paying up until now. 

Exempt Products 
Guatemala City PRENSA LIBRE in Spanish 19 May 83 pp 44, 46 
[Text] A list of more than 100 basic consumer products whose sale will 


be exempted from paying the value added tax (IVA) was disclosed yesterday 
at the press conference held by the minister of public finance. 
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Nutritional Products 


Edible vegetable oils, except peanut and olive oil; unpackaged fresh 
garlic; husked rice, except for pre-cooked rice; unrefined beet and cane 
sugar. 


Refined beet and cane sugar (except that for pastries); ground coffee, 
except packaged or soluble; fresh meats, refrigerated or frozen. 


1. beef, 2. mutton, 3. pork, 4. domestic fowl, 5. horse meat and 
that from game birds and animals, 6. edible remains from the above-mentioned 
animals. 


Unpackaged fresh onions; unpackaged curd; unpackaged beans; chocolate, 

in powder or in bars; unpackaged red, black and white beans; fresh fruits 
except grapes; all types of crackers, neither packaged nor in cans; 
unpackaged chick peas; flour made from vegetables and fruits; fine and 
coarse flour. 


1. from wheat, fine, 2. from wheat, coarse, 3. from spelt wheat and 
wheat mixed with rye, 4. from rye, 5. corn meal, 6. flour from other 
cereals including Incaparina. 


Unpackaged fresh garden produce; fresh edible eggs with shells from all 
types of fowl; fresh milk and cream, pasteurized or sterilized (including 
whey from butter or cheese, skimmed milk, sour milk and cream); dehydrated 
milk and cream (including whey from butter, cheese and skimmed milk) in 
solid blocks or powder form; medicinal and nutritional milk for infants; 
unpackaged fresh and dried vegetagles (including garden produce, green 
vegetables, tubers, legumes and edible roots). 


Unpackaged lentils, corn starch and other edible corn starches; unpackaged 
shelled corn; unpackaged whole grain millet; edible pork lard; edibie 
animal or vegetable fats other than edible pork lard; margarine and 
similar products and bee honey and other natural honey; cream. 


All types of bread such as white, black, loaf or sliced; ordinary 
crackers; ring-shaped pastries; bread made of graham flour; cheese-filled 
pies and turnovers not sold in packages or in the original metal or 
cardboard wrapper; diamond-shaped cake (confection made of [tapa]); pasta 
(macaroni, noodles, vermicelli and others); edible unpackaged fresh, 
salted or dried fish and fish parts; unpackaged white cheese, hard, 
semisoft and cream type; ordinary salt, mineral and iodized; unpackaged 
sorghum, not ground; corn tortillas and all types of vinegars. 


Medicinal and Pharmaceutical Products 


Medicinal and pharmaceutical products, vitamins and vitamin preparations; 
biologics, serum, vaccines, whether prepared in medicinal form or not; 
penicillin, streptomycin, tyrocidine and other antibiotics, opiate alka- 
loids, cocaine, caffeine, quinine and other alkaloids, salts and 
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derivatives, whether prepared in medicinal form or not; quinine and all 
its salts; emetine and all its salts; opiate alkaloids, their salts and 
derivatives, caffeine, strychnine and all its salts; other alkaloids, 
their salts and derivatives, n.e.p. medicinal and phavmaceutical products, 
n.e.p. glucosides and their salts; organotherapeutic products (human 
plasma, insulin, hormones and other extracts from glands, organs, etc. 

for therapeutic purposes) n.e.p. and human plasma. 


Other medicines prepared for parenteral (injectable) use n.e.p.; 

vitamins and vitamin preparations; antibiotics and sulfas prepared to be 
sold retail; specific preparations against parasites, malaria, tuberculosis, 
syphilis, cancer and leprosy. 


Medicines prepared to be taken internally (orally) n.e.p. cod liver oil 
prepared in any form; vitamins and vitamin preparations; antibiotics and 
sulfas prepared to be sold retail; specific preparations against para- 
sites, malaria, tuberculosis, syphilis, cancer and leprosy. 


Medicines prepared for external use, n.e.p. hydrogen peroxide; healing 
agents, medicines and pharmaceutical products, n.e.p. absorbent cotton 
and sterilized guaze, sterilized surgical tape and radiological contrast 
products n.e.p. 


Also orthopedic devices, artificial limbs and body parts, hearing aids 
and splints. 


Other Products for Popular Consumption 


Soap cakes, bars or balls for washing and detergents; matches, in bulk 
or wrapped in paper or cardboard; all kinds of toothpaste in any form; 
tooth brushes; consumption of up to 150 kwh of electrical energy per 
month. Anything in excess of this amount is subject to the tax. 


For the purposes of this article, packaged or canned is understood to 

mean that the product or article is hermetically closed, with the principal 
objective of protecting it from decomposition by contamination with air 

or with other external agents. This concept does not include products in 
simple wrappings intended to facilitate retailing or to keep them in 
hygienic condition. 


9907 
CSO: 3248/874 
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COUNTRY SECTION GUAT EMALA 


BR IEF S 


OVER 1,400 GRANTED AMNESTY--A total of 1,410 people took advantage of the 
amnesty which was in force during April and May of this year, according to 
information supplied by the Army Information Department. These people 

who were in one way or another connected with guerrillas surrendered 
exclusively to military entities. Of the total mentioned, 1,196 persons 
surrendered during the month of April and 214 in May. In Quiche Department, 
730 persons surrendered, in Huetuetenango 223, in Alta Verapaz 188, with 
smaller numbers from San Marcos, El Peten, Suchitepequez, Chimaltenango, 
Quezaltenango, Zacapa and Guatemala Departments. /Text/ Guatemala City 
DIARIO EL GRAFICO in Spanish 3 Jun 83 p 27 9678 


TOURISM LOSES $100 MILLION--Federico Fahsen Ortega, director of INGUAT 
{Guatemalan Institute of Tourism] pointed out during the meeting of the 
Association of Guatemalan Managers held last night that tourism constitutes 
the third category of foreign exchange earners and one of the most important 
sources of work in the country; the tourist dollar is distributed at the 
rate of 1:33 throughout the country benefitting all kinds of enterprises, 

in the most remote parts of the country and at all levels on the economic 
scale. In 1979, a monthly average of 37,000 people entered the country, 
during March 1982, traditionally a tourist month, 10,000 tourists came 
which means 73 percent less than in 1979; there was also an appreciable drop 
in economic inflow referred to, since in 1979 in which 503,908 tourists 
entered the country, they left in the country 200 million dollars; in 1980, 
466,041 tourists left 183.5 million; in 1981, 328,878 visitors left foreign 
exchange valued at 84 million. Fahsen pointed out that in 4 years we failed 
to receive 113.4 million dollars which is highly significant. As far as 
spending and length of stay, it is the North American and European tourist 
who produce a larger inflow, since the former stayed 4.12 days, spent 87.46 
per day for an averagé total of 360.34; the European 4.44 days, spent 87.46 
per day for an average total of 371.52 for each visit. Surveys show that the 
average expenditure for handicrafts is 54.07 for those who travel by air and 
20.62 for those who travel by land, but high for Europeans and North Ameri- 
cans: 72.70 and 63.42, or rather, of the 6.6 million which was spent in 
this category in 1982, the larger part came principally from the Europeans 
and North Americans. /Text/ /Guatemala City DIARIO EL GRAFICO in Spanish 

3 Jun 83 p 27 9678 




















COUNTRY SECTION GUYANA 


CATHOLIC STANDARD EDITOR DESCRIBES PRESSURES ON MEDIA 
Kingston THE DAILY GLEANER in English 8 Jun 83 pp 1, 19 


[Text] Father Andrew Morrison, S.J., Roman Catholic Vicar-General of 

Guyana, and Editor of the weekly Catholic Standard newspaper which has been 
under pressure from the Guyanese Government, yesterday underscored the need 
to maintain press freedom, the lack of which, he said, retards development. 


Fr Morrison, in describing the conditions under which he has to work, said 
that although there was no country in the world with perfect press freedon, 
he was convinced of the great benefits to be derived from it in terms of 
economic and human development. 


The Editor was speaking at the Terra Nova Hotel, Waterloo Road, Kingston, 
at a luncheon hosted by the Media Association of Jamaica in commemoration 
of Press Freedom Day. 


He said that as conditions worsened in Guyana there was more reason for the 
withholding and distorting of news and so The Catholic Standard, which had 
not been allowed to import newsprint, had become far more important than its 
size--"the publication became too powerful". He noted the newspaper's expose 
of human rights violation, the Jones Town Massacre, of the International 
Monetary Fund re-entering Guyana, the assassination of political activist 
Walter Rodney, the rigging of elections and the coercion of workers to take 
part in political marches and rallies. He added that the workers had to do 
this because of fear of losing their jobs. 


He said the Guyanese Government had stated that the media should not be used 
for sensationalism but for development communication, but the Government was 
harassing the non-state-owned media and using the state-owned one to keep 
the party in power and as a propaganda machine. "Over the years the Standard 
has been subjected to scurrilous attacks in the national media," he said. 


Fr Morrison also mentioned the harassment the newspaper and its supporters 
had been subjected to, such as the denial of newsprint and the refusal by 
the Guyanese government to allow gifts to come in, libel actions against 
him, death-threats, the killing of workers and the suffering experienced 

by the only printer who had accepted to print the paper. This printer has 
been taken off the list of printers who receive paper for job-printing. As 
a result of the problems, there has to be limited circulation and the reduc- 
tion of the paper from a tabloid to eight pages. 
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COUNTRY SECTION 


JAMAICA 


MANLEY GiRDS PNP FOR POSSIBLE GENERAL ELECTION IN 1984 


Kingston THE DAILY GLEANER in English 3 Jun 83 pp 1, 22 


[Text ] 


OPPOSITION LEADER, Mr. Michael 
Manley, said Wednesday night he would not 
be surprised if the present Government called 
a general election next year. If it did, the 
PNP president told a party rally in the Half- 
way Tree Square, St Andrew, the party “will 
be ready”. 

Addressing thousands of party supporters at the 
rally, Mr. Manley said that Jamaica had to learn that if 
“we are going to build this country so that the poor and 
youths have a chance, we have to build it by making 
sacrifices”. 

He called for discipline, organization, political 
education, national pride, and a spirt of determination 
to build the nation. He urged the working class to unite 
to defend their gains, and called on the professionals 
and experts in the country to “help us to run Jamaica 
berter this time.” 


He called on the private sector to be. part of this 
new thrust, and said that the former PNP administra- 
tion had not been trying to destroy that sector; all the 
Government at that time had wanted was for them to 
be patriotic. 


Mr. Manley said he would nor be surprised “if 
they( the government) call the election next year, but 
when they do, the PNP will be ready.” 

He began his: hour-long address to the cheering 
thousands of people by welcoming the “comrades” who 
had left the party and had come back. He also paid 
tribute to those who never left the party, adding: “God 
= bless you for having the courage beyond the call of 

uty. 

He said that people had asked why he was so 
silent, but the reason foe his silence was connected to 
another question — ‘Who really mash up Jamaica?”. 

“We started to build a newhouse in 1972,” he 
said, “knowing that we were living in the techno- 
logical age. In building this new house we looked 
at land and put thousands of small farmers on the 
land, laying the cornerstone for the new house. 
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The bauxite levy was another cornerstone; laws 
that gave rights to the masses and working class, 
and we wrote a new book of laws, another cor- 
nerstone of the new house; women’s and chil- 
dren’s rights were other cornerstones; teaching 
thousands of Jamaicans to read and write was 
another cornerstone. 


“We lay the many cornerstones tor a new 
house, but there were.those that did not want a new 
house; they wanted the old house, and they began 
to lie, destabilise, sabotage and, with violence, mash 
up the new house. 


“I do not believe that the land-lease, the 
bauxite levy, equal rights for women, giving back 
250,000 acres of bauxite lands to Jamaica, mashed 
up Jamaica. | don't believe that the State Trading 
Corporation mashed up Jamaica: that free tuition, 
free education to university-level mashed up Jamat- 
ca, nor do | believe that our foreign policy which 
was aimed toward the poor of the world mashed up 
Jamaica. I will tell you what did.” | 

Mr. Manley said that when the then Leader of 
the Opposition went abroad he told people there 
that ““Michael was a communist, Michael don’t want 
no white man in Jamaica, no Americans. They go 
there spread the lie, the poison and in doing so they 
mashed up Jamaica”. 

He spoke about what he said was the orches- 
trated violence on construction sites which he said 
was also geared toward mashing up Jamaica, add- 
ing: that they “cannot govern —" now because 
they mashed it up in the first place.” 

“The country is in deep trouble. It is not us 
who do it, we have given every co-operation, we 
have been quiet,’ Mr. Manley declared. 

He said that in 1981 when the Government 
presented its first budget, he went to Parliament. 
Government members were laughing, full of them- 
selves. There were only nine PNP members. “We 
sat and listened to them, and I listened to the man 
who had been selected Prime Minister. I thought to 
myself, ‘Deliverance, jingles’,.1 listend to the 
speech, I hear promises, promises, 97,633 jobs were 











announced with such arrogance. When I heard it, | 
said to myself somebody was going to choke on 
those words. He promised increases in bauxite 
producuon to |8 million tons in three years. 


“Two and a half years have passed and the 
97,000 jobe have not come. What we know is that 
thousands upon thousands of people have lost 
their jobs, many of whom were BOW struggling to 
keep up with their mortgages. We know now that 
the promises of the jobs were a sick joke and the 


increase in bauxite production was a joke.” 


Mr. Manley said he gps a “the man would 
have had the manners to apologise to Jamaica for 
leading us astrav. But no, we hear that a lot of new 
houses are to be built, 12,000 a year, and 90,000 
jobs in Agro 21, promises, promises, over and over 
again 

He said that the 90,000 jobs in Agro 21 were a 
joke, and “if we get as tar to the 1984/85 budget, 
those words are going to choke him.” 

Mr. Manley referred to the construction by 
Alpart of a belt-line conveyor in South Manchester 
to feed bauxite to Alpart. He said the NWU had 
bargaining rights-for the workers in the bauxite 
industry. “We have never victimised people because 
they are Labourites, and there are hundreds of 
people who are strong Labour Party members who 
work in the bauxite industry. We have never tried 
to vicumize them, they support the union as some- 
thing different trom the political affliation, and the 
majority has been with the NWU for 30 years.”’ 

He said that there was an employment agency 
for the area up to 1980 and added: “‘They shut it 
down, not us. Now they want to start it up again, 
because they have unemployment. They promised 
jobs to their henchmen and they do not have the 
economic pohcies that can provide those jobs, and 
now they are trying to use the power of the 
Government to bully the company into’ taking on 
workers that are sent by their M.Ps, in breach of 
the contract with the NWU and in breach of 
workers rights. [say to them back-off.”’ 


CSO: 3298/697 
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lurning to the recent wage settiements in the 


public sector, Mr. Manley said that the trade umons 
had always asked tor the usual assurance that 
nobody would be laid off ior the sear Uhe Govern- 


ment had retused to give the usual assurance. 
adding that lay-offs were taking piace now. He 
called on the unions involved in the public sector to 
unite and deal with the problem because more Idy- 
offs would be coming. 


The PNP leader said: “What ts taking piace im 
Jamaica is not happening by accident, it ty happen- 
ing because this government iy based on a promise 
they can't keep, based on he to the people, aud 
based on an economic model that cannot work.” 


He said that when the JLP Government took 
office in 1980 it started certain things. It borrowed 
over U.S.$1 billion in 2": years. “I don't know 
when in the name of God we are going to pay it 
back. And they lie to the people, saying they are 
paying back debts incurred by the PNP. We 

rrow $800 million in 82 years and they borraqw 
$1 billion in 2’ years. : 


The IMF, he said, had told the Government 1p 
be export-oreintated, but the Government did nat 
go to the manufacturers to find out who could 
compete instead they opened the market and thts 
has led to lay-offs. The model was wrong and it 
could not work, he said. 


Recognising that the basic needs of the people 
must be fulfilled, Mr. Manley said the country coudd 
not continue to “bus out the little foreign exchange 
we have on luxury items: anytime we do this we are 
hurting the small farmers, small businessmen and 
the poor and the young.” ° 


Mr. Manley spoke of the enumeration exercises 
that are to start shortly and called on the partys 
supporters to take their finger prints and their 
photographs. Other speakers were Mr. Seymour 
Mullings, Miss Portia Simpson, Mr. Car] Rattray. 
Dr. Paul Roberston, and Mr. Donald Buchanan. 
Mr. Ralph Brown was chairman. P 

















COUNTRY SECTION JAMAICA 


JLP CANDIDATE REGAINS COUNCIL SEAT IN BY-ELECTION 
Kingston THE DAILY GLEANER in English 10 Jun 83 p l 


[Text ] Former JLP Councillor, Glaister Duhaney, has 


regained his seat in the St. James Parish Council, having 
emerged the victor in yesterday's by-election. 


Mr. Duhaney, who lost his seat on March 10 when 
he was expelled by Mayor Shallman Scott tor being 
absent for more than six consecutive meetings, amassed 
some 1,340 votes to his opponent Eric Vernon's 991 
votes to once again capture the Rose Mount Division of 
St. James (Division 8, Montego Bay South Eastern). 


The Rose Mount Division has been represented by 
both contenders on different occasions prior to the by- 
election. Vernon a veteran PNP politician won the seat 


in 1977 when he overwhelmingly defeated the JLP’s 
Antonio Gordon. Vernon did not recontest the seat in 
the 1981 Local Government elections, stepping aside in 
favour of then Mayor Cecil Donaldson who was 
trounced by Duhaney with 1,916 votes out of a total of 
2,810 votes cast. | 


Despite Mr. Duhaney retaining his seat, polling was 
significantly lower in comparison to the 1981 results 
which saw a voter turnout of 56.95 per cent. Yester- 
day’s polling represented a mere 45 per cent voter 
turnout from the voting population of 4,934. 

Polling got off to a very slow start yesterday and 
up to two hours before closing time only 1,851 votes 
were cast. There were a total of 26 boxes. 

Except for an incident in Rose Mount where a 
PNP executive was reportedly “roughed-up” by JLP 
supporters it was a violence-free day. 








Counting of the boxes took place under the 
watchful eyes of a strong detachment of police and 
military personnel at the Montego Bay Court House. 





Rejoicing at his victory, Mr. Duhaney said he was 
extremely grateful for the support which he got but was 
“a little bit disappointed with the turnout.” Nontheless 
he was looking forward to his return to the Chamber of 
the St. James Parish Council. 


cso: 3298/697 
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COUNTRY SECTION JAMAICA 


SEAGA ADDRESSES ANNUAL CONFERENCE OF LABOUR PARTY 


Report on Speech 


Kingston THE DAILY GLEANER in English 30 May 83 pp 1, 18 


[Text] President Ronald Reagan and the Government of the United States, 
responding to an appeal from Prime Minister the Rt Hon Edward Seaga, 
has decided to buy two million tons of bauxite this year, instead of the 


original decision to buy just one million ton for the U.S. strategic 
stockpile. 


Announcing this yesterday to tremendous ap- 
plause from thousands who packed the National Arena 
sand crowded outside, for the public session of the 
Jamaica Labour Party’s annual conference, Party leader 
Mr. Seaga spoke of the U.S.$80- million loss in foreign 
exchange from bauxite earnings and a 30 percent drop 
in production fast year. 

In sending his message of appeal to Mr. Reagan, Mr. Seaga 
said he had told the U.S. President that the people of this country 
were very grateful for the help received so far from the United 
States concerning the purchase of over one and a half million tons 
of bauxate fast yéar and the decision to purchase another million ton 
“this vear, “but 1 must bring © your attention that we need the 
second million, otherwise it will be grief”. 

Mr. Seaga said he was“very glad” to tell the conferende that 
he had received a message, from President Reagn which said that the 
decision had been taken to purchase the second million tons this 
year. 

Dealing with the foreign exchange budget which had a $150 
million gap, Mr. Seaga’ warned that unless present loans being 
negotiated materialise to finance this gap, the Government would 
have“ro cut very substantially the Budget just passed”, and would 
have “to reduce the level of imports”. . 

“The next two weeks will te]l us yes or no,” Mr. Seaga 
said, noting that even if the money was raised “minor 
adjustments would have to be made in the foreign exchange 
budget”. However, these would not “be hurtful to any 
extent”. . 

Mr. Seaga said he was hopeful at this stage that the 
money would be raised atid the Government would not have to 
take “strong and serious steps” in the event that the loans tell 
through. , 
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. He said he was telling these things to the conterence — 
which was commemorating the 40th anniversary of the party 
— because he wanted everyone to know the direction in which 
the country was going: and that if it happened that the strong 
steps had to be taken then no one cguld say that they had not 
been told. 

Mr.Seaga said that the gap in the foreign exchange 
budget could easily have been covered by the $250 million 
which the Government had to use to repay “P.N.?. Govern- 
ment loans” now due and by the $300 million which had to be 
sepmt to revitalise, returbish, and restore services run down by 
that Government. 


) He also reterred to the further problems of the worst 
mternational recession in the past 50 years and reduced bauxite 
earnings. 

Mr. Seaga als® announced that the Government had 
decided to set up a Government Employment Bureau in 
Mandeville so that persons from the area, as well as J.L.P 
mel aay could get work on a beuxite project been. under- 
“taken by Alpart to bring bauxite from the hills of Manchester 
_ to the plains of St. Elizabeth. 

“Millions of dollars” were invested in the project which 
‘was employing hundreds but not providing work for J.L.P. 
supporters, he said. This had been a “sore question” among 
people of the area. Wheri it came to his attention, he had held 
discussions with the company and*the Minister of Labour.. 

The Minister in turn had had discussions with the 
‘contractors and had told them that the Government had 
pledged “malice to none" which meant also no malice to J.L.P 
supporters. 

As a result, the decision had been taken to set up the 
Government Employment Bureau and “all employment for that 


project will come through this bureau”. 
Mr. Seaga said he did not want anyone to feel that jobs 
-would go only to J.L.P supporters on the project. He had 
- notified the Opposition and Members of Parliament concerned 
. that the Bureau is going to be opened and had requested them 
to send in their lists. 
“We intend to see that jobs are sharéd fairly and 
squarely and that the people of the area get a chance to get 
- some work,”he said. 
Mr. Seaga said that right now “gunmen from Kingston” 
. ‘were getting work there. People from Kingston roo boy 
. addresses had also received work on the project, but that was 
. not going to happen any longer. 
“When I pledge malice towards none, I mean my people 
. Must get protection”. 
: Mr. Seaga said he did not want anybody to believe that 
_they could cothe and disrupt what the Government had said it 
‘was going to do. They should not believe that they could send 
any bad men to the project “to pull it up and run off the 
people; because the Army and the police will be there to see 
~ that the jobs go the right way”. 

‘ Next year, it was hoped to expand bauxite production 
‘which would be traded with the Soviet Union as a result of a 
' re-negotiated trade agreement of selling bauxite, rather than 

alumina, which should bring more benefits. 
This should result in more call-back of laid-off employees, 
' Mr Seaga said, stating that the recall would go to the company 
“wach gives us the best price”. 
3 It should also be realised that Alpart, which was operat- 
“ing at half-capacity, was only doing so because of the good-will 
between the Government and the company. Alpart, Mr.Seaga 
said, because of the recession had wanted to close down. 
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Turning to the crime scene, which he said had been 
under control, Mr. Seaga declared that “something disturb- 
ing” was beginning to appear on the scene again. Citing the 
spate of large-scale robberies which were “very sophisticated, 
well-planned and executed”, Mr. Seaga said there was the 
suspicion that these were not “ordinary criminal activity”. 

The police had discovered in the home of a political 
activist, who was being interrogated in connection with these 
recent crimés, a document which set out in detail and in an 
organised manner plans about commutting robberies; and, 
when the robberies failed, analyses “which would do justice to a 
captain of the Jamaica Defence Force”. 

Suggesting a political linkage, Mr.Seaga said “the docu- 
ment takes us to an arena of sophisticated training and 
orgamisation”. He said that the training 4 ape by the 
document was not available locally; was not the kind of training 
which a local criminal here would possess to pass on to another: 
but came from some other country. 

Mr. Seaga said once there was the linkage between 
sophisticated criminal activity and political activity, the question 
had to be asked as to who was seeking money, whose femaciel 
sources were drying up or had dried up? 

It was a great credit to the police, for not only making 
the discovery of the document but setting up machinery to 
probe further. The Government was determined that there 
should not be a repeat of what used to happen in the Seventies, 
Mr. Seaga said. 

Mr. Seaga also mentioned a ‘fear’ in his mind as he 
warned about possible sabotage while speaking about the 
Government restoring a “dying tourist industry” into being the 
leading growth area last year in the Caribbean. 

fhe targeted visitor figure this year, he said, was 
810.000. “So far, so good”; but Tourism was a delicate thing, 
and “it somebody decides to destroy what we have built up” it 
would rot be the ].L.P. who would sutter but the peope in the 


tourist areas who would be hurt. Mr. Seaga said. 

“It is up to you people to know how you deal with such a 
situation because it is your livelihood and your future.” 

He warned about those people who said they were not 
doing anything but who could act with others to do certain 
things which would be detrimental. They were one and the 
same set of people who would “spit on one another in public 
but behind the scenes were hugging up and lying down in 
bed”. , 

Defending the Government's achievements by the areas 
of boom in Tourism aad Construction, growth in Manufacture, 
Mr. Seaga said that the stage had been set for Agriculture to 
take off this year with Agro 21. 

He referred to the expanison of the H.E.A.R.T pro- 
gramme with the 12 academies to be built to cater for rural 
youths; and the Self-Supporting Scheme set up with the 
assistance of the U.S. Government which would make $14 
million loans avalible to the graduates when they were ready to 
Start their occupations. 

He welcomed the Governor of Puerto Rico, who was to 
arrive ener evening and would be signing agreements in 
connection with training in this area. 

Mr. Seaga detailed improvement in the agricultural 
sector, pointed to more loans available than ever before. 

‘These achievements, he said, were taking place during 
the worst international recession in 50 years when the Govern- 
ment, the first one ever in the history of the country, had to be 
using $460 million worth of tunds to restore services and to 
service P.N.P.-created debts, and also while there was a serious 
decline in the mining sector. 
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Hus sappertess now had the argument to answer the 
critics Of “Delwerance’ and those who questioned where the 
money had gone 

“Talking a little politics’, Mr. Seaga criticised the 
P.N.P.’s self-reliance approach, saying that that party had not 
changed although was trying to give the impression that ut 
was now moderate and no longer reckless 

The P.N.P. were hiding the radicals but this had not 
fooled anybody. This was why they wore suits to Parliament 
and “sometimes three-piece ones” 

Mr. Seaga said that the Leader of the Opposition, in 
carrying out thes new approach of suggesting that the party had 
chnaged, was going to ask his members in the Senate to resign 
so that he could appoint two new businessmen in order to assist 
the party's fund-raising etfort. 

Mr. Seaga said that Mr. Manley had said he would do the 
same things over again if re-elected but this time better. This 
meant that the country would fot be linked to Cuba but 
“would be in their craw”. 

Mr. Seaga said that, by self-reliance, the P.N.P meant that 
they wanted to cut out the imports of basic foods, would cause 
capital and skills to flee so that the people would have to 
depend on them for food and johs when they took over the 
organisations which had been abandoned. 

Mr. Seaga recalled the flight of capital and trained skill 
during the P.N.P. regime, and remarked that whereas Mr. 
Manley had said once there were five flights to Miami, he was 
happy to be telling people when he went overseas that there 
“are five flights 10 fameh a so come back”. 

Mr. Seaga said that she J.L.P. would be rebuilding the 
party machinery. The party must be able to say to him in one 
year's time: “Eddie, we ready!'He would be going around more 
to monitor this re-organrsation, he said. 

. Mr. Seaga paid tribute to Senator Dr. Ronald Irvine, 
chairman of the party, for 20 years of unbroken service in the 
Senate, and to his Ministers for the work that they had done in 
“rectifying the result of socialist mismanagement”. 
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[Text ] 


Deputv Prime ‘Minister and Minister of 
Foreign Affairs, the Rr. Hon. Hugh Shearer, 
vesterday called upon European and western 
powers to “adequately fund socio-economic 
programmes for the development of Central 
America”. 


Central America should be 
monitored to ensure that 
pledges they make during 
consulrations about peace 
“are made good’.” 








The call was one of 
two recommendations 
made by hima for the relax- 
ation of tensions in Central 
Amenca as he addressed 
the publk session of the 
Jamatca Labour Party's an- 
nual conference. 

The Government was 
very concerned about the 
relaxation of tensions im 


Central Amenca, Mr. 
Shearer said, as he express- 
ed support for the “Conta 
dora” efforts for peace in 
the area. 


Adding two points to 
chat effort, Mr. Shearer 
made his first recommen- 
dation: that regimes in 
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Alongside efforts to re 
store peace, Mr. Shearer 
said, must be programmes 
for socio-economic devel- 
opment on a meaninefil 


basis which must be ad- 
equately funded. 

Citing the C.B.1. as an 
example of what he was 
talking about, Mr. Shearer 
also welcomed the efforts 








ot Mexico and Venezuela 
in providing substantial as 
sistance under the San Jose 
Accord. Colombia subse 
quently joined and Canada 
had indicated their asses 
tance, Mr. Shearer said, a. 
he hoped that they would 
add ro their quanta. 


Appealing w Western 
powers such as japan and 
Furopean <ountries who 
had the capacity to fund 
the programmes, Mr. 
Sheaser said he had hesrd 
no word from them. 


Mr. Shearer ing on 
the foreign policy being 
pursued by the Govern- 
ment, said’ « was one 
which“protects Jamaica's 
national interest and main 
tains respect and credibility 
in orelonens with orher 
countnes of the world on 
a bi-lateral, regional and 
international basis”. 

On the local front, Mr. 
Shearer referred to the par- 
ty’s theme of -“Rebuilding 
the Country”, and said this 
process needed a “sound 
foundation of mutually re- 
spectful relationship be- 
tween workers and 
management in which 
there is an incentive re- 
ward for extra effort and 
productivity”... 

There needed to be also 
a grievance procedure for 
disciplinary matters that 
provided for investigation 
of complaints and charges 
by management and union 
representative, before final 
disciplinary decision is tak- 
en; and preeedural dispo 
sal of grievances at the 
work place 





“We urge management 
and unions to provide 
training and promotional 
opportunities tor staff in 
contracts. Trade unions are 
willing to sit down with 
employees to work out 
acceptable terms of 
relationship in the national 
terest, "he said. 

Turning to the area of 
job security, on which he 
said he wanted to make 
the“ (Government's posi- 
rion absolutely clear”, Mr 
Shearer said the Govern- 
ment did not accept that 
workérs should be dismiss- 
ed for legitimate strike ac- 
tion = arising «from == an 
industrial dispute, whether 
it be as a protest over a 
condition of employment 
or in support of a claim 
for improvement in con- 
nection with any term of 
employment already set 
eut in the Labour Rela- 
tions Industrial Disputes 
Act. 

Mr. Shearer called for 
the support of organisa- 
tions, the citizens, the 
church, the trade unions, 
in the task of rebuilding 
the country as this was 
something which the Gov 
ernment alone could not 
de. | 

“Let us continue to 
work together to rebuild 
our country on which we 
can proudly inscribe “Re 
built by labour’,” he de 
clared 


Mr. Shearer reviewed 
Government's efforts in re 
building the country to 
date after “the wreckage 
of eight and a half unfor 
tunate years of P.N.P Gov- 
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emment™, noting that 
rebuilding was taking place 
under very difficult cir- 
cumstenmces: “high interest 
rates: high uremrlovmenr 
high expectations, severe 
world recession; protec- 
uonst policies of devel- 
oped countnes 1.¢ barriers 
against imports; and sttt 
competition among devel- 
oping countnes tor mar- 
kets”. 

Mr. Shearer also called 
on workers and managers 
to increase productivity 
and the quality of their 
products. He urged pro- 
ducers to utilise the latest 
in technology in order te 
compete with other pro 
ducers. 

It he negotiated an 
agreement which provided 
tax incentives for exports, 
this could be negated by 
more efficient cCompettors 
in other countries, he said. 

He also appealed to 


workers to take advantage 
of the reduction in over- 
time tax and to produce, 
warning that this tax 
would be reviewed at the 
end of they vear. 

Mr. Shearer mentioned 
that the Government had 
increased the lowest wage 
rate payable to unskilled 
worker m the public sector 
to $112 per week and had 
pledged to raising that lev- 
el to $127 per week next 
Apnil. : 

Workers in the public 
sector would also be get- 
ting $100 million this year 
with another $113 million 
next vear, Mr.Shearer said, 
as he asked: “What more 
can Labour do?” in his 
wide ranging report on 
(,overnment programmes 
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[Text ] 


Over 9,000 delegates 
attending the business ses- 
sion of the Jamaica Labour 
Party conference have 
passed a resolution calling 
on the Government to re- 
ject calls for further sup- 
port to the closed Jamaica 
Daily News, party secte- 
tary Mr. Bruce Golding 
reported on Sunday to 
the public session of the 
conference at the Na- 
tional Arena. 

According to Mr. 
Golding the resolution 
noted that despite “the 
financial support of the 
Governemnt, the Dail 
News had not been abl 
to become a “viable enti- 
ty without continuous 
Government support. 

The conference, Mr. 
Golding said, took the 
view that the Govern- 
ment had no obligation 
to finance newspapers 
and on that basis it called 
for the Government to 
reject calls for further 
support which could only 
come at the expense of 
important social and eco- 
nomic programmes. * 4, 

Reporting on ‘other 
resolutions passed’ by the 


Conference Resolutions 


conference, Mr. Gofdtfih 
said, that delegates 
passed one calling on the 
Government to investiate 
and take appropiate ac- 
tion to protect the tour- 
ist industry from high 
prices being charged visi- 
tors particularly dele- 
gates to the Seabed 
Authority. 

The conference had 
noted concern expressed 
by the delegates, Mr 
Golding said. 

The delegates  alsc 
passed a resolution con- 
deming the policy of 
apartheid being prac- 
ticed by the South Afri- 
can Government, 
particularly recent action 
against Namibia. The ac- 
tion of the Government 
to protect the dignity of 
the the peopléof Nami- 
bia was endorgéd and a 
call was made on the 
Government ‘“‘to_ relent- 
lessly pursue efforts to 
secure Namibia’s inde- 
pendence.” 

A resolution reiterat- 
ing support of the party 
for for right of workers 
to organise trade unions 
with respect to Poland 
was also passed. 
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The resolution con- 
demned the action of the 
Polish Government and 
called for support and 
solidarity with the Soli- 


darity Union im that 
country. 
The conferenec, 


according to Mr. Goid- 
ing, also passed a resolu- 
tion calling on for an 
improvement of commu- 
nication between 
Government and and the 
party about Govern- 
ment’s programmes, pol- 
icies and issues. 

The conference also 
cailed on the Govern- 
ment to take action to 
protect the rights and 
livelihood of persons in 
the Caymanas Land area, 
who dig sand, in the 
light of proposed take- 
over and development of 
those lands. 

Finally the conference 
passed a resolution en- 
dorsing the policies and 
programmes of the Gov- 
ernment which had 
brought about significant 
economic achievements 
and social stability. The 
Government was man- 
dated to continue those 
policies. 


the | 














Lewis Win as Deputy 
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[Text ] 


The Hon Neville Lewis, - Minister of 
Social Security and M.P. for Northwestern St. 
Elizabeth is the new Deputy Leader of the 
Jamaica Labour Party, the Gleaner learnt 


last night. 

_ Mr. Lewis won over 
former Deputy Leader and 
Minister of National Secu- 
nty and Justice, the Hon 
Winston Spaulding, in 
what has been described as 


a close battle berween the 
two. 


_ On Sunday last three 
Deputy Leaders retained 
their posstion, at the par- 
ty’s private session at the 
National Arena. These 
were Miss Enid Bennett, 
Minister of State for Local 
Government, Mr. Pearnel 
Charles, Minister of Public 
Unilities and Transport and 
the Minister of Agricul- 
ture, the Hon Dr. Percival 
Broderick. 


The Gleaner learnt 
then that there was a 
Close battle between Mr. 
Spaulding and Mr./Lewis 
for the position of fourth 
Deputy | Leader. A 
spokesman for the Party 
had told the Gleaner 
then, that the votes had 
not been counted to de- 
termine who emerged as 
winner. 

Details of the voting 
were not immediately 
available. 

On Sunday the Prime 
Minister, the Rt. Hon 
Fdward Seaga, was re- 
turned ynopposed as 
party leader. 

The public session of 
the party is scheduled to 
take place at the Nation- 


al 


Arena tomorrow. 


Voting on Deputy Leaders 
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[Text ] 


Prime Minister Edward 
Seaga and leader of rhe 
Jamaica Labour Party will 
give the keynote address 
today as the party’s annual 
conference closes with a 
public session at the Na- 
tional Arena, beginning at 
10 a.m. 

Deputy Prime Minister 
Hugh Shearer, will also 
address the gathering. 
Greetings are expected to 
be brought by special over- 
seas guests. 
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The private session of 
the conference began last 
week-end with workshop 
sessions at the Oceana Ho- 
tel in downtown Kingston, 
where broad-based issues 
were discussed relating to 
Government policies and 
program@tes as they affect 
the rank&and file of the 
party's geassroots, its orga- 
nisations® and its pro- 
grammes. 

The venue shifted to 
the Arena where the over 











9,000 delegates  clected 
four deputy leaders, which 
showed one new face: that 
of Mr. Neville Lewis, Min- 
ister Social Security, 
who ted incumbent 
Mr. Wi%ston Spaulding, 
Attorney general and Min- 
ister of National Security 
and Justice. F 

The final count of 
votes, according to a party, 
release, were: Mr. Pearnel 
Charles, Minister’ of Public 
Unilittes and Transport, 
5,674; Dr. Percy Broderick, 
Minister of Agriculture, 
5,526; Miss Enid Bennett, 
Parliamentary Secretary in 


the Ministry of Local Gov 
ernment, 4,708; and Mr. 
Lewis 3,654. 

MrSeaga and three 
Trustees — Lady Busta- 
mante, Miss Edith Nelson 
and Mr.Lynden Newland 
— were all returned unop- 

osed. 

/ The election of officers 
will be concluded when 
the Central Executive 
mects next Sunday, June 5, 
to clect a chairman, secre- 
tary, treasurer and their 
deputies. A number of 
standing and operational 
committees will also. be 
appointed by that meeting. 


Return of Top Officers 
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[Text ] 


Seven officers of the 
Jamaica Labour Party were 
re-elected unanimously on 


_ Sunday at a meeting of the 


party’s Central Executive 
held at JLP Headquarters, 
Belmont Road, Kingston. — 

The seven officers are: 


. Chairman, Dr. Ronald Ir- 


vine; Deputy Chairman, 
Alva Ross; Treasurer, St. 
Clair Shirley; Deputy Trea- 
surer, J.A.G. Smith; Secre- 
tary, Bruce Golding; and 
Deputy Secretaries — Dr. 
Mavis Gilmour and Dr. 
Horace Chang, Mr. Staff- 
ord Haughton did not seek 
re-election as a Deputy 
General Secretary. . 

The Central Executive 
also elected the following 
persons who, along with 
the officers of the Party, 
will constitute the Standing 
Committee: Mr. Winston 
Spaulding, Mr. Bobby 
Marsh, Mr. Douglas Vaz, 
Dr. Neville Gallimore, Mr. 
Hugh Shearer, Mr. Errol 
Anderson, Dr. Ken Baugh, 
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Mr. Anthony Abrahams, 
Mr. Clifton Stone, Mr. 
Len Kirby, Mr. Karram, 
Josephs, and Mr. Keith 
Russell. 

A news release for the 
JLP says the Central Exec- 
utive welcomed the regis- 
tration of voters which is 
to commence soon and 
commended the Govern- 
ment for the addition of 
the photographing of vot- 
ers for identification pur- 
poses. The exercise will 
also involve the continua- 
tion of fingerprinting. This 
system was proposed by 
the JLP while in opposi- 
tion and is now being im- 
plemented to ensure that 
the Voters’ List is prepared 
with the highest integrity, 
the news release stated. 

The Central Executive 
is the supreme governing 
body of the party and 
meets quarterly. The 
Standing Committee meets 
fortnightly and acts for the 
Central Executive out of 
session. 














Post-Convention Violence 
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[Text } 


CSO: 


3298 /696 


Four Paths, Cn., May 30 
. (Fropwour correspondent): 

Jamaica Labour Party sypporters from Yo}k Town 
were reportedly attacked last might as they returned 
home from the annual conference of the JLP held 
carlier that day at the National Arena in Kingston. 

According to reports, on arriving home about 10 
p.m. the JLP supporters were attacked with stones and 
machetes. Several windows were broken and many 
women and their children were forced to flee their 
homes to seek refuge elsewhere. 

The violence reportedly continued until this morn- 
ing and the residents had to seek the help of the Four 
Paths Pole, who responded quickly and restored 
order. 

There was also an outbreak of violence in Four 
Paths and the police had to post guards at the Post 
Ofte and the office of the Member of Parliament. 
Order was restored in Four Paths by about 11 a.m. 
Investigations are continuing into the York Town 
incidents. 
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COUNTRY SECTION 


JAMAICA 


MINISTRY PAPERS IN PARLIAMENT COVER MAJOR GOVERNMENT POLICIES 


Foreign, Economic Policy 
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[Text ] 


The foreign economic policy and practice of the 
Government was set out in Ministry Paper No 19 and 
tabled in the House of Representatives during the 
recent Budget debate for the Minister of Foreign Affairs 
and Trade, the Rt. Hon Hugh Shearer, who is also 
Deputy Prime Mimster. + 

It said that foreign economic polity could be 
described as the development and pursuit of relations 
with states and dependencies, groups of states and 
international organizations in the area of trade, mongy 
and finance, technology, energy and other related forms 
of economic co-operation. 

In the 21 years since Independence,“‘we have not 
only strengthened our relations with our traditional 
partners, but also have developed contacts with many 
new countries and groupings,” the Ministry Paper said.. 

“Within the past years, there have been significant. 
change in thinking about the solution of international 
problems, and during the past years activities have been 
concentrated on seeking to influence the international 
environment towards positions which would facilitate 
the implementation of Jamaica’s national policies”. 

In the past year, Jarnaica continued to actively 
pursue her multilateral economic policy, and the coun- 
try derived benefits both directly from various multila- 
teral institutions, and indirectly from advantages that 
accrue from the increased leverage obtained from 
operating as a group, or by pursuing problems and 
solutions jointly with countries in similar circumstances. 
. On the question of industrialization, the Ministry 
Paper said that there were several multilateral organiza- 
tions and mechanisms which exist to assist developing 
countries to increase their level of industrialization. One 
of the most important is the United Nations Industrial 
Development Organizatipn (UNIDO). Jamaica bene- 
fitted from UNIDO activities and projects, such as 
development of testing facilities at the Jamaica Bauxite 
tastitute, and participated actively in its work. 
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ENVIRONMENTAL ISSUES 


With regard to the environment, the Ministry Paper 
said that since 1968, Jamaica had been actively involved 
in the various stages leading to the establishment of the 


United Nations Environment Programme (UNEP) and 
the development of its programmes. Today Jamaica is a 
member of the Governing Council. 

“Through the initiating co-ordinating roles of ‘the 
Ministry of Foreign Affairs, Jamaican agencies have 
obtained resources from UNEP for different projects. 
Following on a recent visit to Jamaica by UNEP 
consultants, a project for the development of water- 
sheds and wet-lands is being considered by the Agency. 

“Jamaica has participated actively in the preparato- 
ry work for a Caribbean Environment Programme. This 
programme offers possibilities for national and joint 
action in several areas — pollution control, human 
settlements, energy, and agriculture. Work on the legal 
basis for the plan is at an advanced state,” the Ministry 
Paper said. 

On the agency for economic co-operation among 
devtloping countries (ECDC), the Ministry Paper said 
that prevailing world economic conditions have had a 
particularly adverse effect on developing countries. This 
had served to illustrate more clearly the role that ECDC 
could play and should play in promoting the devel- 
opment of developing countries. 


MAIN OBJECTIVES 


Two of the main objectives of ECDC are to (a) develop 
programmes to promote collective self-reliance and (b) 


.complement North-South co-operation efforts. In May 


1981 a programme of action was adopted which out- 
lined co-operation in eight main areas, trade, technolo- 
gy, food and agriculture, energy, raw materials, finance, 
industrialization and technical co-operation. 


In 1982, 12 meetings of experts were held in 6 
sectors: energy, finance, food and agriculture, industri- 
alization, technical co-operation and trade, at which 
pnority areas and possible areas of co-operation were 
identified. , 

Dealing with science and technology, the Minister 
Paper said that the development of Jamaica's techno- 
logical capacity was crucial if the country was to keep 
abreast of the pace of development in the rest of the 
world. 

Co-operation among developing countries in the 
tieid of science and TéCHMOlOgy was one very practical 
way of pursuing this objective. In May 1982, a “very 
productive meeting” was held in India. The meeting 
examined questions relating to co-operation agreements 
between technological research and development insti- 
tutions and the promotion of scientific and technical 
co-operation through reciprocal preferential treatment. 

It identified areas in which the establishment of an 
Action Committee could assist in this regatd by facili- 
tating the exchange of information in the field. 

On regional action, the Ministry Paper noted that 
Jamaica recently hosted the first meeting of Garibbean 
Ministers responsible for Science and Technology in 
April of this year. The meeting reiteratd its commitment 
to the development of Science and Technology in the 
region and in this regard sought to determine areas of 
prionty for implementation. 

At the United Nations’ level, the Paper said, the 
United Nations was presently seeking to implement a 
financing system for Science and Technology. This is 
expected to replace the existing Interim Fund to which 
Jamaica has contributed approximately US$4,000 per 
annum and from which the island had alrgady bene- 
fitted to the tune of over J$1 million for.reséarch in the 
bauxite industry. ° oR ; 

UN FUNDING. | 

“It is envisioned that the Financing System will 
obtain funding from fegular, pre-determined contribu- 
tions by member states of the U.N., and from other 
sources such as bond issues, special funds, bilateral 
voluntary contributions. Initially, the System is expected 
to have a total of US$600 million per annum equally 
realised from bdth sources. Jamaica is actively involved 
in the present negotiations with a view of having the 
System established as early as possible”. 

On energy, the Ministry Paper said that there were 
some interesting developments in the tield over the past 
year. It said that the ones that drew most attention were 
the changes in the oil market. 

The world oil situation, the Ministry Paper contin- 
ued, was characterised by the emergence of 2 glut on 
the oil market, and a resultant decrease in oil spot 








prices, with consequential effects on production by the 
oil-producing countries. 

The price ef oil fell to $29 per barrel and the 
OPEC Oil Ministers agreed on a cut-back to a total 
production of 17.5 million barrels daily in order to 
majntain prices. 
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“While it may seem that the oil-importing coun- 
tries should welcome this development, there are other 
implications which Jamaica has had to examine and 
take into account in pursuing activities in this area. One 
of the possible results of these trends in the o1! market 
is that the international community may be tempted to 
de-emphasize efforts towards the development of New 
and Renewable Sources of Energy,(NRSE). But a coun- 
tty like Jamaica, which is highly dependent on imported 
energy, cannot afford that position”. 

The Ministry of Foreign Affairs was involved in 
two important international energy meetings. The first 
was the a meeting on ECDC in the field of NRSE held 
in Rio, Brazil, in May last year, during which ways and 
means were examined for promoting developing coun- 
tries co-operation in NRSE in areas such as energy 
planning, research and development, and training. 

The meeting adopted the Rio Plan of Action, 
which not only Hentifed and defined specific actions 
but also outlined programmes of co-operation in solar 
energy, hydro-power, geo-thermal energy, coal, bi- 
omass, and wind-pewer. 

It should be noted, too, the Ministry Paper said 
that further progress was made within the U.N. towards 
the implementation of the Nairobi Programme of 
Action for the development and utilization of NRSE. 
The interim, committee which. had been. set up to 
examine ways and means of implementing rhe Action 
Programme: presented its report to a group of inter- 
governmental experts in June in Rome. 

Jamaica, the Paper said, continued to be involved 
in other regional efforts in this. area. 


NON-ALIGNED MOVEMENT 


Turning to the Non-Aligned Movement, the Min- 
istry Paper said that although the movement was seen as 
a grouping that had a primarily political thrust, member 
countries have always played a catalytic role in interna- 
tionat economic relations, and a number of important 
developments in this area had been initiated by the 
Movement. 

- The 7th Summit.of Heads of State or Government 
of Non-Aligned Countries was held in Delhi, India, in 
March this year. There, economic matters were as 
much the focus of attention as political issues, as it was 
widely recognised that the achievement of political 
stability was to a great extent a function of economic 
conditions and relations among nations. 

After a thorough analysis of all aspects of world 
economic development and the present cnsis, the 
Heads conclaoded that immediate remedial measures 
must be taken, to be followed urgently by longer-term 
structural reforms. 

Dealing with bi-lateral relations, the Ministry Paper 
said that Jamaica continued to extend and consolidate 
its bi-lateral relations with both traditional and new 
partners. The principles of the island’s bi-lateral deal- 
ings remained as mutual benefit, respect for soveregnty, 
and non-intereference in internal affairs. “Our partners 


_have shown an appreciation of these principles and as a 











result it has been easier to negotiate agreements”. 


Taming to the United Nations Conference on 
Trade and Development, (UNCTAD), the Minstry 
Paper said thar very shortly Jamaica will have an 
rtunity to participate in an important international 

which will have implications for both multila- 
teral and bilereral relations in the long run, as well as in 


oppo 


the ummediate future. 
UNCTAD MEETING | 


The Sixth Session of the United Nations Conference on 
Trade and Development is being held in Belgrade, 
Yugoslavia. UNCTAD, together with its Board and 
Commistees, was one of the main moltilateral institu- 
tions in which developing countries work to change the 
existing world economic relationships. 


The Session will focus on three main areas: money 
and finance, international trade and commodity issues, 
al! within the context of the current world economic 
situation. 


“This meeting 1s most timely, as it will provide an 
opportunity for the international community to halt the 


collapse of the global economy. To this end, Jamaica, 
together with the other Group of 77 developing coun- 
tnes, has been actively preparing for this important 
meeting’. 


“Firstly, at a sub-regional level, representatives of 
CARICOM member governments met in Jamaica in 
February this year to review the UNCTAD agenda and 
to harmonize CARICOM positions. A similar exercise 
took place at the wider regional Jevel when the Latin 
Amencan countries met in Colombia in March. There, 
they adopted a co-ordinated Latin American position 
on all the major‘issues”’. 


Jamaica, the Ministry Paper said, expects the 
session to focus and seek agreethent on the main 
elements necessary for world recovery and devel- 
opment. The broad agreement reached at UNCTAD on 
measures to be pursued in areas of money and finance, 
trade and commodities would provide the framework 
for, and would expedite the- adoption of, mutually 
beneficial solutions and actions within the specialized 
cofnpetent agencies in the various fields. 


Position on Exports 
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[Text ] 


A Ministry Paper set- 
ting out the export de- 
velopment policy of the 
Jamaica National Ex- 
port Corporation 
(J NEC) was tabled in the 
House of Representa 
tives last week. 

Emanating from the 
Ministry of Foreign Affairs 
and Trade, under the sig- 
nature of Deputy Prime 
Minister, the Ministry Pa- 
per speaks to the activities 
of the Corporation. 

It said that the Cor- 
poration grew out of the 
National Export Council 
of 1968, was established 
under the JNEC Act of 
1969 and charged with rec- 
ommending policies and 
carrying out the national 
programme of export pro- 
motion and development. 


Starting Out as an essen- 
tially promotional service 
to exporters, the operation 
between 1977/78 expand- 
ed to embrace the full 
mandate of the Act. A 
direct result of this expan- 
sion was the formation of 
JAMCO and the Jamaica 
Export Trading Company 
JETCO). 

“JAMCO. a wholly 
owned subsidiary of the 
JNEC, is based in Lon- 
don, with responsibility 
for the developing | of 
the European market. 
JAMACO’S 
has been expanded from 
the marketing of ba- 
nanas to include a range 
of other agrocultural 
goods.” 

During 1982 i mar- 


| keting activities realised 
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activities. 


$8.3 million compared 
with $6.3 million in 1981, 
an increase of 19 percent. 
It also played a critical 
role in the formation 
and established of the 
U.K./Jamaica Business 
Committee. 

JE TCO which is joint- 


' ly owned by the JNEC 


and the Bank of Jamaica, 
started operations in De- 
cember 1977 with the 
mandate of co-ordinating 
and marketing exporta- 


ble products procured by 


government agencies. It 
also offered an export 
marketing service to pri- 
vate sector producers 
who did not wished to be 
involved in marketing. 

It negotiates prices 
and terms of sale on be- 
halt of its chents, advice 











on production schedules, 


assist in locating supplies 


of tocal raw) materials, 
and arranges documenta- 
tion, warehousing, pack- 
aging and financing. 

In 1982 the company 
exported products va- 
lued at $16.7 million 
winning the JEA award 
for the largest dollar 
value exporter in the 
non-traditional sector. 
Some 80 percent of 
these exports went to 
third country markets. 

The Ministry Paper 
said that in 1983 the 
JNEC plans to make an 


; even more aggressive 


_ move to meet the objec- 


| 


; tive of continued and 


larger increase in non- 


traditional exports. All 


activities are designed to 





support the Structural 
Adjustment Proramme. 
The JNEC has some 500 
exporters registered with 


the Corporation. 


‘To meet the challe- 
negs forseen by 1983/84, 
the JNEC has so struc- 
tured its organization as 
to make it even more 
responsive to the prima- 
ry needs of the exporting 
community, an the 
achievement of the Na- 
tional Export Plan target 
of 1$378.5 million in 
1983."° 

The JNEC Trade 
Commissioner — Service 
came into being in 1978, 
in an attempt to estab- 
lished vital entensions of 
Jamaica's domestic eco- 
nomic activities through 
the setting up of overseas 
Trade Commistténa in 
major markets. 

Between 1980 and 
now the role of the Tra- 
de Commissionerhad ex- 
panded to the extent 
where they now, not 
only present products in 
the market place, but are 
also responsible for en- 
couraging the foreign in- 
vestor to look favourably 
on Jamaica for overseas 
investment. 





collecting, 


Located in New 
York, Miami, Toronto, 
Bonn, and Port of 
Spain, the Trade Com- 
missioners provides the 
following service; infor- 
mation on regulations 
and standards affecting 
imports in overseas 
markets; credit reports 
on overseas firms, ini- 
tial market surveys and 

t tests, schedul- 
ing of appointments and 
rig itineraries 
for Jamafcan business- 
men, maintenance of di- 
rect contact with end 
users to stimulate sale, 
identification of new 
market opportunities 
and organization of pur- 
chasing missions to and 
sales missions from Ja- 
maica. 

_arler, this year a 
Trade Correspondent 
with similar terms of ref- 
erence was also appoint- 
ed in Hong Kong to ows 
meet exporters’ demands 
for, increaseds, \{rading 
contact with Far Eastern 
Countries. 

At the heart of the 
Corporations’ export 
a8 sare is the, Trade 
nformation: © Service, 
which. is responsible for 
processing, 
stori and _ disseminat- 
ing all stitch trade infor- 
mation, It performs also, 
the major task of provid- 
ing certification for all 
gee being entered 
or. preferential: | treat- 
ment under the CARI- 
COM Agreement and 
the. Generalised System 
of Preferences. 

Another recent addi- 
tion to the Corporation's 
family pf services was the 


Marketing Services 
Centre which is the Cor- 
poration’s commercial 


marketing advisory divi- 
sionfocussing on market- 
ing in overseas business 
centres. The division was 
established to fulfill the 
following objective- to 
provide even more com- 
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prehensive, spec ialist 
marketing advisory facih- 
ties for local businessmen 
in order for them to svs- 
tematically develop their 
international marketing 
plans. 

Meanwhile the gov- 
ernment is implementing 
an industrial devel- 
opment policy which em- 
m ecnaan in addition to 
trading within CARI- 
COM common market. 
the penetration of third 
country markets which 
can provide Jamaica with 
aah needed hard cur- 
rency. This new policy 
requires extra effort 
from apes export- 
ers, who are forced to 
meet stringent interna- 
tional requirements and 
faced stiff competition in 


those markets. 

The Ministry Paper 
said that in order to as- 
sist. Jamaican exporters 
in planning the entry of 
their products into third 
country markets, the 
JNEC fine put into effect 
the Export Enterprise 
Development Project. 
The main objective of 
the project is to place at 
the disposal of individual 
éxporters and companies 
the services of marketing 
consultants who will as- 
sist them to identify 
thrid country markets 
‘for their products. 

In, response to quality 
control problems experi- 
enced from time to time 
in ¢xport markets, some 
two years ago, the JNEC 
launched a project to 
procure quality control 
equipment for the proc- 
essed food and furniture 
sectors. Funding in the 
oder of US$193,000 was 
made availabe by the 
World Bank to cover for- 
eign exchange require- 
ments. Over the past 
year some Il companies 
in the processed foods 
sector have been pro- 
vided with a variety of 
quality control equip- 
ment. 








A second venture tor 
which World Bank fund- 
ing hasn been secured by 
the JNCE ts the Heat 
Penetration Studies Pro- 
ject. This is aimed at 
working owt the proc- 
esses which will enable 
Jamaican low acid foods 
such as ackee and calaloo 
in brine to meet stan- 
dards in overseas mar- 
kets. A sum in excess of 
US$80,000 has been al- 
located to acquire nec- 
essary equipment for 
research and to tover 
training costs. 


The Corporation has 
an entensive traming 
programme for Jamaica 
exporters. This st 
gramme range from 
cources on basic export 
documentation, market- 
ing and costing and pric- 
ing, to specialised 
workshops on entering 
specific export markets. 

Export for Profit Pro- 
gramme. Growers and 
exporters of Agricultural 
products experienced a 
number of problems as- 
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sociated with cultivating, 
reaping, handling and 
preparation for export of 
the crops demanded in 
international markets. 
The standards required 
by the markets are very 
high and often difficult 
to meet. In order to as- 
sist farmers and export- 
ers ta develop products 
which are acceptable in 
international — markets, 
the JNEC, in collabora- 
tion with the Jamaica 
Agricultural Society and 
the Ministry of Agricul- 
ture has luanched a pro- 
erence called Export 
or Profit. 

The programme is 
centered around a series 
of training seminars 
with a practical oreinta- 
tion which deal with 
grades and standards 
and quality control, and 
also provide informa- 
tion on the type of prod- 
uct required by 
international markets. 

A Jamaica Fxport 
Monitoring Sys- 
tem(JEMS) has been set 
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up by Government to 
provide more accurate 
information on the per- 
formance of the export 
sector, and to simplits 
for exporters the proces: 
of selling Jamaican goods 
to ovetseas markets. 
Administered by the 


JNEC on behalf if the 


Bank of Jamaicaand the 
Collector General's De 
partment, it introduces a 
new  codin concept 
which ane, a com- 
plete profile of the Ja- 
maican export sector, for 
the benefit of the coun- 
try. To support this new 
system, new export docu- 
mentation forms were in- 
troduced. ‘‘The 
Corporation continues to 
be mindful of its over- 
riding responsibility to 
see to the development 
of the island's export tra- 
de., and its coporate atti- 
tude to relationships 
with other bodiés — in- 
volved with export is and 
has alwavs been positive 
and encouraging.” the 
Ministty Paper said. 








COUNTRY SECTION 


JAMAICA 


BAPTIST UNION STATEMENT WARNS OF’ POLITICAL TURMOIL 


Kingston THE DAILY GLEANER in English 8 Jun 83 pp 1, 19 


[Text ] 


JAMAICA BAPTIST UNION, through 


its President, the Rev. C. S. Reid, has called’ 


on pditicians to “cool down” the heat of 
politics so that Jamaica may continue its 


healing process. : 

Reminding politicians that “there is no- general 
election at hand”, the JBU said in a statement issued 
yesterday: | 

“The Jamaica Baptist Union wishes ta call public 
attention to certain disturbing trends which have recent- 
ly resurfaced in the society and to warn of them, as 
senous danger-signs to whatever hopes we might have 
of estabhshing a peac sane and prosperous society. 
1. “After two years of relative calm, there are reports of 
renewed communal violence, stemming from party 


political nvalry. 
2. “There are increasing complaints from one side or 
the other about political discrimination in employment, 
tagether with public posturings by political leaders on 
the subject, suggesting that conflict is looming ahead. 
3. “Labour Union power-struggles are again beginning 
to take precedence over the interests ai workers and 
nation. This is bound to militate against an atmosphere 
of peace at the workplace and undermine productivity, 
at a time when we must produce or perish. 
4. “Certain political leaders are beginning to act and 
speak as though there is an election around the comer 
and the campaign is ——-. We must remind 
political leaders and the public at large, that one of the 
chief contributing factors to the level of violence and 
loss of life in 1980, was the fact of an inordinately long 
election campaign, lasting from February to October of 
that year, which became increasingly violent with every 
passing week. 

“THERE IS NO GENERAL ELECTION AT 

HAND”. 

“The nation needs rest from party political turmoil and 
needs social tranquility within to learn to work together 
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in the face of a serious economic crisis. We therefore 
appeal to the politicians to “cool down” the political 
temperature and let the healing process continue. 

5.“There continues. to be reports of excesses by the 
police against private citizens, including searches by 
persons who claim to be members of the police force, 
but who show no identification. In these days when 
there are so many criminals posing as policemen or 
soldiers, surely the authorities of the Constabulary 
Force and the Military, must see the necessity for all of 
their members to exhibit p identification at all 
times, if they wish to obtain full co-operation of the 
public. . 
“Indeed, if they intend to do their duty in a proper and 
lawful manner, we can see no reason why they, on their 

r, should fail to have themselves identified. It would 

re-assuring to the public if the Commissioner would 
make an early unequivocal statement on this point. The 
public must co-operate with the police for their own 
peace and safety, but if the Police should act like 
ermies, then no Public Relation Campaign can restore 
cadhfidence in them. 

« 6. “A final word about the Media. Past experience 
has shown that crowds can be mobilized to manipulate 
the Media as instruments in propagating lies and 
dangerous half treths and to stir up animosty against 
persons, the Security Forces and other institutions. It is 
therefore necessary at all time that reports and com- 
pints of that sensitive nature be independently 
clecked by responsible reporters, before rushing to 
place on one-sided story before the public. When the 
other side (perhaps the correct cne) comes out later, it 

om undoes the darhage done in the first instance. 

» “The Jamaica Baptist Union reiterates its stand for 
peace, jussice, fair play and reason, in the discussion of 
piblic issues and urges all Christians to. use their 
influence to strive for these virtues in all their dealings 
atid under all circumstances, irrespective of their per- 
sqnal political bias or preference.” 











COUNTRY SECTION JAMAICA 


QUESTIONS RAISED ABOUT BUDGET REVENUES, EXPENDITURES 
Financial Analysis, Proposals 
Kingston THE SUNDAY GLEANER in English 29 May 83 p 17 


[Text ] 

The 1983/4 buaget — which projects Government revenue 
and expenditure for the year to March 31, 1984 — plans for 
expenditure of $3,200 miliion. This level of expenditure is $673 
million or 26% greater than the budget expenditure two years 
earlier — in the year to March 1982. 


EXPENDITURE ANALYSIS 


Herc is an analysis of the major expenditure in those two years. 





1983/84 1981/82 Change 
$ Mill. % $ Mill. % $ Mill. % 
Change 

Grants /Contributions 
Subscriptions 814 2h 736 29 78 1] 
Interest & Loan Repayments 96 | 29 573 23 388 68 
Personal Fmoluments 515 16 449 17 66 15 
Loans 138 4 134 9 4 3 
Supplies and Materials 109 3 115 4 (6) (5) 
Land and Structure 142 4 &5 3 57 67 
Investments 48 l 2 2 (4) (8) 
Subsidies 79 2 }2- 5 (45) (36) 
Other 42] 13 285 1] 136 48 

botal Recurrent and 

Capital Expenditure 3.227 100% 2,553 100% 674 26 


The comparisons are interesting. The cost of DEBT SERVICING — 
mterest costs and loan repayments — this year will cost almost $1,000 
million —- over $2.5 millon every day. Almost 30% of all Government's 
expenditure will go towards servicing our outstanding debt. 
The PFRSONAL FMOLUMENTS (as disclosed in the Budget) of 
Government employees accounts for $515 millon and has only increased 
by 15% over the last two 
sears. In fact, this vear Government has actually planned to REDUCE the 
amount spent on these emoluments, over the previous year by $7 million. 
Additional amounts for emoluments are included in the $814 million of 
grants but these are not analysed in the budget. 
lt is by no means clear how this intriguing reduction of budget disclosed 
emoluments is going to take place against: various government: unions 
pressing for wage increases and no announced plans of large redundancies. 
The fall im the budget amount planned tor personal emoluments must 








suggest either bookkeeping manipulation — e.g. moving staff into state 
companies and so off the direct budget — or fairly substantial staff cuts 
somewhere oo sometime. 
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For esery STOO Government plans to spend $16 will go mito emoluments 
- clown freon S17 wed Vedas ape and this of course exchides the emeolu- 
rents paid by way of grant 

SUE BSTDIES are to be cat by almost one ball (495°) over the two vear 
period down to $79 oulhon. But Government always tnakes ambitious 
plans im this area which they do not deliver. For example, last vear the 
onmgital budget planned $50 milhon of subsidies but Government just 
forget about that and ended up spending $97 mithon — almost 100% 
eover-run’ 

It wot mterest to see which Ministries are allowed to ladle out subsidies. 


MINISTRY TOTAL 
Finance 69 
Agriculture 7 
Other 5 


$60 millon trom FINANCE goes to assist with the “Financing 

of Pubho Fnterprises” that is over $1 million a week to keep publi 
enterprises going —-$27 annually tor every man, woman and child in 
Jamaica 

Amusingly, that $60 millon i classified as CAPILI AL FNPENDI- 
PURE! Tt makes a nonsense of the budget analysis when one tinds 4 subsidy 
called capital expenditure. 

Here are the overall budget totals for the Current and last two years. 


‘ 


Two Year $ Million 
Expenditure % change 1983/84 1982/83 . 1981/82 
Recurrent 24 2,124 1.907 1.714 
Capital 3] 1,102 1.018 B34 
Portal Of 3,226 2 920 2953 


One of the tests that international agencies do ws to see whether recurrent 
revemere exceeds recurrent expenditure. Tf the Government can classity 
expenditure under the capital heading, then it helps them pass this test 
Pushing $60 milhon of subsidy into the capital budget is no more than 
creative booking, window dressing to allow the budget to look better 

Dhere are other examples of this — the Lourist Board budget, the 
crash programme, the JNEC budget and others. 


IMPRESSED 


A quick review of the above might suggest that Government is dog quite 
well in controlling expenditure, for after all, the major merease is in the 
cost of debt servicng and to some extent that is outside Government's 
control Personal emoluments appear to be controlled and subsidies ave 
down 

However, one ws foolhng oneself if only expenditure is appraised. 

Itas more mmportant to find out how Government mrends to tance 
the budget -- where ws all this money to come trom: Does Government 
have the ability to find $3,227 million to spend? 


DIFFICULTY TO RAISE FINANCE 


Lhe answers to these questions will show that Government is going to 
have great difficulty in financing this budget and will probably oniv be able 
to do so by continuing ity 1982.83 policy of drawing enormous amounts of 
domestic credit away bees the private sector. 

Bear inomiad .. that by Government's own figures, inflation has been 
well below 26° over the last two vears. Government expenditure has 
therefore reen considerably in real terms —— te. more than just cost of 
ling adjustment —- at a time when Government's stated policy is to 
reduce the public sector! 


HOW THE BUDGET WILL BE FINANCED 


Government finances a budget through taxes and by borrowing loans. 
Here is how they financed last year’s budget and hope to finance this 
years 


$ Million 


1983/84 1982/83 % 
% $ ‘~ Increase 
—IANA NEAR-TAN REVENUES = 1,750 5O 1,457 +4 "0 
—CAPITAL DEVELOPMENT FUND 164 5 24 1} (44) 
-LOANS 1.253 39 G44 35 43 
~ RESOURCE GAP 60 9 - — _ 
POUT AL RECEIPTS 3.227 100G% 2695 100% 20 
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Phe Ceonvcrnme. ! pianist »>14IM $293 maith more th) taNnation by ! will as tac? |] tile 


fevus cof OP he Pocrcdyret cevnaly DN) from tan resenue tl ani thew clid bast c*.a! 4 
Substantial . fews fistaeds wall cerns tit freon thie B\I \Lit IND! SI RY Qi 4) 
mitinon less than last vear when om addition to tramsters tram the © Db ChE oidlnony 


Cenvetoment learned $ine nithhon described as Sy ct! Bauxite Lianne tiou 
Presumably thes represented carmings trom othe US. Strategie Stockprl 
Agreements 
(ancrnoment admits — i presenting the budget — that thes do not know where 
$0 muthon es coming from. Phis ay descrthed as the REVENUE GAP and represents 
mat to 2. af expenditure 


TAX REVENUE ANALYSIS 


Actual % 

$ MILLION 1983/84 1982/83 Change 
Customs 163 10 Sh 
rf ansumption Duty 415 Pall) 4 
Income Lax 713 47 10 
Stamp Duty 122 4] 44 
Retail Sales Tax 53 Js BG 
Departmental & Sundry Revenue 149 74 101 
Other 135 117 1D 
botal 1,750 1,457 20 


TAX REVENUE UP 20% 


bax revenue ws to go up 20%. This ina year when lots of people had been 
led to belive that taxation would tall. 

INCOME TAN Collections are going up in leaps and bounds. ‘The 
orgmal PYS2 83 budget anticipated $560 million, but in tact, last vear 
Ganernmment collected $647 million — $87 million more than planned. 
Phe expected $713 million for this year is over one-quarter more than 
orgmally planned tor in 1982/83. The Tax Axe appears to have worked 
admirabis 

Much mereased collections are planned for CUSTOMS DUTY AND 
STAMP DUTY Presumably because these are now assessed on parallel 
market values 

the parallel market has been a godsend to the Government — 
Customs duty receipts are now expected to be $67 millon higher — 70% 
— than were expected at budget time last year. 


DEPARTMENTAL PROFITS 


fh will be mteresting to see whether the relevant government departments 
are really able to produce their $149 million of expegted revenue. 
Here are the major changes and components. 


$ Million Actual 

1983/84 1982/83 1981/82 

Post Office 18 12 13 
Bank of Jamaica profits 21 — 7 
Profits on Government-owned Companies 70 _ — 
Ministry of National Security 2.7 11.2 3.2 
149 74 45 

Again nt seems very unlikely that the Post Office is going to increase revenue by 
90%. the Bank of Jamaica make $21 million of profits and other Government 


Companies suddenly start making $70 million of profits which can be paid over to 
the Gosernment. These profits will be over and above taxation ov by these 
companies and profits retained tor their own expansion. Ministry Paper No. 17 
which sets our the new taxation measures indicates the following new taxes. 


——s $ Million 
Additmerateorsuntpcion duty on Cigarettes 24 
Retail sales fax on cars 12 
Fducation tan 15 
Income Tax trom Moditied Assessment Procedures 10 
axon Lite Tisurance Compames 8 


Pranster Tax 6 
$ Million 75 
But the budget 1s looking, not for $75 million of additional tax collection, but $293 
mulhonw of mecreased tax collections —the ditference being tncreased collections from 
eNIsting taxes! 
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LOANS TO BE RAISED 


The worst part of the budget concerns the $1.253 million which is to be 
raed oy lowns 
A comparison of last vear and this year will show. 
$ Million 


Receipts of 

Originally Consolidated 

Planned anned Fund 

hoe: Pose 83 1982/83 

Donor Countries 378 78 147 
Kxterual Commercial Banks 178 8Y --- 
Multtlaeral Loans 125 212 — 
Institutional Projects 73 10] , 72 
Oil Facility 41 134 — 
Other 137 ] — 
lotal External Loans 432 815 219 
Domestic — Bank 30 44 b 
— Non-Bank 291 16% 710 
botal Domestic Loans 321 209 725 
lotal External and Domestic Loans 1,253 1.024 444 


Last year the Government expectation of external loan financing fell flat on its tace 
Dhev expected to get $815 million of external loans and mstead got $219 million 
No new money was obtained from the external commercial banks. 
It appears that no funds were obtamed trom the Venezuelan and Mexican oil 
faculties 
Due to the collapse of our external borrowing — where we goronly $1 for every $4 
expected — Government had to turn to local borrowing. 
In one year Government borrowed $725 million 7 the domest« Jamanan 
market. This was $516 million more than planned and ts the major reason in my 
view why there rs little credit available to the private sector today 
In this year’s budget Government says it 1s not or to repeat this perfor- 
mance of over dependence op Jamaican borrowings. Whether this will happen or 
not largely drpoedn on whether Government can get the Donor Countries to put up 
$378 million im loans and foremggn commercial wed os another $178 million. 
lo assess the Lkehhood of the Donor Countries and other lenders coming 
through. fetus analyse what they put up over the last few vears and this year's 
CN PCEhations 
JS Million 
1982/83 
1983/84 Original Actual 1981/82 
Budget Budget Receipts Receipts 
LS Government Assistance 
— 1 SE, CCC, Blended Credit 186 107 ! 


LS AID CDB 162 32 17 113 
PL. 480 36 $1 10 : 
ftOTAL LSF GOV 

ASSISTANCE 384 170 28 113 
LK 12 18 _ 
Canada 37 27 - 
Germans 7 17 ! 5 
Netherlands 1} 27 3 ) 
brane 16 _ 2 

Japan q 18 

Sweden 7 —_ ] — 
OVE 18 18 

Mexico. Venezuela Oil Facility 41 133 — _ 
Defermal & Refinancing of Loans 44 44 15 27 
One only has to compare what expectations Government had in preparing last vear's 
budget ... ... with what actually happened, tor the gravest doubts to be produced as 


to the soundness of this vear’s external loan expectations 

Look atthe level of CS. assistance 

$107 millon expected last vear — only $1 million delivered But we expect $186 
mutton thos vear’ 

LS. ALD were expected to lend $32 million last vear but lent only $17 million 
Lhis sear they are expected to lend $162 million! 

Japan was expected to lend $18 million and came through with nothing. This 
vear we are to get $4 million. 

Look at the results of the of faciltv. loans from the Netherlands or the PL 480 
pret armene 


Lhe budget demonstrates —without a shadow of doubt —that whoever produced 
last year's udget forecast of foreign loan expectations was either misled or 


hopelessly over-optimistic. ; . : 
- the same hand at work this year? Or are the conditions ditferent? 
We are expecting the United States Government to lend Jamaica almost $400 


million this vear through thier AID, PL 480 and other direct assistance. Let us hope 
that they do 











COMMERCIAL BANK LOANS 


The budget documents give no precise idea as to where the $178 million 
expected trom commercial banks will Come from. $44 million will come 
from deterrals and retinancing, but even this us in doubt. In 1982/83 $44 
million was also expected trom this source but only $15 millon materia- 
lsed — less thanin !°81/82 

Is it realistic to believe that the external commercial banks are going 

‘lend Jamaica J$134 mitiion (U.S.$75 millon) of new loans this years 

Based on the experience of the last few vears. this seems most 

unlikely. 


DRASTIC ACTION REQUIRED 


The Government had done a commendable job in restraining the growth 
ot budget expenditure. If one considers the first table in this article — one 
sees that the expenditure items in the a which appear capable of 
control have been controlled. Personal emoluments restrained, subsidies 
cut, grants held to modest increases whilst “capital items” such as land and 
structure enlarged 

This ws excellent . provided that the revenue base of Government 
had held constant 

But of course this is not the case. During this year only 55% of the 
total expenditure will be financed by tax and near-tax revenue and the 
(_ D.F. Last vear uw was 65%. 

lhe forecast Government has produced to borrow $815 million 
externally this year appears to me to be beyond the realm of possibility 

Without cutting back the budget very substantially, Cavecneiune is 
going to have no alternative but to compulsorily take over virtually all the 
increase in domestic credit formed during this vear. 

[his would place the private sector in an impossible position without 
access to needed credit 

In ans case Government has and probably will continue to bid up the 
wice of local credit. 15° per annum ts now the maximum interest rate 
being paid by Government tor borrowing. How can lending institutions, 
for example, be expected to continue making mortgage loans at 13 or 14% 
when makin such loans involve a credit risk which ts not experienced in 
lending to government at the higher — 15% — rate: 

lhe public and the private sector are going to end up paying higher 
and higher interest rates for a smaller and smaller share of domestic credit. 

his pressure on Government borrowings could be reduced if 

Government really faced reality and cut expenditure. Why has the 
divestment programme ground to a half when $60 million of subsidy is 
going to be spent providing support for pubhe enterprise? Why does some 
real contraction of the civil service not be made: 


For example, is it necessary for the wage bill at Bellevue Hospital to 
exceed $9.3 million or at J.L.S. to exceed $3.2 million .. or for the 
Police Wage bill to exceed $95 million (Almost 20% of all the budget 
personal emoluments)- 


It surelv is time that the Post and Telegraph Office is pruned | it has 
a wage bill of almost $26 million — $2 million per week! 


Should the Ministries of Health ($11 million ), Foreign Affairs ($5 
million) and Public Service ($5 million) combined pay PROPER TY RENT 
AL wm excess of $21 million an nually-: 

It appears essential that the budget expenditure of $3,227 million be 
cut by manv hundreds of million of dollars. 


Not to do this — however difficult it might be --- ts to commit the 
country to a real possibility of economic chaos. The Government cannot 
turn to the domestie credit market for another $700 million again this vear 
without almost a total closure of the private sector becoming imminent. 


If this analvsis 1s correct then the country simply cannot afford the 
announced budget. ‘The level of expenditure must be reduced if disaster is 
to be avoided. 

A last thought. If the Jamaican dollar 1s fully devalued, the conse- 
quences would be horrendous. 
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Stone on Government Coverup 


Kingston THE DAILY GLEANER in English 1 Jun 83 p 8 


[Text } 


+ Prime Minister Seaga issued an ~ninous 
warning at last Sunday’s JLP conference adow the 
dire consequences that wili follow if the country 
fails to negotiate an additional $150 million to 
cover the gap in the cues exchange budget. 

This realiry has been known for the past several 
weeks. The fact that the information is now being made 
puble suggests to me that there must be signals that the 
loan may not be forthcoming and he is giving us some 
warning of the dangers that lie ahead. 

Me Seaga pointed out that this government would 
be forced to cut back imports and reduce the size of 
the budget. In this connection, | would strongly urge 
readers to take a second look at chat excellent and 
informative article on page 17 of last Sunday's 
Gleaner on the subject “Can we afford the budget?” 

The implicauons of these loan = go 
much deeper. Lf the money is mot secured, it is 
likely that even more imports Gnclenting basic goods 
like fqyd and drugs) will be shifted from the official 
rate t8 the parallel exchange rate. If that Happens 
some price increases on basic consumer goods 
ranging somewhere between 25% to 30% are likely 
to be in store for us. 

I 1s indeed a pity that these disturbing pe 
ities never surfaced in the budget debate. That was 
the time and the more fitting occasion to mentio 
them. ! 


Darker side uncovered 


As | powted out in a column written before that 
debate, « ts absolutely essential for the government's 
own credibility and in furtherance of public under- 
standing of the country’s economic problems that the 
darker side of these realities be not covered over with 
glossy and over-optimistic projections. 

lf indeed these dire possibilities materialise (and 
there 1s a strongly held view in informed circles that 
they will), the government ts going to look very bad 


because it missed the opportunity during’ the budget 
debate to give us both the picture of the worst possible 
scenario for 1983 and that of the best possible scenario. 

The most cursory of examination of our balance 
of paymets problems is sufficient to cause great anxie- 
ties about how the economy is going to fare for the rest 
of 1983. The government, in my view, continues to 
make a fatal error in failing to level completely with the 
people. 

The full truth is what we need.to be told all the 
time. Mrs. Thatcher in Britain understands that and has 
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not been afraid to be the bearer or vaa news in 
preparing public opinion there for severe hardships. The 
government here could learn something from Mrs. 
Thatcher’s realism and her toughness in facing up to the 
darker side of present economic realities while fighting 
a battle to project her policies as the best way out of 
the economic difficulties. 

The communication problem here is somewhat 
more difficult as our electorate is less well informed 
about economic matters. But that #@ even more reason 
to level fully with the population which lacks the 
economic information and understahding to make sense 
of many of these issues. 

In the event that the $150m loan is not secured 
and the adjustment in the budget, import levels and 
exchange rates for many imported basic ‘goods have to 
take place, the public reaction is going to be bitter as 
we have been given an overly optimistic picture of these 
economic realities. 


4 


Water into wine 


Neither the JLP nor the PNP leadejs ‘ore able to rum 
economic water into wine. 
posed its credibility by pretending to be able to do that. 
Public sympathy and understanding of the problems 
would be enhanced if there was a more honest, 
forthright and frank presentation of the darker side of 
our difficulties combined with the heavily emphasised 
projections. of how we might, overcome them. The 
solutions, as I have constantly insisted are at best long- 
term solutions and the government’s credibility can 
only be jeopardised by obscuring and downplaying the 
pain and the difficulties we are going to have for some 
ume to come. 

No comfort can be taken from the fact that our 
massive debt burden is by no means unique among 
Third World countries. The pressures of the large debt 
burden are greater here than in most of the heavily 
indebted Third World economies because our economy 
is very highly dependent on imports to maintain pro- 
duction, to a degree that does not exist in countries 
such as Mexico and Brazil. . 

The additional help from the Reagan Admuinistra- 


The government has ex- | 





tion through a 100% increase purchase of bauxite for | 


stockpiling is a most welcome extension of economic 
assistance for which the government's pragmatic foreign 
policy must ve credited. But helpful and welcome 
though it is, it cannot fill the gaps and should not be 
used to blind us to the deepening crisis in the country’s 
balance of payments which have serious implications 
for the recovery time table. 











Seaga Response 


Kingston THE DAILY GLEANER in English 2 Jun 83 p 6 


[Text] "I gave the information twice," says Prime Minister Edward Seaga 
in a letter to the Editor on June l. 


A column by Carl Stone in today’s Gleaner 
(June 1) indicated that my statement to the annual 
JLP conference on Sunday last (May. 29) revealed 
for the first time that there was a gap of. US$150 
_ million in the financing of the Budget, which if not 
closed would require cut-backs in expenditure in 
the Foreign Exchange Budget and tthe Fiscal 
Budget and further shifts to the Parallel Market. 


For your information, I quote below the verbatim 

extracts from my Budget presentation which gives precise- 

‘ ly the same warning as my statement to the conference on 
Sunday: | pe 


--- \ 

The consequence of tne paralled market arrangement was that 
certain shifts would take place from the official account to the 
parallel market and relieve the official budget of certain expen- 


ditures in order to enable it to reduce that gap of $484M. - 

\ “The i amount which was shifted was $163M, leaving a gap 
of $334, which had not been dealt with. And it was decided that the 
Bank of Jamaita would, itself, enter the paralle market to buy the 

_'S amount required so as to close the gap. a 


Substantial loss © 


“But, Mr. Speaker, for every dollar that the Bank of Jamaica 
would buy, at $2.60 or $2.70, and would in turn have to sell at $1.78, 
would mean a substantial loss to the bank. And it has since been decided 
that the Bank of Jamaica will not purchase dollars on the parallel 
market so as to avoid these losses, because it would be detrimental to 
the bank's own accounts. 


‘ 


, 
“As a consequence, a further shift of expenditure from the official 
to the parallel market will have to take wy in order to provide a fully 
financed foreign exchange budget with a substantial balance of pay- 
ments surplus of. $}25M in 1983-84. These further shifts will be 
announced as soon as the outcome of two loans which the government is 
negotiating of a total of $150M, which are being presently negotigted 
with European banks are known. Because obviously, the availability of 
these loans would determine the amount of shift that would have to take 
place. These loans are not a certainty but they are under negotiation 
with good possibilities. 
I further stated: | é 
“The balance of payment account as presented here has a possible ga 
of $150M as I indicated earlicr represented by two special loans whic 
are being = yee with European banks. If these materialize, no new 
measures will be necessary. If they don't a contingency plan has been 
worked out with the IMF to make some further shift of expenditure to 
the parallel market and consequential adjustments to the exchange a 
fiscal budgets to ensure that the external budget will be finanéed and 
the targets set for surplus, achieved.” 


Indeed, the reason that I sought to repeat this warning at the confer- 
ence was that neither, your columnists-nor your reporters gave prominence to 
it in reporting the Budget Debate. Therefore, far from trying to withhold 
information, as is implied, I have, in fact deliberately sought to ‘give the 
information twice - during the Budget Debate and at the Party conference. 
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Opposition Criticism 


Kingston THE DAILY GLEANER in English 2 Jun 83 p 15 


[Text ] Cprasition Spokesman 
on Finance Mr. Seymour 
Mullings has tabled a mo- 
tion in the House of Rep- 
resentatives criticising what 
he said was the Prime 
Minister’s failure to give 
the fullest information on 
the nation’s foreign ex- 
change needs. 


The motion tabled on 
Tuesday _reads:“*Whereas 


the debate on the 1983/84 
budget has been concluded 
without the Prime Minister 
‘and Minister of. Finance 
clearly informing the coun- 
try as to the. faseign ex- 
change requireménts for 
the ‘fiscal yeas; and whére- 
as the Prime Minister 


ought to know what the 
foreign exchange needs are 
against the projected earn- 


ings for the fiscal year.” 
“And whereas it is of 
vital importance that the 
country be made aware of 
the projected foreign ex- 
change earnings for the 
fiscal year as well as the 
extent of any shortfall in 
the loan programme; and 
whereas the budget will be 
adversely affected by a 
failure to secure the coun- 


try’s entire foreign ex- 


change needs.” 
“Be it resolved that this 
Honourable House de- 


plores the Prime Minister's 

failure to give to the 
House and to the nation 
the fullest information on 
this vital foreign exchange 
issue.” 


Stone Follow-up 


Kingston THE DAILY GLEANER in English 6 Jun 83 p 6 


[Article by Carl Stone] 


[Text ] 


The Prime Minister has politely cor- 
rected the error in my Wednesday col- 
umn which stiggested that he-had failed 
to deal with the shortfall in the govern- 
ment’s budget: financing in ‘the budget 
debate and the implications that would 
follow if the hoped for $150 million loan 
was not forthcoming. 

However, in his eagerness to correct this 
point of detail the Prime Minister has entirely 
missed the point of the column which is in fact 
substantiated by the last paragraph of his letter to 
the Editor. In that last paragraph Mr. Seaga makes 
the claim that the press failed to. give prominence 
to his treatment of the issué. 
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“That is not true as the Gleaner carried a page 
one article on the comments he quotes. But Mr. 
Seaga must also acknowledge the fact that the press 
reporting of the comment reflects the fact that he 
himself failed to give prominence to the “implica- 
tions” aspect of the issue in his presentation. Ac- 
counting details are spelled out.bui there is only the 
briefest of passing comments to the likely impact on 
the le of the country. ‘ } 

‘As ‘the Financial Correspondent outlined in 
that Sunday piece, the government had expected to 
borrow some $815 million overseas in the last 
budget period but only $219 million materialised. 
Given the difficulty. in securing foreign loans and 
the substantial $150 million gap that is facing us 
one would have thought it wise ana j.dicious to 
spelt out as‘ fully as possible the kinds of sacrifices, 
bel-tightentng and difficultiés that will be required 
if the loan is not secured. . 











Correct,but a 


Che Prime Minister is ¢orrect in insisting that 
he dealt with the issue but the question still remains 
as to whether even 1% of his audience was made 
aware of the dark implications of a failure to secure 
the loan in a way that prepares us to face the 
consequences that will tollow. 

The Prime Minister's: comments ‘as he cites 
them speaks tg the issue of the accounting or book 
balancing details. The larger. issue of what a possi- 
ble budget cut would entail and what would be the 
cost of living umplications of shifting imports such as 
basic food items and drugs'to the parallel market 
rates of exchange was swept under the carpet with a 
\igorous broom of optimism, 

Now Mr. Seaga may well be right that one 
vhould not cross bridges before one gets to them. 
But the world of politics is avery volatile one. One 
single event such as the yas price protest in 1979 
has the power to totally alter the political landscape 
as happened to the PNP at that time. : 


Worst possible eventuality 


If the government does not secure that loan 
and massive price increases in basic imported 
toslow, the act of sweeping these details under the 
carpet and the failure to seriously prepare public 
opinion for this worst possible etentuallty is going 
to be deeply regretted at a time when it Al be 


much too late. 


This is especially so when the Prime Minister 
and Minister Var took some time in the budget 
debate to congratulate themselves on holding prices 
down. To be sure, the effort deserves commenda- 
won but the pomts being made then are entirely lost 
on large sections of the public who already cannot 
afford to buy basic goods. Should that public be 
taced with the contradiction between those budget 
speech claims and the sudden mse in price of basic 
imports the aa would be an easier and 
more vulnerable target to protest action that could 


make the 1979 gas strike 100k like 4 Sunday School 
pic ric 

Regardless of which party one su rts mv 
view iy *' at an elected government should conduct 
itself © ways that maximises public support for the 
duration of us term. It as that sentiment that 
inspires my constant criticisms of how the govern. 
ment communicates what it is doing and what kind 
of reality is emerging from its policy efforts. 


Harsh realities 


The central point of that Wednesday column 
and earlier ones like it is that the reality being 
projected by the government in its sincere efforts to 
motivate public support is increasingly at variance 
with the reality being perceived by the man in the 
street. To be seen as constantly bearing glad tdings 
when people's reality tells them something else is to 
set oneself up for a credibility problem. To tail to 
preparé public opinion to some harsh realities that 
could materialise is to court political disaster. 


The real test of support for the JLP govern- 
ment is going to come right down to trust and 
credibility, It will not be possible to show dramatic 
gains in basic areas such as employment. The swing 
voters across the country who determine who wins 
elections don’t care two cents for the niceities and 
complexities of policy debates between the PNP and 
the J[LP. The real issue of choice is going to turn on 
where the JLP leadership and the Prime Minister 
are credible and worthy of trust and whether the 
ts gees Leader and his party can be trusted 
wit wer again. 

hould the worst come to the worst on this 
hoped for loan Seaga’s credibility is going to be 
savaged. 

The fact'that passing reference was made to 
these dark sostibilinies in the Prime Minister's 
bldget speech is quite irrelevant to the point I tried 
to make. Indeed the point still stands and | hope for 
the sake of stable government that the loan 
materialises. 





GLEANER Editorial 


Kingston THE DAILY GLEANER in English 8 Jun 83 p 10 


[Editorial ] 
[Text ] 


The Prime Minister has been 
warning of the implications for the 
1983-84 budget should the Govern- 
ment’s anticipated external loan 
programme fail to materialise to 
cover the $150 million foreign 
exchange gap. Indeed, in his speech 
at.the recent JLP annual confer. 
ence, Mr. Seaga pointed to a 
‘possible reduction in the allocation 
for imports, noting that even if the 
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$150 million became available 
there would be adjustments is, the 
foreign exchange budget. 

There seems to be no doubt 
about the uncertainty of the projec- 
tions for financing the budget. A 
Financial Correspondent, in an 
analysis of the 1983-84 budget, 
published in the Sunday Gleaner 
on May 29, shewed that the 
pattern of external loan inflows 








CSO: 


over the last fiscal year was 
anything but reliable, and must 
‘be of some concern to the Gov- 
ernment. Of ‘the $815 million 
budgeted for in the 1982-83 
fiscal year actual receipts 
amounted to $219 million, or 
about 26.8 percent. Yet, the 
budget depends heavily on 
increased expectations of loans 
from similar sources. At $932 
million the projected external 
loan inflows for the year r 
resents an increase of 14.3 

cent over the original budget 
en the 1982-83 seried 

One source from which the 
Covernment seems to expect 
mecreased loan receipts is the 
Gbnor-countries group which last 
twcal year came forward with 


just over 52 percent of the 
amount which had _ been 
expected from this source. As a 
percentage of the total original 
external loan programme for the 
1982-83 fiscal year, the donor- 
countries accounted for 34 
percent, and this year the 
group’s share has risen to 40.5 
percent. 


3298/698 
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The fact that the external 
loans did not materialise in the 
last fiscal year meant that the 
Government had to increase its 
dependence on the domestic 
money market, thus virtually 
crowding out the private sector. 
The available figures show that 
in the 1982-83 fiscal year the 
amount of credit absorbed by 
the Government from_ the 
domestic market was over three 
times more than had been origi- 
nally budgeted which, as the 
Financial Correspondent has 
argued, is a major contributory 
factor to the tight money 
situation affecting the productive 
sector. 

The Government, it appears, 
is overly optimistic in its projec- 
tions which do not appear to 
square with reality. It may be 
that the Government expects to 
continue creaming-off, as it did 
last year, a substantial share of 
domestic credit, in which case 
the cost of money would rise to 
intolerable levels, thus inhibiting 
economic expansion. Alternati- 


vely, much of the capital side of 
the expenditure budget will 
remain on paper. 





COUNTRY SECTION 


JAMAICA 


GOVERNMENT SAYS STRIKES COST GDP $400 MILLION IN 1982 


Ministry of Labour Report 


Kingston THE DAILY GLEANER in English 2 Jun 83 pp 1, 15 


[Text } 


Estimated cost of stnkes in relation to 
Gross Domestic Product for 1982 was $400- 
million, of which the manufacturing sector 
suftered most, recording a Joss -of..$290 
million. 

Some 53,000 persons went on strike in 1982, the 
estimated man-days lost were half a million; and the 
total number of industrial disputes recorded for 1982 
was 659, or 47 percent less than in 1981. 

This was told to the House of Representatives 
Tuesday evening by the Minister of Labour and the 
Public Serice, the Hon J.A.G. Smith as he opened the 
first of two sectoral debates. 

The Minister also disclosed that as of June 1, the 
operations of the Registrar General’s Department will 
be transferred to the Ministry of Labour and the Public 
Service. This was intended to facilitate the workirigs of 
the National Registration System. As a result, it was 
intended to computerise soon the registration of births, 
deaths and marriages. 

Mr. Smith’s speech covered a wide range of 
matters of the two Ministries under his portfolio. He 
dealt with Parliamentary and electoral matters, national 
registration, management services, pensions and super- 
annunation, manpower development, among 


areas. : A < 


Highlighung the Ministry of Labour, Mr. Smitit 
declared that the Industrial Safety Division continued to 
be hampered by a lack of equipment to carry out some 
of the most basic tests that were necessary to ensure 
environmental safety. 

However, he added, the record for industrial safety 
and health had been relatively good as over the past 
three years there had been an average of 48 serious 
accidents, with 3 fatalities in 1986; 7 in 1981; 4 in 1982, 
and none so far this year. 


148 





The Division he said, had occasional difficulties in 
transport. It was his hope that this would be remedied 
soon. This should allow the division to increase the 
close monitoring of the over 50,000 workers in more 
than 1,600 factories registered by the factory inspec- 
terate of the Ministry of Labour. 

Dealing with the Work Permits Section of the 
Ministry,.Mr. Smith said this Section was responsible 
for the granting of exemption to foreign nationals in 
keeping with the requirements under the Act. Persons 
dealt with included religious personnel, foreign spouses 
of Jamaicans, persons employed by Statutory bodies 
and other government agencies. 

In so far as exemptions were concerned, in each of 
the years from 1978 to 1980 approximateky 1,300 
exemptions were granted. In 198] this number rose to 
1,556, rising to 2,773 in 1982 and for the first 4 months 
of 1983, 774. New permits granted in 1981 were 1,096; in 
1982, the number was 1,23] and to date 404. Renewals 
granted in. 1981 were 301; 1982 it was 302 and to date 
this year 80. 

Looking at Local Employment Section Mr. Smith 
said the Section operates through the Ministry and 
seven main outstations. He said that the number of new 
registrants received in all branches were 18,446 in 198], 
but this number was reduced to 14,982 in 1082. It was 


significant to note that in 1981 employers notified 4,986 


vacancies and the Ministry was able to fill 4,135 of 
these which was a 99 percent service. 

In 1982, the Minister continued, employers notified 
5,320 vacancies and the Ministry was able to fill 4,278 
which was a 80.4 percent service. Locations which had 
the highest notificatioh of vacancies in 1982 were 
Kingston 2,147, Mandeville 1,146, Montego Bay 690 and 
Black River 489. 

. Turning to Overseas Employment, the Minister 
said this section deals with the selection and recruiting 





ot workess mainly in the tield of agriculture tor the 
USA and Canada. And also a small number of civilian 
workers for the United States Naval Base at Guantana- 
mo Bag. These programmes together provided an 
aminual number of approximatelyl4,000 to 15,000 work- 
ers. 

“It should be noted however, that because the 
overseas employers prefer to retain the best workers, 
only some 3,000 t6 4,000 new workers can be absorbed 
each year,” the Minister said, adding that for 1982-83 
season, the number of persons dispatched to the United 
States was 10,280 of which 7,866 were repeat workers 
and 2,414 were from the pool of those selected in the 
year. In the case of the Canadian Programme, the 
number dispatched was 3,003 of which 2,lIS -were 
repeat request workers and 888 pool workers. , 

The number of persons sent to Guantanamo Bay in 
1982 was 109 and this was in contrast to 81 in [981. 

“So this year, we have had to close registration for 
un-skilled workers for Guantanamo Bay Programme 
since we have sucgh a large pool already waiting, we 
have however, dispatched so far, up to April. 1983 53 
persons. 

Mr. Smith said that the total foreign earnings of 
these overseas programmes were expected to bring an 
additional US$2-million this year bringing the total to 
some US$54-million. Rat f Beit AEF 

Dealing with Industrial Relations, the Minigrer sajd 
that the policy of Govérnment im this atea consnued to 
be to promote harmonious labour relations. having due 
regard to proper collective bargaining in Government's 
wage policy. 

He reiterated that Government's wage policy rested 
on four main planks:- 

Free negotiations; 

Ability to pay; 

Rate hee the job; 

And national interest. 

During 1982, he said, tn ‘climate of industrial 
relations in Jamaica continued to move t 1 greater 


stabiliry and this was showing‘Some.} eva to she 
Ministry staff for the vital role whigh the Ministry 
o a 4 Aa 


continued ¢o play. : ee 
ding iff work 


“The number of industrial disputes en: $ 
stoppage was slightly less at 142 than in 1981. 142 
represents approximately .22 per cent of -all industrial 
disputes for 1982. 

“The major cause for work stoppages continues tb 
be wages and fringe benefits and suspension and 
dismissal. Semel 

“The trend continues with the National Workers 
Union and the Bustamante Industrial Trade Union being 
responsible for the majority of work stappages. _ 

“As in previous years, the manufacturing and 
services sectors continue to experience the greatest level 
of industrial activity as together they had 451 industrial 
disputes in,I982 which was 32 less than the 486 in 1981. 


—_—— 


“The National Workers Unidn together withthe > 


Bustamante Industrial Trade Union were responsible for 
387, representing almost 60 per cent of the total 
disputes for 1982. But this represents a decrease of 21 or 
5 per cent of the preceding year.” ‘ 
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The Minister then referred to the total industrial 
disputes reported and the cost in man-days lost and in 
relation to the Gross Domestic Product. 


Focussing on the Industnal Disputes Tribunal, he 
said that the Tribunal continued to play a vital role in 
industrial relations with a marginal reduction *in the 
numbers referred to them from .the Ministry during 
1982. Dfiring that period, the Tribunal handed down 75 
awards and of these 54 were from referrals made prioz 
to 1982. Ss 

It was worthy to note, Mr. Smith added, that the 
number of referrals to the Tribunal were slightly less at 
107 than in the preceding year. 


“The Tribunal is still facing approximately 100 
cases pending prior to 'l982, and this is due to the 
failure in most cases of botl.sides to either agree on 
dates for hearings or submitting numbers as required. 

“The Tribunal has now established a policy where 
any cases pending for more than six months after the 
time when briefs have been requested, is liable to be 
“— from the records on the basis of not proceeded 


On the wider area of the Labour scene, the 
Minister said that the latest labour survey indicated that 
unemployment rates which at April 198] stood at 26.2 
per cent and April 1982, 27 per cent, the figure had risen 
by October 1982 to 27.9 per cent. 

Statistics for persons employed showed that in 
November 1980, the percentage employed, male and 
female who received $100 per week and over, was 15.6 
per cent. In the two years to October 1982, this had 
risen to 21.8 per cent. In November, for the group 
earning$l00 and over per week, men were |7.4 per cent 
and women 13 pér cent. 

.By October 1982 men earning this amount were 
22.9 per cent and the women 20.4 per cent. “This tells 
us that while the male grouping has increased by 5.5 per 
cent, the female grouping has increased by 7.4 per cent. 
This is a trend that could well indicate that women are 
coming more into their own during this Administra- 
tion,” the Minister declared. 

+ Still on Industrial Relations, the Minister said that 
last year he appointed a tri-partite committee to exam- 
ine and report on possible exchanges in the Labour 
Legislation with specific refefence to the existing La- 
bour Relations and Industrial Disputes Act. 

The Committee, he added, submitted an interim 
report in 1982 and it was expected that the final report 
will be available shortly. f. « \ 

Dealing with National Registration, the Minister 
said that in October [982 a Committee was appointed 
to examine the vasious aspects of the policy decisions 
tgaken ‘by a bi-partisan committee for implementing the 
system of National Registration. 

He said that the Committee handed in its report on 
May |3 and work was now proceeding on the other 
steps to be taken. It was hoped, he added, that when 
the National Registration Act is eventually enacted, the 
necessary legal steps would be taken to allow for the 
issue of a single identification card for the dual purpose 
of voting and national registration. 








the Minister paid tmbute to Public Sector workers 
in general for their tolerance and understanding in the 
recent megotiations despite the efforts by a few “spoi- 
lers” who were hell-bent on creating strife and bitter- 
ness against the national est. 

In thys year 1983-84 “we is broken new ground, 
we have ptoduced a pay plan which included many of. 
the important categories in the Civil Service we he 
emoluments jad fallen out of line over the years. 

_*It.ds worthy of note.that these categories in the 
main, ’ the highest calibre of skillsywhich the 
nation possesses and which were the targets fdr pirating 
by statutory bodies and the private sector.” 


Union Reaction 
Kingston THE DAILY GLEANER in English 4 Jun 83 p 13 


[Text] Reaction to reports that the cost of strikes in relation to the 
Gross Domestic Product (GDP) for 1982 was estimated at $400 million came 
on Wednesday from the National Workers Union. 


The Minister of Labour and the Public Service, the Hon J.A.G. Smith, had 
made this statement on Tuesday in the House of Representatives when he 
opened the first of two sectoral debates. 


A telegram sent to the Minister on Wednesday by the Island Supervisor of 
the NWU, Mr Las Perry, said the union wished to place on record its "unre- 


served rejection of inference regarding strikes in the country as it affects 
the GDP." 


CSO: 3298/699 
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COUNTRY SECTION 


TEACHERS ASSOCIATION VOTES TO ACCEPT GOVERNMENT PAY PLAN 


Kingston THE SUNDAY GLEANER in English 29 May 83 pp l, 2 


JAMAICA 


[Text] By unanimous vote, the General Council of the Jamaica Teachers 
Association at a special meeting yesterday decided to accept the 


Government's pay plan. 


~ This decision, taken at J.T.A. headquarters, 
ty Church Street, Kingston, means that, the teach- 
ters have now joined the Civil Servants ‘and police 


spfticers in opting for the plan. The smaller. 


ational Union of Deermocratic Teachers is still 
Megouating with the, Government, as are the 
“Police Federation,(representing rank-and-file po- 
fice personnel), the Nurses’ Association of Jamai- 
ica, and the Jumior Dactors Association. 
{- The Select Commuttee of the Island Special Consta- 
Dulary Force 1s slated to open negotiatiéns with the 
Government on Thursday with respect to their pay 
‘plan. 


A communication from the J.T.A., signed by the _ 


‘General Secretary, Mrs. Fay Saunders,set out a summary 
-ot the Government otfer agreed to: 

~ “All teachers, excepting pre-trained non-graduates, 
‘are to be put on a two-year pay plari, first year starting 
July {, 1983; rhe second year April 1, 1984. In 1985, all 
ithese are“to receive a percentage increase to be nego- 
stated. 

.  “Pre-trained teachers are to be given a carrying-on 
allowance of $780 in the first rwo years and a regrading 
in 1985. 

“All graduatés” scales will increase by $2,002 in the, 
tirst year and between $1,557 and $1,706 in the second 
year. 

“Trained teachers and Primary School vice-princi- 
pals will get yrcrease of $780 in the second year. 
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“Greatest increase of 


$4,642 in the first year 
offered to Principals (Tea- 
chers’College Class A) in 
keeping with Govern- 
ment’s general regrading 
principle that those great- 
est disadvantaged by four 
comsecutive across-the 
board: “repradings—streuld 
ger the haghess increase: 


Travelling, 
housing 
With respect to tgavel- 
ling, allowances to travel- 
ling officers have been 
increased by 50 percent. 
“Principals of Primary 
and All-Age Schools, 
Guidance Counsellor, Su- 
pervisors of Practice Tea- 
ching, and work 
expérience teachers are to 
be also categorised travel- 
ling officers. Teacher-trav- 
eling officers qualify for 
duty-free concession and 


car loans when funds are 
available”. 











CSO: 


“Housing allowance to 


Principals without ¢ (tca- 
chers)cottages increased 
trom per annum to 
$16,000 per annum. 


“Shift allowance to be 
extended to boarding insti- 
runons”. 

“ Responsibility Remu- 
neration to Graduate Pri- 
mary Principal Grade V1 A 
or V, to be increased from 
$2,400 to $3,000 per an- 
num. 

. “Part-time rates are to 


be increased to $17 for 
graduates and $13.50 for 
non-graduates”. 
Sparked 
strike 
The J.T.A.’s acceptance 
of the plan climaxes nego- 
tiations which began on 
February 18 between the 
J.T.A.’s team and the Min- 
istry of the Labour and the 
Public Services’ team led 
by the Minister, the Hon. 
}. A. G. Smith. . 
The negotiations 
sparked a one-day island- 
wide strike on April 19 by 
teachers which closed 
schools. Cailed by the 
).T.A., the strike was sup- 
ported by teachers rep- 


resented by the N.U.D.T.; 


3298/699 


and was tollowed by a 
short period of work-to- 
rule by J.T.A. teachers and 
a “sit-in” by the N.U.D.T. 
teachers. 

Prime Minister Edward 
Seaga, in a _ nationwide 
broadcast on the night ot 
the strike while similar in- 
dustrial action was being 
taken by Civil Servants, 
said that the teachers were 
a special category. 

“| do not believe that 
there is anyone who does 
not accept that teachers 
are underpaid, he said. 

“..This year a signifi- 
cant beginning is to be 
made,” Mr. Seaga said ,in 
adjusting their salaries in a 
meaningful way, and 
would start in the direc- 
tion of University-trained 
teachers in the Pay Plan. 

Noting that the Pay 
Plan omitted ‘the other 
group of teachers — those 
who are trained but do not 
hold University degrees, 
and the pre-trained teach- 
ers — Mr. Seaga said it 
was the intention of the 
Government to further as- 
sist the trained teachers 
group (which numbered 
approximately 12,000) in 
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the pay plan by a signifi- 
cant increase which was to 
be financed through a spe- 
cial taxation measure. 

This measure, an em- 
ployment tax, was intro- 
duced by the Prime 
Minister as he presented 
the 1983/84 Budget. It is 
estimated to yield $15-mil- 
lion. 

Chairman of the 
|.T.A.’s negotiating team, 
Mr. W. D. Miller, in his 
circulated comments to 
members in the commu- 
nication informing them of 
the special meeting, stated: 
“Tthe Minister of The 
Public Service gave the dis- 
tinct impression that he 
wished to settle the matter 
quickly. The support of 
the executive and the en- 
tire teaching body was tre- 
mendous. 

“The team believe that 
they will not at this point 
achieve much more in 
meeting with the Ministry 
of the Public Service. 
Council will decide the 
next move”. 

He congratulated 19 
members of the negotiat- 
ing team for their full par- 
ticipation in the entire 
exercise. 
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JAMAICA 


CHARLES REPORTS ON PUBLIC UTILITY, TRANSPORTATION PROJECTS 


Loan for Power Boost 


Kingston THE DAILY GLEANER in English 9 Jun 83 pp 1, 13 


[Text ] 


The country’s electricity generating capacity is to 
be boosted by a “40-megawatt bamge-mounted power 
plant” from Japan within the next two years if present 
negotiations for a $77,260,700 loan from that.country 
for the purchase of the barge, are successfull. ; 

Announcitig this as he made his contribution to the 
Sectoral Debate in the House of tatives on 
Tuesday afternoon, the Minister.of ic Utilities and 
Transport, the Hon. Pearnei Charles said he was 
pleased to announce that the Government of Japan had 
pledged through” the Overseas Economic Co-operation 
Fund of Japan the sum of J$77,260,7000 for the 
purchase of “a barge-mounted power plant of 40 
megawatts. 

The rate of interest amounts to 5.75 per cent and 
the period of repayment 25 years including a grace 
period of seven years. 

Mr. Charles said he was satisfied that present 
engineering technology could guarantee provision for 
the safety of the barge in all weathers. The risk of 
damage by hurricane would be no greater than would 
be the case for a similar installation on land while the 
risk of earthquake damage was far less. 


He also reported that the power barge Impedence 
which was leased from the United States Govern- 
ment towards the end of last year should leave by 
June 28 because of the company's improved gener- 
ating capacity which at the moment standsat 300 
megawatts daily and would be 450 at the end of the 
company’s rehabilitation programme- part of a 
$313.8 million investment programme for the com- 
pany over the three year period, 1982-1985. 


MR. CHARLES SAID THAT A USS. $1.5 
milion line of credit for the company which had 
been reached with a U.S concern, for the purchase 
of essential spare parts, transmission and distribu- 
tion systems requirements. 
~ In an extensive report on his portfolio, Mr. 

Charles also annouriced thatsa:start*had been made 
on the Blue Mountain Water Scheme with contracts 
being awarded for the purchase of pipes and cou- 
-plings which should arrive by the second week of 
-September; and contracts for the civil works in 
laying the Yallahs pipeline for which completition 
has been estimated for June of next year. 

The pipeline will have a capacity of 19 million 
gallons per day during high flow periods with an 
average yield of 15 million gallons per day with 
water coming from Junction to the Yallahs and 
Negro Rivers over Cambridge Hill and into the 
Mona Reservoir. . 

Other announcements’ were: the acquisiton 
shortly of six, 2,000 gallon trucks from Miami to 
transport water in the Corporate Area. 

A local firm of ma t consultants since 
May 30 has been working on a public transnport 
system for the Corporate Area following recom- 
mendations from a study made by a World Bank 
team....buses needed have been evaluated and it is 
to be decided if they will be acquired by barter 
trade. 

The Port Authority in ‘collaboration with the 
Shipping Association of Jamaica is inviting consult- 
ing firms to undertake a comprehensive study of 
the Port of Kingston, to be financed by the United 
States Agency for International Development, tor 
the purpose of a five-year development plan as part 

“of a master plan for the Port of Kingston. 
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The Government and the European Development Fund is to commence next January 
an $8 million rural electrification programme, utilising as far as possible 
local materials...for the first time [word indistinct] be used will be 


produced by the local forest department. 


Three contracts of just over $4 million, involv- 
ing a pumping station at Castleton to provide an 
additional 3 million gallons of water daily to the 
Constant Spring filter plant, have been awarded 
and work is to start this month-part of the overall 
provision of $29.8 million in the budget to finance 
water and sewerage projects to be undertaken by 
the National Water Commission plus $1 million in 
the capital estimates of the Ministry of Local Gov- 
ernment for irrigation projects undertaken by the 
N.W.C. 

Eight million dollars will be spent on rural 
projects which are in varying atages of completion 
and will serve communities with an aggregate pop- 
ulation of 306,000 persons bringing zdditional 
water supply of approximately 17 fhillion gallons 
daily. < 

The start of the Duhaney Park Sewerage 
scheme, part of the on-going $27,010,567 Cor- 
porate Area Sewerage project. aaa! 

The Jamaica Telephone Company Limited is to 
seek overseas funding to continue to provide tele- 
communication service across the Island, estimated 
to cost $675,480,000. 

The telephone company is to expand its data 
transmission service... the company will also provide 
two pilot radio systems in Yallahs and Milk River, 
Clarendon, which will be used to provide service to 
Lawrence Tavern and Mavis Bank, St. Andrew and 
Glengoffe, St. Catherine. . - 

Eight new digital exchanges will be installed 
between now and 1985 at exchanges at Cariton, 
Montrose, Mona, May Pen, Linstead, Negril, Lucea 
and Morant Bay 

Orders have also-been placed for a new telex 
exchange to meet islandwide demands for a multi- 
plex equipment to provide for the greater integra- 
tion of the telex system into the company 
commercial communications network. 

Government is also considering putting rural 
consumers of water and electricity on a flat ra- 
te...savings could therefore be derived from the end 
of meter reading, Mr. Charles announced. 

AT THE OUTSET of his address, Mr. Charles 
spoke of the problem inherited where over $1'% 
billion had been invested in public enterprises on 
which there was no return but an overall loss year 
after year. 

The Jamaica Telephone Company, JAMIN- 
TEL, AEROTEL ana the Jamaica Merchant Ma- 
rine, were the only four companies which were 
consistently in the black, he said. 

Mr.Charies detailed corrective measures taken 
by the Government, singling out privatization as 
one of th~ key approaches by which the Gevern- 
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ment hoped to obtain the efforts and the drive that 
private gain seemed to trigger. 

Mr.Charles said that the foreign skills were not 
replacing any local personnel but would work along- 
side them.“*The importation of skills and know-how 
is a critical part of the process of development, this 
country cannot do it alone nor can do it in isola- 
tion." Foreign experts at the JPS, he’said, would be 
there for a year. 

Dealing with the JPS, he mentioned im- 
provements achieved, noting that the country no 
longer suffered from triple block, five-hour load- 
shedding. Until the rehabilitation problem was 
substantially concluded there could be no guarantee 
that there would not be limited problems, e said. 

Mr.Charles said that for several years the com- 
pany was operating at a loss due mainly to expendi- 
tures on fuel that were not recovered from 
customers and high levels of depreciation arising 
from annual revaluation of plants and equipment. 

In the four year period, 1979-982, the compa- 
ny was unable to recover $67.1 in fuel expenditures 
from its customers, however the matter had been 
addressed from March | last when the Government 
reduced the price of bunker “C’’ fuel oil to the 
company. At the same time an upward adjustment 
to the heat rate factor in the company’s fuel clause 
was made from 13.500 BTUs per kilowatt hour to 
16.500 BT Us per kilowatt hour. 

The purpose ux che combination of the oil price 
reduction and the héat rate increase was to allow 
the company to recover its expenditures on bunker 
‘“C”’ fuel and stop the that area of losses, he said. 

Mr. Charles spoke of a loan agreement which 
had been signed with interests from Germany for 
the building of two small hydro stations at the 
Constant Spring complex agd Rio Bueno. Feasibility 
studies were also in progress in respect of five other 
small hydro stations with the aid of Canadian and 
German interests. The JPS had also identified eight 
locations for small hydro plants with a potential for 
producing 20,000 kilowatts. 

The JPS had alse been granted a loan of 
U.S.$30.5 which would be used to finance part of 
the cost of power plant rehabilitation, transmission 
lines, substations, distribution facilities, specilaised 
vehicles consulting services and training. The pro- 
gramme is to be carried out this year. 

ON THE Norman Manley International Air- 
port Mr. Charles outlined Government's devel- 
opmental plan, stating that $5.8 million had been 
allocated for work in this area up to the end of next 
year. The Government had also obtained a soft loan 
of US$250,000 from the Belgian Government for 
the upgrading of the runway lighting. 











Criticism of U.S. Power Barge 


Kingston THE SUNDAY GLEANER in English 29 May 83 pp 12, 19 


[Article by Franklin McKnight] 


[Text } 


Atter the spending of US $2.8 million 
on the US power barge which had very 
little impact on the public electricity 
system, the powe ° barge is to leave Jamai- 
Cd. 

Just a tew davs after it ts announced that the 
barge, Impedanc:, is to leave Jamaica because 
our power situation is stabilised, scheduled 
rehabihtation work at the [PS results in power 
cuts throughout the country. 

ihe more one looks at the whole history 
of the barge here the more questions there 
are. [his is not to say that the country shauld 
not be grateful that electricity is not batk to 
some stability. 

The Government, early in its term of office, 
took the decision that comprehensive rehabilitation 
work was necessary on the public electricity system 
which had become extremely inefficient and had 
been causing householders as well as business enter- 
prises a great deal of frustration and financial loss. 

It was announced in June that the US Govern- 
ment had loaned to Jamaica a barge which could 
generate 29 megawatts of electricity. It was said 
that this barge would provide power while maintar 
nance work was being done on JPS units and thus 
would prevent the need for long, double block loa 
shedding which we had become used to. ° 

Speculation . 

No price was put to thas tacility. Mr. Charles, 
signing the lease tor the barge in June was quote 
as saying the barge would be provided at “minimal 
cost’ to alleviate the electricity shortage. US/ATD 
Director Frank Morris said at the time that the loan 
of the barge was “indicative of the friendship® 
between the two countnes. A news report that 
was being provided free of charge to Jamaica was 


not demed. 


In fact it was the office of the USIS here that 
first. provided, in February — after widespread 
spec nt about the costs involved in the loan of 
the barge — specific details of how the US$6 
million in maintainance cost arose. It said $4.7 
million represented a “one time cost’ to cover 
expenses over the two-vear period of the loan, from 
the end of the training period for JDF soldiers: 
$280,000 for improvements to the pier at Rocktost 


where the barge 1s docked; $412,000 for training of 


the JDF personnel and $451,000 as costs for towing 
the barge from Guam in the Pacific. 


Improved situation 


But even while the signing of the contract for 
the barge was taking place, the government was 
taking steps which would make it very unlikely that 
the barge would serve any purpose here at all. A 
contract had already been signed in March with a 
Canadian engineering company (Foster Wheeler) to 
do repairs on the No. 3 and 4 units which rep- 
resent, between them, over 50% of daily electricity 
demand. The date for completion of the repairs was 
the end of June . 

But by the ume the barge arrived a pee 
in October the power situation had already been 
improved significantly. The barge in any case ar- 
rived with its own problem. It is, even at the best of 
times, a very inefficient way of producing electrici- 
ty. [PS sources say it is at least twice as inefficent as 
their most inefficient units. Built in 1943, it is an 
aged steam unit which, if it were to function as a 
standby plant would require full steam pressure at 
all times. Its arrival here meant a high parts-bill for 
JPS. By December it was found that 1 couldn't 
provide any power as it had a turbine problem 
which necessitated the importation of a custom built 
part 

Mr. Charles at that time said that the barge 
wasn't needed anyway as power supply had staby- 
lised at 270 megawatts, way above the normal 
demand of 240 megawatts. Ten davs after Mr. 
Charles’ announcement, the country was plunged 
into darkness by unscheduled power cuts over a 

rt of the Christmas/New Year holiday period. 
More power cuts were to follow in mid-January. 


But if the barge was not needed then why was 
it not sent back thenz Mr. Charles himself said in 
late January, “We may never need it since the 
output of the JPS is over 300 megawatts and the 
demand is tor 240 meggawatts.” By that time 
however $1.8 million ha n paid as down pay- 
ment and $500,000 for support services. A single 
megawatt of electricity had not yet been put into 
the public system by the barge. . 

Yet Mr. Charles was to say at a press briefing 
in April that the contract between the JPS and the 
US Government for the services of the barge would 
not come in force until the barge was fully operatio- 
nal. 

Why in any case was the training of the of 
soldiers, by US army personnel and the China Sea 
Company Engineers, to operate the barge contin- 
ued? For the barge would at —_— generate no 
more than 10% of our demand and was to be a 
short-term measure anyway. 


155 











Kingston THE DAILY GLEANER 


But there is more that needs to be explained 


lhe contract with the ¢ anac 


lian company to re air 
IPS No ™ 


S generator us soll an area of mystery. 


tive 


it will be temembered that the Canadian 
company failed to meet several target dates and 
with the job sull incomplete the [PS ordered the 
company to keave the sue in August. Another 
company was contracted, to finwh the job at a cost 
ditferent to the yet unknown price of the contract 
between the JPS and the Canadian firm. The 
country has still not been told how much was 


actually handed over to the Canadian company, 
Foster Wheeler. . 


Water Supply 


in English 28 


[Text ] 


At a recent: press briefing Minister Charles 
was pressed on the matter and implied, as did the 
Chairman of the JPS Mr Orville Cox. that the 
money had not been actually paid over. “The 
contract has not yet been reconciled” and the jPs 
was having its Own assessment of the work done, 
Mr. Cox said. What should the work have cost and 


how much will it finally cost? How much has been 
paid over? 


We are sure that we have nt, one 1s 
tempted: to say dumped, US$2.8 million on the 
barge. It appears to me that on that score alone, 
Mr. Charles owes us an explanation. US§$2.8 million 
1s a lot of money no matter at which exchange rate 
you convert it 


) ; . 
I ro jec t 


May 83 p 8 


A $4-million water supply project, ex- 
pected to bring three millon gallons of 
additional water per day from the Wag Water 
River, St. Mary, into — by early 1984, 


will begin in June, with t 


e construction of a 


river training works, Castleton pumping sta- 
tion, and resevoir at Mr. Zion. 


Chairman of the Na- 
ronal Water Commussion, 
Mr. Cecil Charlton, signed 
construction contracts for 
the Wag Water River 
‘Castleton supply 
project with three engi- 
neering contractors at the 
Commission's Trinidad 
Terrace, New Kingston of- 
ees on Tuesday. NWC 

engineers say that abour 37 
million gallons of water 
dre used in Kingston each 
day, and theretore project 


W ater 


that the scheme will aug- 
ment supplics from the 
Hermitage Dam and im- 
crease the corporare area's 
water supply by about 8%. 

This construction pro- 
ject represents the second 
phase ot the $10 million 
Wag Water Castleton wa- 
ter supply project. Two 
contracts have — already 
been awarded tor the sup 
ply of matenals to the 
cOonstructaon contractom. 


Cater this year, contracts 
will be awarded to compa 


nies which will carry out 


the mechanical and electn- 
cal installation work -in- 
staatian of switchgears 
and pumping units - nec- 
essary to put the Castleton 
pumping’ station and the 
proposed Mount Zion Re- 


savor mro use 


Under the construction 
scheme, due to begin next 
month, a river traming 
works will be laid to chan- 
nel water trom the Wag 
Water Raver, into a new 
pumping station which will 
be built at Castleton, to 
pump water into a 200,000 
gallon resevoir which 1s to 
be constructed at Mount 
Zron. Water stored in the 
proposed Mount Zion Re- 


sevoir wil tlow by gravity 











CSO: 


via the existing Boar River 
Pipeline into the Constant 
Spring Water Supply Treat- 
ment plant tor use by 
Kingston and St. Andrew 
residents. 


Although the new fa- 
cilities are expected to in- 
crease water supply. in 


Kingston and St. Andrew 


‘significantly, next year, 


they will ulumarely be of 
principal benefit to the 
citizens of Sr. Mary, Mr. 
Charlton said. After point- 
ing our that Castleton ts 
currently without a water 
treatment plant, he em- 
phasized that when the 
NWC builds the necessary 
treatment tacility, “the ma- 
jonty of the extra water 
will be used first and fore- 
most tor the people in the 
Castleton area” who re- 
ceive inadequate ——- water 
supplies.” 


This water treatment 
would be built “very car- 
ly” , the NWC Chairman 
said, whhow’ speatying’ 
any date for the start of 
this tuture project. 

( onstruction of the riv- 


er training works, pumping 


station and support facili 
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nes; projected to cost 
$1.95 million, will be 
started by Cooper and As 
sociates of Kingston within 
four weeks, while the 
Mount Zion Resevoir wil! 
be constructed by Civcon 
Engineers, another Kings- 
ton company, at a cost o! 


$673,000. 


The National Water 
Commission expects con- 
tractors to hire workers 
from the Castleton and 
surrounding communities 
wherever possible, to exe- 
cute work under the con- 
tracts, Mr. Charlton said. 
He emphasized, “It 1s ad 
visable in the interest of 
peace and «tranquility to 
use labour force im the 
area. Don't provoke a situ- 
ation, because if you (con- 
tractors)bring in labour 
from outside where people 
in the community can.do 
the-job , anything -vandal- 
ism, stoppage of work, 1s 


possible.” ri 
a 


Another  tmportant 
phase of the project Will 
be the construcnon ofa 
$1.3 million pipeline fram 
Casthetork to Brandon my. 
St. Mary, by Lester Joln- 
son Construction Itd4 
May Pen engineering fi 




















COUNTRY SECTION JAMAICA 


AGRICULTURAL NEWS: RURAL TOWNS, LOANS, EXPORT CROPS 


Township Development Program 
Kingston THE DAILY GLEANER in English 4 Jun 83 pp 8, 9 


[Text ] 

HE RURAL ‘TOWNSHIP DE- 
@& VELOPMENT PROGRAMME 
(RTDP) of the Ministry of Agricul- 
ture is to be focused on Hayes, Kel- 
lits, Elim and Black River during the 
current (1983/°84) financial year, 
along with an imegrated agricultural 
development plan which has been 
programmed for the entire southern 
plains of Jamaica. 

These facts were revealed to the FARM- 
ERS’ WEEKLY on Wednesday, by the Min- 
ister of Agriculture, Hon. Dr. Percival 
Broderick, who explained that he had in- 
tended dealing with them during his May 17 
contribution to.the Budget Debate, but could 
not do so due to certain “momentary con- 


straints.” 


Dr. Broderick said that with the. Urban Devel- 


Hie had bigh praise fot 
them tor the “signiticant 
progress which. had been 
made during the past frs- 
cal year.” . 

Dr. Broderick said* that 
the: hase of the pro- 
gramme was completed 
for Newmarket, Cascade 
avd Mavis Bank last vear, 


the RIDP is carried out 
by the Ministry ‘of  Agri- 
culture in collaboration 


opment Corporation, the 
Town Planning Depart- 
ment and other agencies. 


while plans efcompassing 
Port Antonto,  Lastern 
‘Portland and the Claverty 
Cottage /Shirley Castle 
cotfee development area, 
are in the final stages of 
compleuon. 


The Minister said that 
several projects which 
have emerged “from this 
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miultidisciplinary — plan- 
ning are being imple: 
mented, and  socio- 
intrastructures identified 


as necessary are being put 
in place by the Urban 
evelopment Corpor 
tion. They include heaith 
gentres, markets, libraries, 
schools and roads. * This 
vear the programme will 








dress tts Lanning to the 
tlayes, Kellits, Ejim and 
Black River areas, and an 
integrated agnculrural de- 
velopment plan is pro- 
grammed for the entire 
wuthern plans of the Is- 


land.” :' 
Planned 
Production 
Programme 


Additionally, the Min- 
istry of Agriculture has 
embarked upon a pro- 
duction drive for do- 
mestic fuud crops, the 
Minister said. This is 
by way of being a 
structural adjustment 
to the sector, because it 
invelves planned pro- 
duction which — will 
have a - philosophical 
shift to agricultural 
production in domestic 
food crops. 


the basis of this 
Strutegy os to let the 
market determine what 
is produced and m what 
quantiles. | know that 
targets have been set 
betore based upon what 
is presumed to be the 
requirements of — the 
market But = despite 
many of the 
production drives have 
lated over the years be- 
cause the marketing sys- 
lens were not in place, 


this, so 


or there was insufficient 
knowledge of the re- 
quirements, enher oon 
terms of quantities or 
standards, or Competing 
prices im matket place. 
This situation existed, 
in part, because of a 
lack of market infovma- 
tion and market intelh- 
gence and no system for 
obtaimng = dissemi- 
nating that in ormation. 


“bor this reason, Dr. 
Broderick explained, in 
our plan a crucial el- 
ement was the identiti- 
cdtion of crops based on 
criteria such as market 
‘demand, export poten- 
tial, storage facilities, 
small farm technology 
and the like. The crops 
identified for growth in- 
clude leguines, carrots, 
pumpkins, tomatoes, 
yinger, omons, hot pep- 
pers, pineapples, rice, 
plantains, potatoes, 
yams and dasheens. 


Production 


have been set for specif- 
ic Crops in keeping with 
the areas zoned for 
maximum production of 
these crops, based in 
part upon performance 
records over the years. 
These targets have been 
worked out, down to 
the extension area level 
in each Land. Authority. 


targels 


[he targets not only 


emphasize 


but a 


vield) per acre, Dr. 
Broderick said. 
Availability of 
inputs 


Dr. Broderick went on 
to say that the strategy 
is based on the fact that 
steps have been taken 
to ensure that the fol- 
lowing inputs will be 
readily available to the 


farmers. 


1) Credit facilities 


through the Peo- 


ple’s Co-operative 
Banks and the cem- 
mercial banks. 


Inputs such as fer- 
tilizers, planting 
materials, sti- 
cides, weedicides 
and farm tools. 


Agricultural infor- 
mation about the 
incentives and oth- 
er assistance avail- 
able to farmers will 
be reatly im- 
proved through all 
the channels of 
communications, 
including the farm- 
ers organisations. 

4) Greater emphasis 
will be placed on 
farmers’ trainin 

including method 
and result demon- 
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Nontraditional Exports 


Kingston THE DAILY GLEANER in English 4 Jun 83 pp 8, 9 


additional! 
ac — to be planted, 
so an increase in 


strations — using 
the Training, Visit- 


ing and Monitor- 
ing (TVM) 
extension tech- 
niques — which 


will be an impor- 
tant feature of this 
new drive. 

5) The Ministry is en- 
deavouring to 
make tillage equip- 
ment available to 
farmers ‘or laad 


preparation. 


6) Strict monitorin 
of importation o 
sensitive crops 
such as onions, red 


as, potatoes, etc. 
a to be imple 
mented. 


In all this effort, 
due regard is taken of 
the potential export 
market for a wide 
range of non-tradition- 
al crops such as yams, 
cocoes, dasheens, mel- 
ons, peppers, etc., the 
Minister emphasised. 


This production 
drive, he said, is aimed 
at increasing agricultu- 
ral output, farm = in- 
come, foreign 


exchange earnings and 
the savings of foreign 
exchange, by reducing 
our imports in other 
staples. 


[Text ] Farmers and firms not previously involved 
in the export of non-<raditions! agricultural 
products are now displaying a greater inter- 
est in this export sector, states a realease 


from the JIS. 


This interest has been 
further enhanced by the 
sport incentive scheme 
tor non-traditional = ex- 
porters put in place by 


Under the incentive 
scheme, = non-traditional 
exporters to their coun 
tries (non-CARICOM 


h =e : countries) are receiving at 
the Government atter the the beginning of a calen- 


parallel market scheme der year an allocation 
came into force in jan- equivalent to 50% of 
ay, this year,the release planned export earnings 
— for the year. 
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lhe release went on to 
say: Figures released by 
the Produce Inspection 
Division ot the Munustry 
of Agriculture = which 
clears agricultural pro- 
duce tor exports, show a 
marked increase in the 
volume of a number of 
non-traditional = agricultu- 


ral produce cleared tor 
export. 

“The figures show that 
tor the 12-month period, 


Apnl 1981 to March 
1982, approximagely 12.1 
million pounds of tubers 
were approved for ex. 
ports. During the 
1982 83 penod, about 
14.1 guillion pounds of 
tubers were approved fdr 
exports, indicating 4 


tubers exported over the 
previous vear 


VEGETABLES 


The export of vegeta- 
bles recorded just un- 
der half-a-million 
pounds increase for the 
1982/83 period over 
the 1981/82 period. 
The performance ot 
non-traditional fruits 
such as guava, sweet 
sop, plum and paw 

w, showed a similar 
increase for 1982/83 
over 1981/82. 


“Products such = as 
sorrel, fever grass, cin- 
namon leaves, roots, 
chew stick and_ Irish 
moss, there has been a 
significant’ increase in 
the volume exported. In 


were exported = as 
against some 318.510 
pounds in the 1982 83 
period 

“The trend is contin- 
uing this year. Conse- 
quently, Government 
has been strengthening 
the organisations in- 
volved with exports. 

“One step in that 
direction is the estab- 
lishment of the Jamai- 
ca Export Monitoring 
System (JEMS), an arm 
of the Jamaica Nation- 
al Export Corporation. 
JEMS is providing in- 
formation on the per- 
formance of the export 
sector and will also 
simplify for exporters 
the processes of small- 


ing Jamaican products 


million pound increase in the 1981/82 period 
in overseas markets. 


some 146,723 pounds 


Co-Op Bank Loans to Farmers 
Kingston THE DAILY GLEANER in English 4 Jun 83 p 8 
[Article by Ivorall Davis] 


[Text ] 

UP TO THE END OF APRIL the Agricultu- 
ral Credit Bank (ACB) approved over 
$9,350,000 in loans to farmers through 39 of 
the 40 People’s Co-operative Banks through- 
out Jamaica, which have been certified by the 
ACB for funding. Of this amount*$5.5 mil- 
lion has been disbursed, while $3.844 million 
has been committed but not disbursed. 

The ACB began 
lending in September 
last year, and its lend- 
ing projections for the 
1983/84 financial year Documentary — es1- 
is $59.1 million. of edence show that the 39 
which $23.1 million PC Banks are well on 
will*be loaned through stream and working et- 


the PC Banks, $30 mil- fectively. There has 
lion through the com- been great  im- 
mercial banks and $6 provement in statt rela- 
million for agri-busi- tions and many PC 


Banks and siatfers have 
recorded their satistac- 
tion over the changed 
conditions. In one case 
a PC Bank noted that 


ness. The PC Bank 
loans are almost equal- 
ly divided between 
long-term and _ short- 
term loans. 
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CSO: 


the TE weit caotichtivoors 
ae 

that Bank throughout 
its 70 vears of Cxmtenee 


Dr. Keith Roache, tic 
Managing Director of 
the ACB sandoon Pues 
day that the Bank bud 
been cariving out Con. 
stant and Nequent 
training coursés tor the 
officers of the PC 
Banks. The ACB had 
also placed a Credu Ot- 
ficer on each PC Bank 
te act ina purely advi- 
sory Capacity to the PC 


Bank. 


At the same time the 
ACB had provided an 
Institutional Devel- 
opment Olticer to see 
to and solve the non- 
credit needs of the PC 


i best chyoved bey 


3298/700 


Banks. Needs such as 
security of premises, en 
aneamanal conditrares 
and the upgrading ot 
the PC Banks 


Resulting from al 
this, Dr Roache sarc 
the PC Banks’ statters 
had become highly mo- 
vated and now tee! 
that they had a future 
in the system 


Asked about the “g- 
rumblings” which were 
heard over the 12% in- 
terest rate which ts 
charged on loans, Di 
Ruache saxi that the 
“grumblings” were not 
as loud as betuore, in 
view of the fact that 
farmers are realining 
that the mterest§ rate 
charged on loans have 
been emploved to ad- 
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dress some of the needs 
of the people otro work 
ms othe osustem There 
were circumstances, Dt 
Roache pomnted out, tm 
whieh the people who 
work in the PC Banks 
system were the rela- 
tives oof the tarmers 
themselves 


The Minister of Ag- 
riculture, Dr. Percival 
Broderick, said in the 
House of Representa- 
tives Tuesday, May 17 


“Interestingly enough, 
Mi. Speaker, the rate at 
which the loans are be- 
ing taken up has not 
Slackened off despite 
the adverse comments 
concerning the interest 
rate. 











COUNTRY SECTION 


JAMAICA 


AGRICULTURAL MARKETING CORPORATION UNDERGOING CHANGES 


Kingston THE DAILY GLEANER in English 8 Jun 83 pp l, 19 


[Text ] 


[he tunctions, responsibilities and min- 
isterial accountability of the Agricultural 
Marketing Corporation (AMC) are to be 
changed by the end of this month, following 
its transfer from the portfolio of the Minister 
of Industry and Commerce, to the Minister 


of ee. 

¢ AMC will become a regulatory body operating 
under a board made up of representatives of commodi- 
ty Organisations and Government agencies, and the 
tunctions it previously carried out as official importer 
and exporter of agneultural products, will be absorbed 
by the Jamaica Export Trading Company (JETCO). 

The decision to change the functions:and role of 
the AMC follows a study commissioned, by the Min- 
istry of Industry and Commerce, which revealed that: 

1. The AMC is not a major market for most farmers. 

2. The AMC's losses exceed those indicated under the 
current financial accounting system. ; 

3. Of the three major business lines conducted. by AMC 
(imports, exports, domestic) only imports have a posi- 
tive contnbution. 

4. The AMC has a high fixed-cost procurement system. 
5. The AMC faces increasing competition in exports 
and domestic produce a 

6. The “opportunity loss” of not using the assets 
controlle< by AMC is great. 

7. To make AMC viable as an on-going entity in its 
current line of business would require heavy cost 
cutting and organisational changes. 

8. It 1s impossible for the AMC to make an overall! 
profit without a radical change, and it is unlikely that 
the AMC can succeed as a stand-alone commercial 
enterprise pre — losses in major lines of business, 
institutional history, and operating policies. 

In view of these factors, Dr. Percival Broderick, 
Minister of Agriculture, told the Gleaner that the 
Government decided to change the roles and func- 
tions of the AMC and transfer responsibility for the 
AMC to the Ministry of Agriculture. 

JETCO would now absorb functions usually 
carried out by AMC and become the official im- 
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CSO: 


porter and exporter of agricukural products, while 
the AMC (within the Ministry of Agriculture) would 
become a regulatory body, and manage the Price 
Stabilization Fund to ensure that farmers do not get 
returns below production costs in the production of 
ific export-oriented = 

ee The AMC, Dr. Broderick said, would also 
register independent traders, monitor the 
movement of prices on the export market and 
provide information for farmers, which will be 
passed on to them on a weekly basis. 

In addition the AMC will become a 
nal body which will research markets a 
what is going on, Dr. Broderick said. 

The Minister explained that the new AMC 
Board to be established, would act in an advisory 
capagity to the Minister of Agriculture in respect of 
all agricultural products for importation, as well as 
the time-frame on which to actin relation to such 
applications. 

*All this has got to be done against a back- 
ground of protection for the local market,” Dr. 
Broderick emphasised, “to ensure a reasonable 
return to the Jamaican farmer on his investment.” 

~According to Dr. Broderick, the AMC will 
mahage the new regional wholesale markets, and 
asstmbly and grading stations which are to be built. 
[t Will also be responsible for the overall packaging 
of sagricultural products for export, and have the 
authority to lease warehousing space. 

- The new AMC Board will be made up of 
representatives of commodity organisations such as 
the Jamaica Agricultural Society, Christiana Potato 
Cq@operative, Onion Growers Association, Jamaica 
Livestock Association; as well as the National Con- 
sufners League, JCTC and the Trade Board. 

* Minister Broderick stressed: “No licence for 
importation of agricultural products will be issued 
by: the Trade Board unless approved by the Min- 
istgr of Agriculture, who will act on the recommen- 
dagions of the Board of the AMC.” 

$ He said finally that the whole machinery should 
be in operation in three weeks ume. 


romotio- 
find out 








COUNTRY SECTION JAMAICA 


UNIONS SIGN WAGE PACT FOR SUGAR INDUSTRY WORKERS 
Kingston THE DAILY GLEANER in English 31 May 83 p l 


Text j 
(Text ] A $9.1 millon wage-agreement was signed by the 


BITU and the NWU with the All-Island Jamaica Cane 
Larmers’ Association yesterday on behalf workers in the 
industry. 

The agreement covers the two crops 1982/83 and 
1983/84. 

For the 1982/83 crop, there will be a wage increase 
ot 72 per cent on existing rates for daily-paid workers, 
cane-cutters, scrappers and irngators; and an increase of 
6 per cent for other categories of workers. 

And for the 1983/84 crop, agreement was reached 
for a 7% per cent increase on existing rates for daily- 
paid workers, cane-cutters, scrappers and irrigators;, and 
an increase of 6 per cent for other categories of 
workers. 


The increases for the 1982/83 crop are retroactive 
to january |, 1983, or the commencement of the 
1982/83 crop, whichever is earlier. 


And tor 1983/84, the increases are retroactive to 
January |, 1984, or the commencement of the 1983, 84 
crop. 

The agreement also provides for a crop bonus for 
all categories of workers for the 1982/83 and 1983/84 
crops of 5 per cent bonus of gross earnings. 


These new rates are expected to come into effect 
not later than two weeks after the signing of the 
agreement. 

Retroactuve payments will be made not later than 
four weeks after the signing of the agreement, and 


bonus payments will be paid not later than five weeks 
atter the end of each crop. 


It was agreed that the tollowing points should be 
referred to a sub-commuttee which has been set up: a) 
group-lite insurance for the workers; bjimprovement on 
the existing scholarship scheme within the sugar-cane 
industry; ¢) a pension scheme as an improvement on the 
N.1.S.; d) notice period for severance. 


Heading the the BITU’s delegation at the meeting 
yesterday was Mr. Lloyd Francis, assistant island super- 
visor. Mr. H1.O. Thompson, president of the NWU, 
represented that union.Mr. T.G. Mignort, chairman of 
the All-Island Jamaica Cane Farmers’ Association, rep- 
resented the industry. 


CSO: 3298/698 
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COUNTRY SECTION JAMAICA 


BRIEFS 


EXPORTS TO TRINIDAD--Exporters to Trinidad and Tobago will now have to 
invoice their products in Jamaican dollars, since failure to do so will 
result in licence applications being rejected by that country. Mr Peter 
King, Chief Executive of the Jamaica National Export Corporation, announc- 
ing this, said: "Our Trade Commissioner in Port-of-Spain has advised that 
a decision has been taken by Trinidad's Ministry of Industry, Commerce and 
Consumer Affairs to reject applications for licences even if individual 
items, invoiced in U.S. dollars, are converted to Jamaican currency after 
being totalled." Mr King said J.N.E.C. had also been told that priority 
treatment in terms of licensing was being given to those goods already in 
Trinidad. "It is expected that the present backlog of licences in that 
country will be cleared within three weeks. However, we are advised that 
a shortage of staff in their Ministry of Industry may cause delays beyond 
seven days in getting any future licences processed," Mr King said. 

[Text] [Kingston THE DAILY GLEANER in English 4 Jun 83 p 13] 


CIVIL AIR TELECOMMUNICATIONS--A contract for 2.5 million guilders, 

(J$1.7 million), was signed on Tuesday between Aeronautical Telecommunica- 
tions Ltd (AEROTEL), and Philips Telecommunication Industrie B.V. of Holland 
for the installation of a new civil aviation telecommunication switching 
system at the Normal Manley International Airport. It was signed before 
the Hon Pearnel Charles, Minister of Public Utilities and Transport, at the 
Ministry, St Lucia Avenue, New Kingston. The system, called "Aeropp 0," 
will be purchased from Philips of Einhoven, Holland, through their repre- 
sentatives in Jamaica, Homelectrix Limited, and will be financed from a 
Dutch line of credit to be administered by the Jamaica National Investment 
Company at interest rate of 11 percent per annum for ten years and rolled 
over for another five years on amounts disbursed. [Excerpt] [Kingston 

THE DAILY GLEANER in English 4 Jun 83 p 13] 


CSO: 3298/700 


164 








COUNTRY SECTION MEX ICO 


PRICE INCREASE FOR FRUITS, VEGETABLES MOST SIGNIFICANT 
Mexico City EL DIA in Spanish 30 May 83 p 9 


[Text] Items from seven of the 23 production sections that comprise the 
Program for the Production, Distribution, Supply and Control launched by 
the Secretariat of Commerce and Public Works last January, have continued 
increasing in price. 


Perishables such as fruits and vegetables are the produce whose cost shot 
up most in the last 2 months, without apparently reasonable explanations, 
trom either merchants or authorities. 


In the month of March when the Consumer National Price Index reached 4.8 
percent the price of a liter of milk which was 29.50 has to date increased 
2 pesos to a record value of 49.50 pesos. 


A kilo sausage that cost 240 pesos 2 months ago now costs 300, signifying 
a rise of 60 pesos. A kilo of eggs cost 72 pesos in March, whereas in May 
it has a value of 75 pesos, 3 pesos more. 


A kilo of beef that now costs 380 pesos was priced at 360 which means an 
increase of 20 pesos; chicken that cost 230 pesos has reached 290 now, that 
is to say 60 pesos more. 


Noodles for soup, also considered a basic item, went from 11.50 pesos a kilo 
in March to 15.60 in May and detergent that cost 80 pesos and now costs 
108.50 a kilo is in the same position. 


The cheapest plastic shoes for adults that cost 450 pesos 2 months ago now 
cost 600 pesos. 


As was reported at each opportunity with the coming into effect this past 
January of the Program for Production, Distribution, Supply and Control, the 
federal government granted incentives in favor of those producers devoted to 
the manufacture of these products, and in exchange, manufacturers and dis- 
tributors were obliged to produce and distribute a specified amount of ‘said 
goods at prices related to the minimum wage; nevertheless, the increase in 
the price of food, has risen to such a degree that they are unavailable to 
minimum-wage workers. 
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ihey luave been able to maintain the prices of tortillas at ll pesos a 
Kilo, beans at 32 pesos, rice at 49.50 and tuna at 70 pesos, nevertheless, 
onions increased 100 percent in price, going from 20 to 40 pesos a kilo. 


Tomatoes, another perishable product rose in price trom 60 to 90 pesos, 
green chiles went from 80 to 150 pesos a kilo, lemons that used to cost 
40 pesos now cost 60 pesos, and apples went from 160 to 200 pesos a kilo. 


In all, perishable foods are the ones that have shown a higher increase 
than the rest of the other basic products; and only the prices of four items 
have been successfully maintained: tortillas, beans, rice and tuna. 


9989 
CSO: 3248/879 











COUNTRY SECTION ST CHRISTOPHER AND NEVIS 


LABOUR ACCUSES SIMMONDS OF SUGAR ESTATE LAND GIVEAWAY 
SPOKESMAN Report 
Basseterre THE LABOUR SPOKESMAN in English 14 May 83 p l 


[Text] Several recent developments in the island of St. Kitts have brought 
back sharply into public focus the question of the sugar estates lands which 
were taken into public ownership by the Labour Government in 1975. All the 
evidence available to this newspaper, especially the actions of the former 
estate owners and the behaviour of the government, indicate that the Simmonds 


government has returned the sugar estate lands to rivate ownership and 
control. 


One development concerns land at West Farm Estate. "The Spokesman" is reli- 
ably informed that Dr. Kennedy Simmonds, the Premier, has entered into negoti- 
ations to sell, or has agreed to sell, or has actually sold, at a price of 
$40,000 (U.S. currency) per acre, certain lands at West Farm Estate which he 
claims as his private lands. 


The lands in question were part of the sugar estate lands acquired by the 


Government in 1975, and they were under sugar cane cultivation when Simmonds 
became the Premier in February 1980. 


The reported sale or negotiations involving these West Farm lands have some- 
thing to do with a proposal for certain American businessmen to set up a 
private-medical school in St. Kitts. 


Another development concerns arrangements for the sale of land in several vil- 
lages around St. Kitts. 


There are many Kittitians who have entered into written agreements with the 
government since 1975, for the purchase of prices of land on which their homes 
stand, or on which to build a home, and so on. Most people have either paid 
off the government in full for the land or are in the process of doing so. 


The former estate owners have claimed that the Agreements for sale with the 
government are of no value and are making arrangements, in some cases, to sell 
the same pieces of land to other purchasers. 
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We know of cases where land has been surveyed twice, by two different sur- 
veyors, for this purpose. 


Earlier this year, prominent signs were put up on several estates marked 
"PRIVATE PROPERTY--Trespassers will be Prosecuted". The signs were put up by 
the former estate owners. 


In addition, lawyers for certain former estate owners have written letters to 
people occupying estate lands under an agreement with the government, notify- 
ing them that the lands in question are privately-owned lands and offering to 
sell them the lands. 


In 1979/1980 before the government of St. Kitts changed, an understanding was 
arrived at between the Labour government and the former estate owners that the 
government would not take the sugar Estates lands Acquisition Case to the 
Privy Council in England, that the estate lands would remain in public owner- 
ship, and that the two sides would establish a price for the lands by 
negotiation. 


The Simmonds government has steadfastly refused to give the public any infor- 
mation concerning the sugar estate lands. 


However, increasing evidence is being provided day by day that the sugar 
estate lands of St. Kitts have returned to private ownership and control and 
are being disposed of by the former estate owners in bits and pieces. 


Solicitors’ Rebuttal 
SBasseterre THE DEMOCRAT in English 21 May 83 p ll 


{Letter # 1 From The Ministry of Agriculture, Lands, Housing, Labour & 
Tourism, material within slant lines underscored in original] 


[Text] Dear Sir, 


In the article headed "SIMMONDS RETURNS SUGAR ESTATE LANDS TO PRIVATE OWNER- 
SHIP AND CONTROL” which appears on the Front Page of your issue of the 14th 
May, 1983: 


(1) You state that The Sugar Estates’ Lands were taken into PUBLIC OWNERSHIP 
by the Labour Government in 1975, and 


(2) In referring to Lands at West Farm Estate alledgedly sold by the Premier 
Dr. Kennedy Simmonds you describe these lands as "part of the sugar estate 
lands ACQUIRED BY THE GOVERNMENT IN 1975". 


It is just possible that the writer of this leading article is not aware that 
the attempt by the Labour Government in 1975 to acquire the Sugar Estate Lands 
failed. However, I am sure that you and the other persons who determine what 
is published in your paper are fully aware that the legislation by which the 
Labour Government attempted to acquire ownership of the Sugar Estates’ Lands 
in 1975 was declared null and void by the Courts. 
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The repetition in your paper of the Statement that ownership of the Sugar Es- 
tates’ Lands has been acquired by The Government not only misleads the public 
but must cast serious doubts on the reliance which can be placed on other 
statements on important issues which appear in your paper. 


The article on the Front Page of your issue of the 14th May, 1983, states fur- 
ther that in 1979/80 an agreement was reached between the Labour Government 
and the Estate owners (incorrectly described as "former estate owners") that 
the Government would not test the validity of The Sugar Estates Lands Acquisi- 
tion Act 1975 in the Privy Council. This is not correct. On the 1lOth Janu- 
ary, 1980, Mr. Henry Browne, writing as Solicitor for the Government to Kel- 
Sick and Wilkin, Solicitors for the Estate Onwers who challenged the validity 
of the 1975 Act stated that the Government intended to apply to the Privy 
Council for Special Leave to appeal against the decision of the Court of Ap- 
peal, and on that day filed in the Registrar's Office, St. Kitts a Notice of 
the Intention of the Government to apply for such Leave. On the 22nd January, 
1980, Kelsick and Wilkin replied to Mr. Henry Browne pointing out that they 
thought the correct place to file the Notice in question was in the Privy 
Council Office in London and gave Mr. Browne the address in London of Solici- 
tors acting for the Estate Owners on whom he could serve papers filed there. 


After it came to power in February, 1980, the present Government, in answer to 
an enquiry by the Solicitors for the Estate Owners testing the validity of the 
Act stated that it had no intention of taking the matter to the Privy Council 
and invited negotiations to establish a price for such lands as the estate 
owners were prepared to sell to Government. This course undoubtedly saved the 
Government a considerable sum of money. 


Whatever may have caused the Labour Government to decide to take the matter to 
the Privy Council no agreement was made with that Government that "the Lands 
would remain /in public ownership/" as stated in your article, as the lands 
were never in public ownership. After the decision of the High Court in 1977 
the owners of the Estate Lands in the public interest agreed to allow the 
Government to continue to cultivate sugar cane and other food crops on the 
estate lands pending agreement on a mutually acceptable price. 


The Simmonds Government has not returned the Sugar Estate Lands to private 
ownership and the Government still has leave and licence to use these lands 
for agricultural purposes for the benefit of the State as a whole. 


However, the owners of the Estate Lands are the only persons who have any 
right to sell portions of them and when they make such sales they are doing no 
more than exercising their legal and constitutional rights. They have 
received no income from these lands since 1972 and the negotiations with the 
Labour Government and the present Government for the purchase of their lands 
which started since 1977 have been unduly and unnecessarily long drawn out and 
still remain to be concluded. 


If the purpose of the writer of your article is to invite the Government to 
take unconstitutional action to obstruct the Estate Owners from exercising 
their legal rights in selling portions of their land I am sure that the 








Government will not be so ill-advised as to pursue such a course. The Govern- 
ment would certainly not wish to be involved in unconstitutional action which 
the Courts would not hesitate to condemn. 


I will say no more in relation to the portions of your article which criticise 
the actions of the owners of the Estate Lands in asserting their ownership to 
their Lands whether by selling portions of such lands parcels of land or 
otherwise, than that the writer of the article does not seem to respect the 
Constitutional Rights of the owners of the Estates Lands. 


Other owners of private property in St. Kitts and Nevis and would-be inves- 
tors in the State will undoubtedly take note of this. 


I shall be obliged if you will publish this letter in a prominent section of 
your newspaper. 


Yours faithfully, 


FREDERICK E. KELSICK 


CSO: 3298/661 
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COUNTRY SECTION ST CHRISTOPHER AND NEVIS 


KITTITIANS SAID TO SACRIFICE INTERNAL INDEPENDENCE 
Basseterre THE LABOUR SPOKESMAN in English 14 May 83 p 10 


[Text] The unpopular and resented Premier of St. Kitts-Nevis has threatened, 
with British disinterested complicity, to take St. Kitts into independence on 
19 September, 1983 without a government of its own. Nevis is to have an elec- 
ted government of its own to govern itself at independence, but St. Kitts, 
poor, unfortunate St. Kitts, is not to have any kind of government of its own. 


Nevis is to have and enjoy internal independence, while St. Kitts will be gov- 
erned by a St. Kitts-Nevis government elected in St. Kitts and in Nevis. 


This bizarre constitutional betrayal by Premier Simmonds is rejected and op- 
posed by the people of St. Kitts. 


The failure and refusal of Simonds and the British colonists to be responsive 
to the needs and feelings of the people of St. Kitts has made the people first 
despondent, then indignant, then militant. 


The Simmonds government has reacted with terror tactics of intimidation, har- 
assment, and threatened victimisation against men, women and children. 


The despotic reaction by the Simmonds government to the legitimate aspirations 
of the people of St. Kitts has caused a build-up of explosive tension in the 
community, for the people do not fear hin. 


The political climate in St. Kitts has now deteriorated into a seething caul- 
dron of terror and tension. 


The vast majority of the people of St. Kitts have made a firm decision that 
they will not participate or co-operate in the fake independence which might 
take place in St. Kitts in September this year. 


The people are firmly of the view, and correctly so, that St. Kitts cannot 
really be independent without a government of its own elected by the people of 
St. Kitts to govern St. Kitts for the people of St. Kitts, as is to be the 
case in Nevis. 


The people have decided that they will not take part in any preparations for, 
or celebrations of, the mock independence. 
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The people have also decided that, even if Simmonds or anyone else were to 
give them all the money in the world just before the sham independence as a 
bribe, yet they would not sell out their country or their conscience as 
Simmonds has done. 


They are determined to leave Simmonds and his mercenary lackeys to parade like 
clowns in their shameful and false independence when it comes. 


The people of St. Kitts want their own government just as the people of Nevis 
will have their own government. 


The people of St. Kitts hate Simmonds for deceitfully pretending to bring 
their history pretending to bring their history under British colonialism to 
an end, but actually putting them in a worse status of neo-colonialism under 
Nevis. 





Anyone who commits the constitutional and governmental atrocities that 
Simmonds with his despotic government has committed against the people of St. 
Kitts is destined to be a fugitive and a vagabond in the earth. 


The people of St. Kitts are saying a loud No! to the Simmonds government and 
its subversive independence plans. 


CSO: 3298/661 
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COUNTRY SECTION ST CHRISTOPHER AND NEVIS 


SIMMONDS GOVERNMENT ACCUSED OF RUINING NATIONAL BANK 
Basseterre THE LABOUR SPOKESMAN in English 11 May 83 p 3 


[Excerpt] On 8 March 1982 the Simmonds fascist government made an unscrupu- 
lous, unwarranted unjustifiable, and illegal attack on National Bank. The 
unconstitutional attack was a wilful and malicious act by an anti-working 
class, anti-poor, anti-black wicked government calculated to destroy all 
public confidence in the bank. 


The conduct of the tyrannical government toward the sinking bank since that 
fateful day in 1982 is structured to ensure that National Bank shall never 
regain public confidence and that it shall continue to decline. 


That is what the government wanted, and nobody could arrest or reverse the 
decline of National Bank. It is only a matter of time as far as the despotic 
government is concerned. 


The fascist government wanted to destroy National Bank because the bank was a 
shining symbol of the achievement of poor, black, working class people, and 
the fascist government is committed to the complete destruction of everything 
and anything in St. Kitts that stands as a monument of accomplishment by poor, 
black, working class people in St. Kitts. 


The Simmonds government (which term has the same meaning as the fascist 
government, or the tyrannical government, or the despotic government, etc.) is 
committed not only to the destruction of institutions and enterprise created 
and built by black nationals, but also, and far worse, it is committed to the 
eradication of reverence for the sacred memory of our black triumphant heroes, 
and respect for the valiant work of our black militant leaders. 


The Simmonds government is also committed to the deprivation of our black 
working class nationals who achieve excellence in their vocation and who are 
admired and commended by their countrymen and others for their outstanding 
contributions to the establishment, development and success of national insti- 
tutions anc enterprises. 


The Simmonds government is committed to a corrupt policy tc deny, deprive and 
divide the poor, black working class people of St. Kitts and to destroy their 
heritage. 


173 











Although the High Court and the Court of Appeal have declared the government's 
spiteful and destructive attack on National Bank unconstitutional, and have 
also declared all acts done under the confiscatory legislation null and void 
and of no effect, yet the Simmonds government continues in its blind ignorance 
to flout the Court and undermine National Bank. 


The seizure and politicising of National Bank by the Simmonds government are 
incontrovertible proof that the Simmonds government does not accept that it is 
in any position of truth in the State, and that it does not weight the conse- 
quences of its ‘actions. The Simmonds government is an absolutely irresponsi- 
ble government. 


In spite of the judgments of the Courts the Simmonds government still contin- 
ues daily literally to destroy National Bank having already succeeded in 
destroying public confidence in the bank. 


The government still keeps its puppet bogus board of directors as well as its 


political lackeys illegally installed in the bank as a gang of incompetent and 
unsuitable replacements for the very able and widely respec- 
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ASSIST FROM TRINIDAD-TOBAGO--The Government of Trinidad and Tobago has 
offered to send a Coast Guard Vessel to assist in any way possible with the 
Independence Celebrations of St Kitts/Nevis in September. The Government of 
Trinidad and Tobago has consistently maintained excellent relations with the 
PAM/NRP Government of St Kitts/Nevis, and this gesture by the Oil-Rich 
Caricom partner can be viewed in the spirit of their renewed commitment to 
West Indian integration. [Text] [Basseterre THE DEMOCRAT in English 

ll Jun 83 p 1} 


5-DAY WORK WEEK--Commencing Monday, July 4th the Government of St Kitts and 
Nevis will introduce new working hours to accommodate a 5-day working week. 
The normal hours of work will be: 8.00 A.M. to 4.30 P.M. MON and TUES, 

8.00 A.M. to 4.00 P.M. WED, THURS and FRI. Offices will be closed on 
SATURDAYS. The hours shown will apply to all Government Offices and Depart- 
ments except the Customs, Post Office and Registrar's Departments. The new 
hours will not apply to the Teaching Staff and those Departments where the 
nature of their work require the full-time attendance of Staff. As a conse- 
quence of this proposal, Non-Established Workers will work a 40 hour week 
MONDAY to FRIDAY instead of 44 hours. However, their salaries will not be 
affected. It is proposed that there should be an "Evaluation Period" of six 
months during which the new system will be strictly monitored and full 
adherence be insisted upon by Permanent Secretaries and Heads of Departments. 
[Text] [Basseterre THE DEMOCRAT in English 4 Jun 83 p 1] 
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COMPTON REJECTS CHARGES MADE AGAINST CIVIL SERVICE 


Castries THE WEEKEND VOICE in English 28 May 83 p |] 
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PRIME Minister John Compton yesterday dismiss- 
ed charges of irregularities in the civil service 
made by CSA President David Demarque over 
Radio St. Lucia a few days ago. 


Mr Demarque had also claimed that certain 
members of the CSA executive were being singled 
out for victimisation by the Government. 

But Mr Compton said yesterday that he knew nothing about 
the CSA charges and hadnt heard about them He said “Our 
Government does not interfere with the civil service itis ran by 
the Pubhc Service Commission We do not appoint, dismiss or 


nscipline we have no power to dort 


Mr Compton said that the last Government nad put a lot of 
pressure on the PSC to make it act in certain ways This. he said 
was unconstitutional 


Referring to Demarque's claims he said ° These charges are 
completely untrue and | will have to have them checked out and 
esk the person to substantiate Nis charges because | am not 
prepared to accept these types of wild statements from people 

) are Seeking to politicise the civil service 


Mr Compton _ repeated his view that one ot the bases of the 
island's democracy was anon pcttical civ! service He said thore 
had been some people in the CSA who were seek.ng to Dring the 
service into politics and bring it into confrontation with the 


government 


But he said that the vast majority of civil servants did not 
support this type of attitude 


The Prime Minister noted that since his Government assumed 
office there had been a pressing need to cut costs in the public 
service in view of the overall economic crisis in the country 


As a result. he said, the Training Division and the Personnel 
Division had been merged at a total savings to the country of 
$100 000 


He added | dont Know whether you youcan call ths 
vichmisation when we are looking to save money 
L/6 
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TOURISM SHOWS GAINS BUT RENEWED EFFORTS ARE URGED 


Castries THE WEEKEND VOICE in English 21 May 83 p 1 


[Article by Sharon Williams] 


[Text ] 
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DESPITE increases in arrivals to St. Lucia during 
the just-completed winter season, ihe island has 
been urged to work harder and participate more 
actively in promotion particularly in the United 


States market. 

The St Lucia Tounst Board nas 
revealed that during the period of 
September 1982 to March 1983, 
cruise ship artivals increased by 
62% while ai arrivals for the year 
S° far are running 2% above last 
year S fiqure 


Dwector of Tourssm, Ms Maria 
Laville said that the increases in 
arrivals Nave come primarily trom 
the United States and United 
Kingdom markets providing some 
encouragement to the struggling 
industry Arrivals for the upcoming 
summer season, she said look 
“fairly qood ° 


But while these increases are 
encouraging, we must not be misled 
into thinking that we have achieved 
our goal. We have done well, but as 
compared to what we can do, it 's 
nothing We have acveved a 4% 
increase while in fact we need and 
can achieve another 30°%> 


She said that to evable this, St 
Lucia would Nave to work very hard, 
aiming particularly for the US 
market. We need to go after the US 
market During the past six months 
we have experienced a 30% drop in 
arrivals from.Canada, once one of 
our stronger markets. This can be 


blamed on that countrys own 
recession aS well as the strong 
competition from other tourist 
resorts particularly Mexico 


‘So we need our US market, but 
the funds for our promotion are not 
in yet, thus putting us at a definite 
disadvantage against gther regional 
resorts vying for this vital market 

Neighbouring Barbados has 
recently pumped an additional halt 
million dollars into its promotion in 
the US concentrating on televis.on 
and radio advertisements promoting 
the island 


In addition, Jamaica is spending 
$7.3 mithon: the Bahamas US$7 1 
million: Puerto Rico US$2.1 million 


_ and Aruba US$560.000. Antigua is 


expected to spend US$350,000 

“We're well into the year and our 
funds are not yet in When we do 
get them it will De a mad scrambie 
trying to cover ground which has 
already been covered by the otner 
islands.” 

Pronouncing the future dismal for 
the St Lucian industry Ms. Laville 


said that the only hope for the future 
was the arrival of Pan American 
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(Pan Am) World Awways who are 
scheduled to fly into St. Lucia from 
July 2 

After long negotiating with the St 
Lucia rourst Board, the airline has 
agreed to fly into St. Lucia with 
single Carrer services twice weekly 
on Tuesdays and Saturdays. This is 
the first teme that the airline will 
serve St. Lucia since 1966 


Despite airline officials 
afirmations that this _— service 
combined with tow fares and 


reduced hotel rates in St. Luica 
which should make the island an 
attractive family holiday 
destination, Ms. Laville expressed 
skeprcism 

“Hf we cannot fill these seats with 
visitors the airline wil, De operating 
at a loss and will soon be forced to 
withdraw its services to the isiand 
And we cannot do this without 
promotion abroad | am very 
worred that if we do not get our 
promotion underway Soon we wil be 
lost.” 








COUNTRY SECTION ST LUCLA 


PAPER UNDERLINES ISSUE OF FOOD PRODUCTION, IMPORTS 
Castries THE WEEKEND VOICE in English 4 Jun 83 p 2 
[Editorial: "Putting the Brakes on Food Imports"] 


Text | 

| THE Ministry of Agriculture here is cur- 
rently laying plans for the observance 
of a National Food Week next month. A 
National Committee responsible for the 
observance comprises representatives 
of the Tourist Board and Hotels 
Association, the Chamber of 
Commerce and Farmers’ Associations. 
The overall objective of the ‘‘week’’ is 
to foster greater awareness, 
acceptance, utilisation and production 
of locally grown foods. 

All this comes against the 
background of a continuing steady rise 
in this island’s bill for food imports. In 
his last budget address, Prime Minister 
Compton said that the figure for food 
imports in the previous year was in 
excess of $76 million. 

It goes without saying therefore 
that efforts to have St. Lucians produce 
anc consume more of what is grown 
locally should be encouraged. If fact, 
St. Lucia is an agricultural country and 
its ultimate survival is closely related to 
how well it does in that sector. 

But the idea of promoting the 
concept of ‘‘eating what we grow and 
growing what we eat’’ (the theme for 
National Food Week) has been with us 
for some time. in the past the Ministry 
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of Agriculture and even the Jaycees 
have embarked on programmes to 
encourage greater cultivation and 
utilisation of local foods. 

After many years, however, St. 
Lucia is still experiencing the problem 
where hotels are forced to rely heavily 
on foods from overseas to serve their 
guests. The reason is the same: local 
foods are simply not available in the 
quantities and at the times they are 
needed by the hotels. 


But by far one of the biggest 


constraints to St. Lucia’s efforts to 
reduce the food import bill and at the 
same time close the yawning trade gap 
is the ever-ready large variety of 
imported foods which seems to be 
flooding into this country unhindered. 

We do not need to get to the stage 
of Guyana this week where there were 
demonstrations against shortages of 
essential foods, but surely there must 
be something which we in St. Lucia can 
do to curb the appetites of St. Luctans 
for imported foodstuffs. 

Surely, for instance, we could have long 
ago adopted the practice of restricting the 
importation of many varieties of the same 
product which well at different prices and play 
havoc with the easy spending habits of St. 
Lucians. 

Promoting the idea of locally grown foods 
is commendabie, but in our view the effort 
would achieve even greater success if 
serious steps were taken to curb the current 
flood in imported (especially non-essential) 
foodstuffs. It would achieve greater success 
too if there was an import substitution 
prograrnme which would let the people of this 
country see the alternatives that exist locally to 
certain types of food imports. 

In commending all that is being done to 
reduce this country’s dependence on imported 
foods, we cannot help but admit that we simply 
are not doing enough to achieve the desired 
goals. 











COUNTRY SECTION ST LUCIA 


COMPTON REPORTS ON TRIP TO U.S., FRANCE, COLOMBIA 
Castries THE WEEKEND VOICE in English 28 May 83 p 1 


[Text] Prime Minister John Compton held a series of discussions with finan- 
cial institutions on development projects for St. Lucia during his recent 
overseas trip. 


According to a statement on Mr Compton's visits to Colombia, New York and 
France, these projects included the Pointe Seraphine Tourist complex and the 
geothermal energy exploration. 


Mr Compton left here on May 7, for Colombia where he attended the Board of 
Governors meeting of the Caribbean Development Bank. 


He told a news conference here yesterday that major accomplishments of the 
Colombia meeting were: the accession of France to membership of the Bank and 
an agreement on the rules for the unified Special Development Fund. 


Said Mr Compton: 


"The meeting on the whole was quite successful, and one loan was approved 
for St. Lucia in the area of Mortgage Finance to the St. Lucia Development 
Bank. Another item of interest to St. Lucia was the provision of a substan- 
tial line of credit from the World Bank to the Caribbean Development Bank 
for unlending to the Lesser Developed Countries (LDC's)." 


A number of other meetings took place in Colombia. The St. Lucia Delegates 
met with the management of the Caribbean Development Bank to review existing 
as well as proposed projects. 


"One of the most critical projects that St. Lucia is now involved in with the 
assistance of the Caribbean Development Bank is Point Seraphine which came in 
for extensive discussion, and which the Caribbean Development Bank has prom- 

ised to bring to the Board of Directors at the earliest possible time," 

Mr Compton said. 


A meeting was also held with officials of the European Investment Bank and a 
number of projects of interest to that institution were discussed. Among 
them were the geothermal plant in Soufriere and the provision of lines of 
credit tc the St. Lucia Development Bank. 
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Ihe Prime Minister also chaired the meeting of the ad hoc committee of the 
Caribbean Group for Co-operation and Economic Development, at which a number 
of very vital issues in the areas of aid to the Lesser Developed Countries 
(LDC's), energy,air transportation, the Inter Agency Resident ?lMission, the 
Caribbean Project Development Facility and other matters were discussed. 


The Prime Minister, accompanied by the Director of Finance, Planning and 
Statistics, Mr Dwight Venner and the Deputy Director (Planning), Mr Ausbert 
d'Auverne then proceeded to New York where discussions were held with: 
private investors and officials of the Bank of China on a Bond issue to 
St. Lucia. 


The Prime Minister and his Advisors then travelled to Paris where meetings 
were held with the Bank Nationale de Paris, an Engineering Consultancy Firm, 
and the French Ministry for Cooperation. 


Wide ranging discussions were held on a number of projects in the economic, 
social and cultural spheres, and the outlook for further assistance from 
French sources was very encouraging, Mr Compton said. 
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Local Sugar Production 
continues to be a source of 
dissatisfaction in St 
Vincent and the 
Grenadines Both from the 
taxpayers’ and the con- 
sumers point of view the 
position is discouraging 

At the last _ sitting of 
Parliament a reply from 
Minister of Agriculture 
Vincent Beache, to a 
question from North 
Leeward MP Calder 
Williams he admitted that 
the sugar industry had 
lost $1.5 million last year 

not including interest 
payments and 
depreciation. 

The argument that the 
local sugar industry saves 
the country foreign ex- 
change, and because of 
this shortcoming: should 
be given generous time to 
sort themselves out is not 
good enough. As Unity the 
organ of the MNU points 
out it) its last issue, what 
abou t the foreign exchange 
spent on fuel, machinery, 
and interest payments, in 
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the production of local 
sugar? 

In addition ther e is the 
standard of the product to 
be taken into account. Are 
Vincentians really happy 
about having to accept 
their home-made sugar? 
We hav2 heard complaints 


such as: “Itis dirty: “It 
springs!’ “It smells! ” 
It is important that 


nationals should realise 
that from time to time 
sacrifices shouldbe made 
so as to keep jobs going or 
to create jobs. Undoubtedly 
unemployment is the 
biggest problem in our 
problem-ridden country. 
But the line must be 
drawn somewhere. 
Citizens are struggling 
under an_intollerable 
burden of cost ofliving. To 
addto this by placing even 
greater weight on their 
shoulders by calling on 
them to support totally 
uneconomic production 
might be more than they 
can take. 














COUNTRY SECTION ST VINCENT ANP THE GRENADINES 
PAPER QUESTIONS GOVERNMENT TREATMENT OF RESIDENT GRENADIAN 

Kingstown THE VINCENTIAN in English 20 May 83 p 1] 

(Editorial: "What Is This About?"] 
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fhe Vincentian kas been extremely harsh and 
pepetitive in its criticism af aspects of the 
Maurice Bishop regime in Grenada, that in 
clude detention without charge. But we are 
forced to wonder if, St. Vincent and the 
Grenadines is not drifting in the same direction. 
Our fear is based on the following stary. 
Kaymond Fletcher, a 
has been residing in St. Vincent since 1964 was 
informed on Satu-day afternoon 14th May , that 
the Police wanted him to charge report to the 
Vermont Station. He compiled immediately and 
the Sergeant in charge asked him for his 
passport. He explained that his pass part 
had beer lost in the hurricane but he was in 
possession of his ‘birth paper,”’ He was asked to 
fetch this from his home and this fe did - proving 
that he was, as claimed, born in Grenada. 
Fletcner was told that his presence was 
required in Kingstown for questioning by the 
immigration Department. He was putin the back 
of a van, with a prisoner, and conveyed to 
Kingstown. That was between 2.30 and 3.00 p.m. 
on Saturday the 14th. 
In Kingstown he was piaced «11 the bench in the 
barracks and except for ‘wo periads of 
questioning by immigration officers he was kept 
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there until Wednesday 18th May. During the near 
four days in which Fletcher was in police custody 
he wis kept on the bench like a Suspected 
criminal. 

he was given two meals per day - early in the 
morning and inthe evening - and allowed to go 
to the toilet. 

His own 


and amember of the St. Vincent Bar's. effort 
to gain his release or have a charge laid were 


unheeded. 

Afriends attempt to bail him was ignored 
‘except for asuggestion that he return later). 
When Fletcher was finally released on Wed- 
nesday morning he was informed that he should 
return and report to the Police at 8.30 a.m. on 
Tuesday 24th May. 

Fletcher has lived in St. Vincent for close 

on 19 vears. He has been a good citizen and 
neither molested nor neen molested by Vin 
centians,.He arrived when both St Vincent and 
Grenad? were British West Indian Colanies 
without marked trzvel restrictions bet ween 
them under our Constitution, his length of 
residence entitles h'm, as a Commonwealth 
citizen to resid ence here. The Grenada - St 
Vincent Accord entered into in 1972 has never 
heen officially rescinded. 
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NATIONAL WORKERS UNION ELECTS EXECUTIVE COMMITTEE 
Kingstown THE VINCENTIAN in English 3 Jun 83 p 3 
[Article by Dave Roberts] 


[Text] The National Workers Movement has a new executive committee. "Elec- 
tions were held at its Annual General Meeting last Thursday evening at the 
Bishop's College in Kingstown. General Secretary of NWM, Noel Jackson, was 
re-elected, unopposed for his first full term. 


Other members elected to the committee are Arrinton Burgin (Assistant Secre- 
tary), Calbert Ballantyne (Secretary of Grievance), Frank Cambridge (Secre- 
tary of Organization), William McKie (Secretary of Formation), Roland 
Ollivierre (Secretary of Negotiations), Andre Samuel (Secretary of Informa- 
tion), Alban Browne (Secretary of Finance). 


NWM's General Secretary, Jackson has expressed optimism that the new execu- 
tive committee will work towards the objectives of his organisation. 


In other NWM News, the General Secretary disclosed that the National Workers 
Movement has been officially recognised by the St. Vincent Electricity Serv- 
ices Ltd (Vinlec). The recognition agreement was signed by both parties on 
Monday this week. Labour Commissioner (Acting) Geoffrey Venner witnessed 
the signing ceremony, which took place at the Company's head office. 


The signing of a recognition agreement came as a result of the NWM gaining a 


79 majority support from the Company's Bargaining Unit, a poll conducted by 
the Labour Department on the 18th & 19th April 1983. 
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ARREST OF STUDENTS IN JUNE DENOUNCED 
PY202207 Paris AFP in Spanish 2200 GMT 17 Jun 83 


[Text] Montevideo, 17 Jun (AFP)--The arrest of 30 university students during 
this month, apparently for their militancy in student associations, has been 
reported to several foreign embassies and press agencies by engineering school 
students. 


According to the reports, the arrests were sometimes made durin, the early 
hours of the day. The students were arrested individually either at their homes 
or on the streets. No explanations w >: given and violence was sometimes used. 


Despite claims by the engineering students who made the reports, diplomatic 
sources did not dismiss a possible connection between the arrested students 
and the outlawed Marxist parties. These students are probably being held in- 
comunicado and are not being submitted to due process. 


Among the 30 students arrested, the reports only identified 10 of them: Enrique 
Rodriquez, Hugo Rodriguez, Adhemar Campos and his wife, Javier Leibner and his 
wife Estela Demartelet de Leibner, Bernardo Ramazzi, Gabriela Bersanelli, Edith 
Marsiglia, and Lucia Arzuaga. 


he family of Lucia Arzuaga, the reports added, was informed days later that 
she had been seen by a physician because she had had an epileptic seizure and 
1 gynacological disturbance. The family had not been aware that Lucia Arzuaga 
had such health problems before. 


Another student, Edith Marsiglia, left home and 2 days elapsed before a police- 
man informed her family that she had been arrested. 


As of yet there is no official report confirming these arrests. 








